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General 


U.S., DPRK Agree to Another Round of Talks 


OW 0706223893 Beijing XINHUA in English 
2203 GMT 7 Jun 93 


[Text] Washington, June 7 (XINHUA) —The United 
States and the Democratic People’s Republic of Korea 
(DPRK) have agreed to hold another round of talks on 
June 10 in New York, the State Department announced 
here today. 


Mike McCurry, spokesman of the State Department, told a 
regular news briefing that “our principal goals in these talks 
remain to seek a non-nuclear Korean peninsula.” 


McCurry said the United States insists upon DPRK to 
“remain in the Nuclear Non-Proliferation Treaty (NPT), 
to carry out its obligations to the International Atomic 
Energy Agency (IAEA), and to implement fully the 
North-South denuclearization declaration.” 


DPRK announced on March 12 that it was withdrawing 
from the NPT after refusing the IAEA's demands for 
extra inspections of two sites suspected of being part of 
the nuclear program. 


The U.S. held talks with DPRK in New York last week in 
an attempt to reverse DPRK's decision on the NPT 
before the decision takes effect on June 12. 


But there was “no significant progress” during these 
talks, U.S. Administration officials have said. 


As the deadline on withdrawal of the NPT approaches, 
McCurry claimed, “We are currently discussing possible 
United Nations Secunty Council resolutions that may be 
needed.” 


But McCurry added the talks later this week would 
provide another opportunity for them to discuss further 
the issues that have been raised.“ 


DPRK Urges UN To Probe U.S. War ‘Crimes’ 


OW 0806020793 Beijing XINHUA Domestic Service 
in Chinese 1445 GMT 6 Jun 93 


[Text] Pyongyang, 6 Jun (XINHUA)}—Kim Yong-nam, 
vice premier and minister of foreign affairs of the 
Korean Government, recently wrote to UN Secretary 
General Butrus-Ghali, hoping that the United Nations 
would conduct a full-scale investigation into the truth 
concerning the killing of prisoners-of-war [POW] by U.S. 
soldiers during the Korean war and would take con- 
vincing actions on the matter. 


Kim Yong-nam's letter was sent on 25 May. The 
KOREAN CENTRAL NEWS AGENCY today reported 
the contents of the letter. 


In his letter, Kim Yong-nam said: Letters from People’s 
Army POW’s recently discovered in South Korea expose 
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such killings by U.S. soldiers at Kochae Island and have 
stirred the anger of the Korean people. 


Kim Yong-nam said: It has been 40 years since the 
Korean war ended. The U.S. Government should openly 
examine its own cnmes before the Korean people and 
mankind, as well as punish those who were responsible. 


U.S., Russia Start Naval Rescue Exercise 


OW 0806110393 Beijing XINHUA in English 
1051 GMT 8 Jun 93 


[Text] Stockholm, June 8 (XINHUA)}—Seven states 
including Russia around the Baltic Sea and the United 
States started a 6-day naval manouvers in the Baltic Sea 
today, the first ever operation of this kind between 
Russia and the US. 


Swedish military sources said the operation, codenamed 
“Balttop 93", 1s “not a military manouvers” as it is only 
aimed at improving the rescue ability in the Baltic Sea. 


Besides Russia and the United States, the other partici- 
pants are Sweden, Denmark, Finland, Lithuania, Poland 
and Germany. 


Estonia, Norway and Latvia also take part in the exer- 
cises as observers. 


The United States has sent destroyer Deyo, missile 
cruiser San Jacinto and frigate Doyle for the operation. 
Russia has fielded its new destroyer Nastojtjivyj. 


Beijing Hosts World Environment Day Meeting 


Song Jian Attends Function 


OW 0506123293 Beijing XINHUA in English 
0755 GMT S$ Jun 93 


[Text] Beying, June 5 (XINHUA) —A large gathering to 
mark the World Environment Day, June 5, was held in 
the Heavenly Temple in Beijing this morning. 


Elizabeth Dowdeswell, visiting under-secretary-general 
of the United Nations and executive director of the 
United Nations Environmental Program (UNEP), and 
her party attended the gathering. 


Accompanied by Song Jian, state councillor and director of 
the Environmental Protection Commission of the State 
Council, and Qu Geping, director of the State Bureau of 
Environmental Protection, Dowdeswell planted at the 
park’s southeastern wooded area a green cypress, which 
symbolizes friendship, life, hope and the future. 


At the beginning of the gathering, Song Jian and Zhang 
Baifa, vice mayor of Beijing Municipality, made 
speeches to welcome Dowdeswell and her party. 


In her address at the gathering, Dowdeswell expressed 
her wish for Beijing's still greater progress in environ- 
mental protection. 
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Dowdeswell and her party also visited an exhibition of 
“World Environment Day”. 


During her visit, she wrote down the words “please 
protect the earth” on a long scroll themed on the 
environment, which had been painted by some 100 
children in China. 


Li Peng Sends Letter 


OW0506222693 Beijing XINHUA Domestic Service 
in Chinese 122i GMT 5 Jun 93 


[Text] Beijing, 5 Jun (XINHUA} Today, State Council 
Premier Li Peng sent a congratulatory letter to a meeting 
marking World Environment Day. The text of his letter 
follows: 


Today, the UN Environment Program [UNEP] and 
China’s State Environmental Protection Bureau are 
jointly staging a meeting in Being to mark World 
Environment Day and holding an awards ceremony for 
the best 500 organizations in the world. I express my 
warm welcome to our friends from the five continents 
and wish the meeting complete success. 


Humanity has made continuous progress in overcoming 
environmental problems and. meanwhile, remains 
deeply aware of the new challenges confronting everyone 
since the 1972 UN Conference on the Human Environ- 
ment. This year’s Environment Day decided to take up 
the theme of “Poverty and Environment—Breaking the 
Vicious Circle.” This has profound meaning and is 
geared to actual circumstances. As a developing country, 
China faces the arduous tasks of economic development 
and environmental protection. After earnestly summing 
up domestic and foreign experiences and drawing lessons 
from these experiences, China has formed a complete set 
of environmental protection policies and measures in 
keeping with its national conditions during more than 10 
years of environmental and developmental undertak- 
ings. These efforts have been positively appraised by the 
international community. In the future, we will continue 
to attach a high degree of importance to environmental 
protection, emphasize it as a basic national policy of 
China, and improve comprehensive policymaking on 
environmental and economic issues. 


China always has taken an active part in international 
environmental affairs. At last year’s UN conference on 
environment and development, I signed the “Global 
Warming Convention” and the “Biodiversity Conven- 
tion’ on behalf of the Chinese Government. The Chi- 
nese Government will keep the promises it has made and 
will make efforts to this end. 


The UNEP has played an important role in promoting 
international cooperation in environmental affairs and 
in facilitating the actions taken by every country. The 
Chinese Government expresses appreciation for this 
role. The friendly cooperation between China's State 
Environmental Protection Bureau and the UNEP also 
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has vielded fruitful results. | hope this kind of fnendly 
cooperation will continue to expand 


Li Peng Inscribes for Ceremony 
OW 0506134493 Bering XINHUA in English 
1320 GMT § Jun 93 


[Text] Beijing, June § (XINHU A)}—Five hundred indi- 
viduals and companies throughout the world today 
received the world’s top environment prize in Being, 
highlighting the activities marking the world environ- 
ment day China was chosen to host. 


Among those honored was the Tengtou village in East 
China’s Zhejiang Province. which had since 1965 established 
an ecological system able to ensure a simultaneous develop- 
ment of crop farming, industry. fishery and rural sidelines. 


A moment of emotion came when Katsuhiro Shigemoto 
and Mrs. Shigemoto received from Elizaberth 
Dowdeswell, executive director of the U.N. Environ- 
ment Program (UNEP). The prize was awarded to their 
dead son. 


The boy was keen to organize children of his age in 
environmental protection before he died of cerebral 
haemorrihage at 10. Tears were glistening in the eves of 
Mrs. Shigemoto who was carrying in both hands the 
boy's portrait with a black mbbon. 


“From the man who saved the wild sheep of Morocco to 
a Kenyan who has plans to conserve Africa’s bio- 
diversity, our winners this year have a vision— 
sometimes grand, sometimes very local—of a world in 
which human beings have learned a bit more respect for 
nature,” said the UNEP top official. 


Dowdeswell also read out a message from Butrus Butrus- 
Ghali, secretary general of the United Nations. The U.N. 
chief called attention to the vital need to protect the 
earth. “The task is a large one. and it requires the 
participation of citizens throughout the world.” he said. 


Li Peng sent a letter of greetings to the ceremony held in 
the Great Hall of the People. The premier also denoted 
an amount of cash to the China Environmental Protec- 
tion Fund and written an inscription for it, which read: 
“Meritorious services of today. benefit for all genera- 
tions to come.” 


Vice-President Rong Yiren spoke at the ceremony. Before 
the ceremony, he met with Dowdeswel! and her party 
together with Song Jian, state councillor. and Qu Geping. 
director of the State Environmenta! Protection Bureau 


“The Chinese Government is keenly aware of its responsi- 
bility for protecting the global environment.” Rong said. 


While striving to modernize. he noted, China will strive 
for a simultaneous development of the national economy 
and environmental protection work. 


FBIS-CHI-93-108 
8 June 1993 


Today’s gathering was part of a national publicity cam- 
paign to promote public awareness of the need for 
environmental protection. 


In Chengde City, Hebei Province, the campaign 
involved more than 100,000 people in a race that started 
on April 20. Eight youths in Liaoning Province cycled all 
the way to Beijing, and arrived just in time to present to 
Dowdeswell their team flag. 


“We want to help make the earth a paradise where 
people live in peace and comfort,” team members told 
XINHUA. 


Rong Yiren Addresses Meeting 


OW 0606120993 Beijing XINHUA Domestic Service 
in Chinese 1343 GMT 5 Jun 93 


[By reporter Zhu Youdi (2612 1635 2769)] 


[Excerpts] Beijing, 5 Jun (XINHUA) —The UN World 
Environment Day Meeting opened in Bei ing today 
during the showing of a film entitled “Poverty and 
Environment,” produced by the UN Environment Pro- 
gram [UNEP]. 


“Poverty and the Environment—Breaking the Vicious 
Circle” is the theme of this year’s World Environment 
Day. Li Peng, premier of the State Council, and Butrus- 
Butrus Ghali, UN secretary general, sent congratulatory 
letters to the meeting. That the meeting marking the 20th 
anniversary of the World Environment Day is being held 
in China reflects international society's keen attention to 
and affirmation of China’s work in environmental pro- 
tection, and this w'll give a strong impetus to promoting 
China’s environmental protection. Vice President Rong 
Yiren, who attended the meeting. extended a warm 
welcome to participants from home and abroad and 
expressed heartfelt congratulations to winners of the 
honorific title of the “World's Best 500" organizations 
and individuals in environmental protection. 


Rong Yiren said: It is of great modern significance to 
take up “Poverty and the Environment—Breaking the 
Vicious Circle” as the theme of this year’s World Envi- 
ronment Day. This is because while rejoicing at the 
brilliant achievements that industrialization has 
brought, people also realize that poverty and backward- 
ness did not decrease but instead have increased. Pov- 
erty has led to resource depletion and environmental 
destruction, while environmental destruction has further 
worsened the poverty issue. This vicious circle 1s a dual 
challenge facing developing countries. It is mankind's 
common task to end this vicious circle and to leave a 
beautiful earth to our offspring. 


Rong Yiren said: One of the main reasons for the above- 
mentioned vicious circie is that there are many irrational 
and unfair factors in the international economic order. As a 
result, quite a few developing countries are in misery. 
Therefore, international society should take effective mea- 
sures to establish a just, rational, equal, and reciprocal new 
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international economic order; to improve the grim situation 
of debts, trade, capital, technology. and other issues facing 
developing countries; to provide them with the capital and 
technology they need: and to support their efforts in real- 
izing sustained development and participating in interna- 
tional environmental development and cooperation. 


Rong Yiren said: The Chinese Government deeply realizes 
its duties in protecting the global environment. In the 
historic course of advancing to the 21st century, the Chinese 
Government will focus on economic construction. While 
accelerating economic development, China will stress 
implementation of the strategy of sustained development, 
and reiterate the guiding principle of “synchronous plan- 
ning. implementation and development of economic, urban 
and rural, and environmental construction.” China cer- 
tainly 1s able to make a due contribution to global environ- 
rnent and development. [passages omitted] 


Attending the meeting were Song Jian, Qian Zhengying, 
Qu Geping. diplomatic envoys to China, and winners of 
the “World's Best 500” organizations and individuals in 
environmental protection. 


Envoy Discusses Environment 


OW 0806035693 Beijing XINHUA in English 
0304 GMT 8 Jun 93 


[Text] United Nations, June 7 (XINHUA) —Chinese 
delegation head Chen Jian today expressed China's 
views on the environment and development, technical 
cooperation among developing countries and other 
issues at a U.N. meeting. 


Speaking at the general debate of the high-level segment of 
the 40th session of the U.N. Development Program (UNDP) 
Governing Council, Chen said the environment and devel- 
opment are a common concern of the international commu- 
nity. China appreciates UNDP's efforts to help developing 
countries in their endeavors to mobilize resources for the 
environment and sustainable development. 


Chen, who is the deputy permanent representative to the 
United Nations, said developing countries shoulder the 
twin task of eradication of poverty, and economic devel- 
opment and environmental protection. While addressing 
environmental issues, practical and realistic interests of 
the developing countries should be taken into consider- 
ation, he added. 


The Chinese U.N. ambassador also appealed to the 
developed countries to assume more obligations by 
making generous financial contributions to help devel- 
oping countries. 


On technical cooperation among developing countries, 
Chen said the cooperation plays an important role in 
tapping the internal potentials of the developing coun- 
tries as well as enhancing their individual and collective 
self-reliance. 


China hopes that undp will adopt necessary measures to 
encourage and strengthen such cooperation, improve the 
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mechanism for exchange of information on capabilities 
and requirements of the developing countries and pro- 
vide more financial resources for the implementation of 
cooperative projects. 


The UNDP Governing Council met today to consider 
the annual report of the administrator for 1992 and 
program-level activities, including the environment and 
development, women in development, regional eco- 
nomic integration, the role of non-governmental organi- 
zations and the “management development program.” 


Editorial Marks World Environment Day 


HK0806085893 Beijing RENMIN RIBAO in Chinese 
5S Jun 93 pl 


[Editor al: “It Is Everyone’s Duty To Protect the Envi- 
ronment’} 


[Text] The United Nations Environment Program held a 
conference commemorating World Environment Day in 
Beijing on the eve of the 20th World Environment Day. 
Fellow environmentalists from all over the world came 
to Beijing to participate in a rich variety of activities. It 
was an important gathering for international environ- 
mental protection; it signals the support and attention of 
the international community for our country’s pursuit of 
environmental protection and carries great significance 
for the further promotion of environmental protection in 
our country. 


Twenty-one years ago, on this very day, the UN con- 
vened a conference on the human environment in Stock- 
holm, which provided far-reaching consequences. The 
conference issued a call for “protecting and improving 
the environment for present and future generations.” 
The same year the 27th General Assembly session passed 
a resolution naming the conference’s opening day, 5 
June, as World Environment Day. The aim was to 
remind the world to pay close attention to the serious 
impact of human action on the environment and to urge 
governments to take action to prevent environmental 
pollution and ecological damage. 


Last year, the UN convened a conference on the envi- 
ronment and development in Rio de Janeiro. Over 100 
state leaders and government heads. including those 
from our country, attended the meeting. The meeting 
passed such resolutions as the “Rio Declaration on the 
Environment and Development” and the “Agenda for 
the 21st Century,” which indicated broad consensus 
among mankind or the environment and development. 
Increasingly large numbers of people have come to 
realize that environmental degradation is the biggest 
challenge confronting mankind in the 1990's and the 
next century. This problem, if unsolved, could seriously 
hinder the progress of human civilization. 


Following the UN Environment and Development Con- 
ference, the party central authorities and State Council 
quickly approved 10 great policies for our country’s 
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environment and development. Now the important mis- 
sion before our people is to handle correctly the relation- 
ship between the environment and development, imple- 
menting the 10 great policies, and promoting 
comprehensive social progress under the new situation 
of moving toward the socialist market economic system 
and working to improve the national economy. 


Party and government organs of all levels and decision- 
making departments for social and economic develop- 
ment must treat environmental protection as a matier of 
great importance. They must change their traditional 
development strategies; establish a mentality for sustain- 
able development; and practice with resolve the guiding 
principle of planning, implementing, and developing the 
economy, and urban and rural construction and environ- 
mental protection at the same time. We will also pursue 
a comprehensive improvement package for urban and 
rural environments. In unveiling key economic policies, 
implementing key projects, and formulating outlines for 
state and local developments, in regional development 
and construction, and in participating in important 
related international projects, comprehensive consider- 
ation must be given to the environment as an important 
factor and study must be conducted on the possible 
impact on the environment. This is the only way to 
ensure that economic construction will have the neces- 
sary reserve strength for sustainable development and 
that there will be a good production and living environ- 
ment for the people. 


An important task for present and future environmental 
protection is to enforce strictly laws, rules, and regula- 
tions on environmental protection. Over the last 20 years 
of environmental protection in our country, we have 
evolved a more or less complete body of laws, rules, and 
regulations. It is an important feature of environmental 
protection with Chinese characteristics as well as a 
necessary legal protection safeguarding the socialist 
market economic system. A few days ago, the State 
Council issued a circular demanding that people's gov- 
ernments at all levels move quickly to put the drafting of 
laws on environmental protection on their working 
agenda, draw up plans, work closely with the corre- 
sponding level of people’s congresses and the Chinese 
People’s Political Consultative Conferences, and orga- 
nize efforts to enforce and inspect efforts in environ- 
mental protection. All of these are for the objective of 
reversing in two to three years the current situation 
where laws are either not observed or not strictly 
enforced and violations go unpunished. Through 
enforcement and inspection, governments at all levels 
will be held more definitely responsible for their duties 
and tasks of protecting the environment, and the 
authority of environmental protection organs will be 
established. We will create a wave of enthusiasm for 
environmental and legal system education and a climate 
of opinion with active press participation, and we will 
launch full environmental protection. 
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Continuously heightening people's awareness o! the 
environment is a long-term effort and 1s also a funda- 
mental measure for the cause of environmenta! protec- 
tion. After 20 vears of effort. our people now have a 
much greater sense 0: the environment. However. acts 
that disregard or damage the environment can still be 
witnessed. In particular, in handling the re!atonship 
between economic development and environmental pro- 
tection, some leaders and decisionmakers very often 
focus wholly on economic effects and immediate and 
local interests at the expense of the environment and 
long-tirm and overall! interests, indicating a poor grasp 
of environmental concepts. We must rally the whole 
society behind us and raise awareness of the environ- 
ment among all the country’s nationalities through dif- 
ferent channels and forms of education and propaganda. 
An awareness of the environment 1s an important mea- 
sure of the social progress of a people and how civilized 
it as. The creation of a new human civilization in 
harmony with the environment 1s now an irresistible 
historical trend. The fact that the 14th CPC Congress 
listed “strengthening environmental protection” as one 
of the 10 great strategic missions for the 1990's reform 
and construction, shows the high degree of importance 
the party Central Committee attaches to environmental 
protection. We believe that we will achieve our objec- 
tives with the efforts and participation of the people of 
the whole nation and through arduous work. 


United States & Canada 


Envoy on U.S. Policy on Hlegal Immigrants 


11KO806080293 Hone Kone MING PAO in Chinese 
8 Jun 93 p 9 


(“Special dispatch” by staff special residential corre- 
spondent in the United States Lo Shan ($012 3790): 
“Chinese Consul General to New York Criticizes the 
United States for Not Properly Handling Case of 
Iegal Immigrants” ] 


[Text] Zhang Weichao, Chinese consul general in New 
York. criticized U.S. authorities for failing to adopt 
proper measures when being asked to comment on the 
incident of some 300 Chinese illegal immigrants being 
carried by the Golden Venture into New York Harbor. 
When interviewed by a local Chinese newspaper, Zhang 
Weichao said: “On 15 May this vear, when Mexico sent 
a plane to repatriate 300 Chinese illegal immigrants, the 
United States refused to allow the plane to stop over for 
refueling and this created great difficulties for the Mex- 
ican Government.... The Chinese side 1s willing to coop- 
erate with other countries and regions to accept people 
being repatriated, and hopes that other regions will also 
adopt effective measures to cooperate with China, thus 
making joint efforts to check illegal immigration.” 


The U.S. side required China to jointly check illegal 
immigration, China accepted this and expressed willing- 
ness to adopt a cooperative attitude. 
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Jiang Zemin Meets U.S. Academician at Exhibit 


OW 0406164893 Being XINHUA in English 
1882 GMT 4 Jun 93 


[Text] Beying, June 4 (XINHUA}—President Jiang 
Zemin, who 1s also general secretary of the Central 
Committee of the Communist Pany of China, visited the 
“Exhibition of Science and Art Paintings” at the Yan- 
huang Art Gallery here this evening. 


Sponsored jointly by Professor Tsung-dao Lee, an Amer- 
ican of Chinese orngin and a Nobel Prize winner in 
physics, and Huang Zhou, a leading Chinese painter, the 
exhibition 1s to open to the public Saturday [5 June]. 


On display at the exhibition are both Chinese and 
foreign paintings depicting the relationship between sci- 
ence and art, some typical works of veteran Chinese 
artists and works of Chinese painters in the contempo- 
rary era. Part of the exhibition shows the achievements 
resulting from the application of science to painting. 


Professor Lee and Huang Zhou gave a bref account of 
the exhibition to President Jiang. Lee said that science 
and art are actually two sides of one coin and they cannot 
be separated from each other. “They pursue the univer- 
sality of truth.” he said. 


Jiang showed great interest in the works of Wu Zuoren, 
Li Keran, Hua Junwu and other veteran Chinese 
painters. He also had a picture taken with professor Lee 
and Huang Zhou before a painting entitled “Galloping 
Horse”. a recent work by Huang Zhou. 


Jiang also visited the “Exhibition of Chinese Porcelain 
and Pottery An.” which 1s also being held at the gallery. 


Before visiting the exhibition, Jiang had a meeting with 
Professor Lee and his wife. 


Northeast Asia 


Tian Jiyun Visits ROK Assembly Speaker 


OW 0806101793 Being XINHUA Domestic Service 
in Chinese 1426 GMT 7 Jun 93 


[By correspondent Tang Shuifu (3282 3055 1381)) 


[Text] Seoul, 7 Jun (XINHUA)—Yi Man-sop, speaker of 
the National Assembly of the Republic of Korea, met 
here today with Tian Jiyun, visiting vice chairman of the 
Chinese National People’s Congress [NPC] Standing 
Committee. During their talks, they pointed out unani- 
mously that developing friendly relations between the 
two countries 1s conducive not only to the prosperity of 
the two nations but also to peace and stability in Asia 
and the world over. 


Tian Jiyun said the purpose ci! his visit to Korea ts to 
enhance friendship and mutual understanding between 
peoples of the two countries and to promote bilateral 
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economic cooperation. Since China and Korea estab- 
lished diplomatic ties last August, the two nations have 
mde tremendous progress in cooperation in various 
fields. Sino-Korean relations are expanding from trade 
to investment and technology 


Yi Man-sop said he hopes the two countnes will further 
expand cooperation on the basis of exchanges between 
Korea’s National Assembly and China’s NPC. 


Y1 Man-sop said: The Korean National Assembly has 
formed a “Korean-Chinese Amity Association.” It is 
hoped China’s NPC will set up a counterpart orgar to 
promote bilateral cooperation and exchange. Tian Jiyun 
seconded the idea 


The two sides also brnefed each on the situations of their 
respective countnes and exchanged views on issues of 
common concern. 


In the evening. Hwang Nak-chu. vice speaker of the 
Korean National Assembly. chu hosted a dinner in 
honor of Tian Jiyun 


Tian Jiyun also met separately today with Kim Chong- 
pil, Korea’s ruling Democratic Liberal Party chairman; 
Kim Chol-su, minister of trade, industry, and resources; 
and Pak Song-yong, president of the Korea-China 
Friendship Association, and held fnendly conversations 
with them. 


PRC Hosts Border Trade Exhibit for DPRK 


SKO806084693 Beiine China Radio International 
in Korean 1100 GMT 7 Jun 93 


[Text] The first border-trade exhibition between Hun- 
jiang in northeastern China and the DPRK was splen- 
didly held recently in Hunjiang City. Domestic and 
foreign businessmen, including trade representatives of 
some 20 firms from the DPRK, and more than 3,000 
people attended the closing ceremony. 


The recent trade exhibition was the largest economic and 
trade event in its scale in the history of China-DPRK 
border trade. The amount of contacts reached $50 mil- 
lion as of 30 May. 


The two nations of China and the DPRK have tradi- 
tional close friendly relations. Therefore, the history of 
border trade between the two nations 1s also very long. In 
particular, the border trade between China and the 
DPRK has been more actively carried out with each 
passing day after reform and opening. 
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Southeast Asia & Pacific 


Qian Qichen Receives Former Australian Premier 


OW 0706121493 Beying XINHUA in English 
1158 GMT 7 Jun 93 


[Text] Beying, June 7 (XINHUA)}—Chinese Vice- 
Premier and Foreign Minister Qian Qichen met with 
former Australian Prime Minister Gough Whitlam and 
his party here today. 


They exchanged views on Sino-Australian relations and 
other issues of common interest. 


Jiangsu Governor Hosts Australian State Premier 


OW 0806105293 Nanjing Jiangsu People’s Radio 
Network in Mandarin 2300 GMT 29 May 93 


[From the “Provincial Hookup” program] 


[Text] To further develop the cooperative and friendly 
relations between Jiangsu and Australia’s Victoria State, 
Jiangsu Provincial Governor Chen Huanyou and Victo- 
ria’s Prime Minister Jeff Kennett. respectively on behalf 
of Jiangsu and Victoria, signed a memorandum on the 
afternoon of 29 May. The signing ceremony was held at 
the Jinling Hotel's Chaoyang Hall. Ji Yunshi, Jiangsu 
provincial vice governor and Phil Gude, Victoria's 
m:nister of industry and employment, and resporsible 
individuals of concerned departments of Jiaagsu, 
attended the signing ceremosy. After the signing cere- 
mony, Governor Chen Huanyou and Prime Minister 
Kennett tightly shook hands to congratulate the suc- 
cessful vit.t by the distinguished guest from Australia. 
Prime Minister Kennett hoped he could meet Jiangsu's 
leaders regularly to establish closer cooperative relations 
between Victoria and Jiangsu. 


On 28 and 29 May, Governor Chen Huanyou and Vice 
Governor Ji Yunshi separately held work meetings with 
Prime Minister Kennett. The two sides unanimously 
hoped to strengthen exchanges and cooperation in all 
fields, especially in the economic field. The two sides 
agreed to maintain high-level contacts and dialogue to 
ensure that the relations between the two sides will 
develop steadily. They agreed to continue to strengthen 
the contacts and exchanges between the Jiangsu Provin- 
cial People’s Congress and Victoria’s parliament, to 
establish closer economic cvoperation, and to strengthen 
and improve the organization and communication 
channel of the Jiangsu-Victona Joint Economic Com- 
mittee so the committee will serve its purposes more 
effectively. The two sides also pledged to establish coop- 
eration in key areas in the manufacturing, agricultural, 
animal husbandry, high technology, envirnomental pro- 
tection, communications, tourism, cultural, educational, 
and public health fields, making use of each side's assets 
in these fields. They agreed that the gevernments of both 
sides will actively encourage and su; yort the exchange of 
visits by business leaders of the two sides, and will 
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actively promote exchange and contacts between the 
judicial departments of the two sides. 


Prime Minister Kennett and his party concluded their visit 
to Nanj.ng and left Nanjing for Beijing by plane last night. 
Vice Governor Ji Yunshi saw the guests off at the airport. 


Beijing Agrees To Buy Rubber From Thailand 


OW 0806042893 Beying XINHUA in English 
0405 GMT 8 Jun 93 


| Text] Bangkok, June 8 (XINHUA)}—China has agreed 
to buy 32,500 tons of third grade smoked rubber sheets 
worth about 600 million baht (24 million U.S. dollars) 
from Thailand. 


Tha: Deputy Commerce Minister Jurin Laksanavisit said 
today after returning from a five-day visit to China that an 
agreement signed during the tnp required the delivery to be 
made between July and December this year. 


Thailand and China have agreed to set up a tripartite 
committee of Thailand, China and Russia whereby 
China would become Thailand’s medium for Thai 
rubber exports to Russia, the m.nister said. 


In addition, a trade committee between Thailand and 
China was also established to hold talks on a possible 
barter of Thai rubber for Chinese fertilizer. 


Jurin said Thailand 1s aiso prepared to export rubber to 
Eastern Europe. A major importer from Poland has 
asked to buy rubber latex from Thailand. 


Near East & South Asia 


Li Peng Cables Yemeni Leader on Reelection 


OW 0406101093 Beijing XINHUA in English 
0946 GMT 4 Jun 93 


[Text] Beying, June 4 (XINHUA)}—Chinese Premier Li 
Peng on Wednesday {3 June] sent a message of congrat- 
ulation to Prime Minister Haydar Abu-Bakr al-'Attas of 
the Republic of Yemen on his reelection for the post. 


Li said in the message that “it is my firm belief that the 
friendly and cooperative relations between China and 
Yemen will be further strengthened and developed 
during your excellency's tenure of office.” 


He wished Yemen prosperity and the prime minister 
success in the performance of his dvties. 


Qian Qichen Cables New Yemeni Foreign 
Minister 


OW 0406131193 Beijing XINHUA in English 
1235 GMT 4 Jun 93 


[Text] Beijing, June 4 (XINHUA)—Chinese Vice Pre- 
mier and Foreign Minister Qian Qichen Friday [4 June] 
congratulated Muhammad Salim Bassendou for his 
appointment as Yemeni foreign minister. 
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Qian said in a telefax that he also wishes the frnendly 
relations between China and Yemen will ve further 


developed. 


Li Langing Meets Bahraini Education Minister 


OW 0806085493 Beijing XINHUA in English 
0738 GMT 8 Jun 93 


[Text] Being, June 8 (XINHUA)—Chinese Vice- 
Premier Li Langing met here today with an education 
delegation from Bahrain, which 1s led by Munister of 
Education ‘Ali Muhammad Fakhru 


In the meeting, Li and Fakhru expressed the common 
wish to further expand bilateral fnendly cooperation in 
education, science and other fields. 


The delegation arrived here on June 5 for a 10-day visit, 
which later will take them to Shanghai and Guangzhou 


East Europe 


Croatian President Tudjman Arrives in Beijing 
OW 0606133193 Beying XINHUA in English 
1123 GMT 6 Jun 93 


[Text] Beijing, June 6 (XINHUA)}—Croatian President 
Franjyo Tudjman arrived here this evening to begin his 
week-long state visit to China at the invitation of Chi- 
nese President Jiang Zemin. 


Accompanying him on the visit are his wife Mrs. Ankica 
Tudjman, Deputy Prime Minister and Foreign Minister 
Dr. Mate Granic and other senior Croatian officials 


They were greeted at the airport by Han Shubin, chairman of 
the Chinese Government reception committee and minister 
of railways, as well as other Chinese officials. 


It is learned that tomorrow Jiang will preside over a 
welcoming ceremony in Tudjman’s honor and hold talks 
with him. 


Meets Jiang Zemin, Signs Pacts 


OW 0706134393 Bejing XINHUA in English 
1330 GMT 7 Jun 93 


[Text] Beying, June 7 (XINHUA)—Six documents 
between China and Croatia including the Sino-Croatian 
Joint Declaration were signed here this evening. 


Chinese President Jiang Zemin and visiting Croatian 
President Franjo Tudjman signed the Sino-Croatian 
Joint Declaration and attended signing ceremonies for 
five cooperative documents between the two countries. 


Chinese Vice-Premier and Foreign Minister Quan 
Qichen and Croatian Deputy Prime Minister and For- 
eign Minister Mate Granic signed four agreements 
between the two governments, which include agreements 
on encouraging and protecting mutual investments, on 
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cultural and educational cooperations., on sea transpor- 
tation, and a consultation protocol between the foreign 
ministries of the two countries. 


An agreement on cooperation between China National 
Chemicals Import and Export Corporation and the Croatian 
INA Company was also signed here this evening 


Jiang ‘Deeply Concerned’ on Bosnia 


OW 0706185092 Beaune \INHLA Domestic Service 
in Chinese 1357 GMT 7 Jun 93 


[By reporters Chai Shikuan (2693 0013 1401) and Chen 
Yonghong (7115 3057 4767)) 


[Text] Beying, 7 Jun (XINHUA)—Chuinese President 
Jiang Zemin today said thal, as a permanent member of 
the UN Security Council, China will, as always, continue 
to cooperate with the world community to work for a 
fair, reasonable, and peaceful settlement to problems 
concerning the former Yugoslavia in an effort to restore 
peace 1d stability to the region as soon as possible. 


Jiang Zemin made the statement here this afternoon 
when he held talks at the Great Hall of the People with 
visiting Croatian President Franjo Tudjyman. During 
their 90-minute discussion, the two leaders exchanged 
views on the current situation in the former Yugoslavia, 
as well as on Sino-Croatian relations 


Jiang Zemin noted that the Chinese Government ts 
deeply concerned [shi fen guan zhu 0577 0433 7070 
3137] with the latest developments in the former Yugo- 
slavia, especially in Bosnia-Herzegovina, harbors deep 
sympathy for the suffering people mn the war there, and 
sincerely hopes the region will soon see peace again, the 
various countrics will live mn peace as soon as possible, 
and the people will rebuild their homes and live in peace 
and tranquility 


Tudjman outlined the situation in the former Yugoslavia 
and explained Croatia’s position on regional issues. 


In discussing bilateral ties, Jiang Zemin noted that China 
and Croatia have a traditional fnendship. The establich- 
ment of diplomatic relations has ushered in a new period of 
development for Sino-Croatian relations and opened broad 
prospects for all-around development of such ties. He said 
that China attaches great importance to its ties with Croatia 
and, on the basis of the principles laid down in the Joint 
Communique on the Establishment of Diplomatic Rela- 
tions Between China and Croatia, 1s willing to work with the 
Croatian Government to push bilateral ties forward on a 
long-term, healthy, and stable basis and to further consoli- 
date and enrich bilateral cooperation. He said he believes 
that Tudjman’s current visit will certainiy raise Sino- 
Croatian relations to a new level. 


Jiang Zemin said: Economic and trade relations occupy an 
important place in today’s state-to-state relations. China is 
situated in the Asia-Pacific region where the economy is 
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extremely dynamic and growing faster than in any other 
region in today’s world, while Croatia, in southeastern 
Europe, has a sound economic basis and great potential for 
development. China ts ready, on the basis of equality and 
mutual benefit. to develop economi< coc; ration and trade 
with Croatia. China 1s particularly willing to encourage its 
companie’: znd enterprises to hold direct business contacts 
with their Croatian counterparts to broaden the scope of 
cooperation. 


Tudjman said exchanges between Croatia and China 
have a long history. He thanked China for its prompt 
recognition of Croatia and for establishing diplomatic 
ties with it. He said Croatia attaches great importance to 
developing, its relations with China, because China ts an 
important peace-loving country playing an important 
role in the United Nations. He said Sino-Croatian re‘a- 
tions are developing smoothly. Croat’: 1s willing to 
enhance friendship and cooperation with China in var- 
10us fields. 


Tudjman invited Jiang to visit Croatia, and Jiang 
expressed thanks for the invitation. 


Those present at the talks on the Chinese side were Qian 
Qichen, vice premier and foreign minister, and Han 
Zhubin, head of the Chinese Government Reception 
Committee and minister of rat’ ‘ttending the talks 
on the Croatian side were \'. ic c, deputy prime 
minister and foreign minis'cr alerg with other senior 
officials from both sides. 


Prior to the talks, President Jiang Zemin presided over a 
welcoming ceremony for Tudjman. Qian Qichen; Qang 
Guangying, vice chairman of the National People’s Con- 
gress Standing Committee; President Tudjman’s wife 
Ankica, and Mate Granic, deputy prime minister and 
foreign minister, also attended the ceremony. 


Ths evening, President Jiang Zemin hosted a banquet in 
honor of President Tudjman, his wife Ankica, and other 
Croatian officials accompanying him on the visit. 


NPC Official Receives Hungarian Legislator 


OW 0706025893 Beying XINHUA in English 
0246 GMT 7 Jun 93 


[Text] Beying, June 7 (XINHUA)}—Wang Hanbin, vice- 
chairman of the Standing Committee of China's 
National People’s Congress {NPC), met with Gal Zoltan, 
chairman of the group of Socialist Party members in the 
Hungarian National Assembly, here today. 


Gal and his porty arrived here yesterday for a six-day 
goodwill visit to China at the invitation of the NPC 
Standing Committee. 


Yesterday, Chairman Zhu Liang of | 1e NPC Foreign 
Affairs Committee met with the Hungarian visitors and 
hosted a dinner in their honor. 
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Political & Social 


Four More Dissidents Arrested in Shanghai 


HK0806013693 Hong Kong SOUTH CHINA 
MORNING POST in English 8 Jun 93 pp 1, 10 


[Report by Willy Wo-lap Lam] 


{Text} Shanghai police yesterday arrested four dissidents 
soon after they began a hunger strike in protest against 
the detention of veteran activist Zhang Xianliang. Police 
refused to answer questions about the whereabouts of the 
four—Yang Qinheng, Gong Xingnan, Wang Yonggang 
and Bao Ge—according to their relatives. 


“They staged their strike outside the Petitions Office of 
the Shanghai police station around 10 am,” a friend of 
the activists said. “Fifteen minutes later, they had lost 
contact with the outside world.” 


A democracy advocate since 1978, Zhang, 48, is one of 
China’s most respected dissidents. He was taken into 
custody last Thursday, the day before he planned to 
gather with about 30 fellow dissidents at the People’s 
Park to commemorate the fourth anniversary of the June 
4 massacre. Zhang was released on Friday, but security 
personne! detained him again the following day. 


“On Friday, police allowed my husband to leave under 
the technicality of ‘taking bail to await the judicial 
process,” Zhang's wife, Yan Huili, told the SOUTH 
CHINA MORNING POST last night. “He is now put 
under ‘domicile surveillance’ and refused access to legal 
help.” 


Ms Yan. who is being treated for a nervous disorder, said 
police refused to divulge Zhang’s whereabouts, or how 
long he would be held before being put on trial. “They 
(police) refused to tell me why he had been arrested, 
saying only he should be prevented from uttering non- 
sense and engaging in senseless actions,” she said. The 
dissident’s wife said Zhang was probably being penalized 
for organizing last Friday's gathering and for talking to 
foreign reporters. 


“We will never give up our fight for democracy and 
freedom of speech,” she said. Ms Yan said she was 
relying on other dissidents in the city to press the case 
with the authorities. 


A founder of the underground paper SCIENCE AND 
DEMOCRACY in 1978, Zhang was locked up in a 
reform-through-labour farm in Anhui Province from 
1983 to 1987 for “counter-revolutionary instigation”’. 
Since his release, Zhang has tried to earn a living selling 
garments. 


Ms Yan said the couple had been subjected to repeated 
harassment even though Zhang largely stayed away from 
the 1989 democracy crusade. 


The four protesters, who wore white cloth bands with 
their names and the words “hunger strike” written on 
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them, had originally planned to stay outside the police 
station for 48 hours. Yang, Gong and Wang are well- 
known dissidents whose activities date from the Democ- 
racy Wall period of the late 1970s. 


Yang, a private entrepreneur, was an editor of the 
underground journal RESPONSIBILITY. He was jailed 
from 1983 to 1985. Gong, also a private businessman, is 
still remembered for the fiery pre-democracy speeches he 
made in Shanghai's People’s Square. He was detained for 
at least four years after being arrested in March 1979. 


Wang was an editor of the banned journal VOICE OF 
DEMOCRACY. While never jailed for a long period, 
Wang has reportedly suffered discrimination at his job in 
a wool factory. 


Shanghai authorities yesterday refused to comment on 
either Zhang’s case or that of the four hunger strikers. 


Late last month sources in Shanghai said police had 
arrested at least three friends of Zhang’s—Gao Xiao- 
liang, Yao Tiansheng, Han Lifa. The trio, workers jailed 
for at least two years for their participation in the 1989 
democracy movement, were reportedly detained for 
trying to stage activities to observe the fourth anniver- 
sary of the Tiananmen Square massacre. 


‘Secret Police’ Reportedly Patrol Lhasa 


HK0806093393 Hong Kong AFP in English 0915 GMT 
8 June 93 


[Text] Lhasa, June 8 (AFP)}—Uniformed police were 
few, and soldiers fewer still, on Lhasa’s windblown 
streets Tuesday [8 June], but though mostly out of sight 
China’s pervasive security forces are never out of mind 
for the wary Tibetan people. The low security profile— 
despite a nationalist protest by about 4,000 Tibetans on 
May 23 which police silenced with tear gas and stun 
grenades—suggests an attempt by the Chinese authori- 
ties not to provoke larger-scale unrest, such as the riots of 
March 1989. At that time, witnesses said, as many as 60 
Tibetans were slain by police and army gunfire. 


But appearances of a more relaxed approach now are 
misleading, according to European travellers in the 
Tibetan capital. Lhasa’s central pilgrim circuit- 
cum-outdoor market, the Barkhor, which runs around 
the sacred Jokhang temple, teems with secret police 
agents, sometimes posing unconvincingly as traders in 
Tibetan religious artifacts. Television cameras peer 
down on the crowd from two-storey stone houses, atop 
which plainclothed officers also sometimes appear. One 
building is fitted with a “shotgun” microphone which 
can pick up dissenting whispers in the throng below. 


In the square in front of Jokhang temple, more police in 
mufti loiter among the hawkers, pilgrims and beggars 
from the countryside, giving themselves away with 
glaring looks at foreigners who linger too long. The 
square is often the stage of kamikaze-like protests, often 
by young Tibetan Buddhist monks and nuns, against 
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Chinese rule in their Himalayan land, home to nearly 
two million Tibetans and a fast-growing number of 
Chinese. 


On Friday three or four Tibetans briefly carried the 
Dalai Lama’s “snow lion” flag around the Barkhor 
before police pounced and took them away, presumably 
to prison, the travellers quoted Tibetan sources as 
saying. A commercial truck parked outside the square’s 
unmarked police station is used to round up trouble- 
makers in such incidents, said the travellers, who per- 
sonally did not witness any arrests or demonstrations. 
Friday was a major festival celebrating the birth of 
Buddha, as well as the anniversary of the bloody June 4, 
1989 army crackdown on Chinese democracy protests in 
Beijing's Tiananmen Square. 


China contends that Tibet, a strategic slab of Central 
Asia and suspected site of nuclear weapons stores, has 
been part of its sovereign territory for centuries. 
Chairman Mao Zedong’s communist armies occupied it 
in 1951. But the Dalai Lama, the Tibetan Buddhist 
leader who lives in exile in India, argues that Tibet has a 
right to self-determination, and he fears the cultural 
genocide of his unique people through Chinese coloni- 
zation. 


The People’s Liberation Army, which occupied Lhasa 
under martial law after the March 1989 bloodbath, is in 
the final stages of constructing a major new base outside 
Lhasa, on the road to the city’s airport. Concrete walls 
barely conceal multi-storey barracks inside the base, said 
by Tibet watchers to be situated close to one of the many 
Lhasa-area labor camps in which Tibetan political pris- 
oners toil by the thousands. 


Back on the narrow streets of old Lhasa, which take on a 
medieval feel after dark, Tibetans routinely glance over 
their shoulders for the dreaded secret police before 
opening a conversation with foreigners. Only the brave 
few venture into tiny cafes catering to budget travellers, 
where, under the pretence of practicing their English, 
they whisper their support for the Dalai Lama and 
contempt for the Chinese authorities. 


Most young travellers are sympathetic to tie Tibetan 
cause, but are understandably wary of openly voicing 
their support. “Three years ago there was a monk who 
talked to some foreign tourists in his monastery,” a 
traveller quoted a Tibetan as saying. “Later the secret 
police asked the tourists what they had talked about. 
They said, ‘Politics.. The monk went to jail. He 1s still 
there.” 


Tibet Official Discusses State Security Law 


OW 0806024193 Lhasa XIZANG RIBAO in Chinese 13 
May 93 p 2 


[Interview with Li Hui (2621 6540) by unidentified 
reporter, place and date not given: “Li Hui, deputy 
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director of the Tibet Autonomous Regional State Secu- 
rity Bureau, Answers Reporter's Questions on Issues 
Concerning the ‘State Security Law’ } 


[Text] [XIZANG RIBAO] What happens if some people 
abuse their powers? 


[Li Hui] Powers given to state security organs under the 
“State Security Law” are restricted by such clauses as 
“when carrying oul state security assignments according 
to law” and “when carrying out emergency assignments 
according to law.”’ State security organs are absolutely 
forbidden to overstep their authority or abuse their 
powers. The law states: “State security organs and their 
personnel shall strictly abide by the law when carrying 
Out state security work; they shall not overstep their 
authority or abuse their powers, nor shall they violate the 
legitimate rights and interests of organizations and indi- 
viduals.” The law also spells out punishment for state 
security personnel who have committed malfeasance. 
Thus, the law provides state security organs and their 
personnel with the powers needed to perform their 
duties and grants them legal protection when they carry 
out their duties according to law. At the same time, it 
also sets strict legal restrictions on state security organs 
and their personnel, and exercises close supervision over 
them. 


[XIZANG RIBAO] What are the “State Secunty Law” 
stipulations regarding the safeguarding of state security 
and interests by citizens and organizations? 


[Li] Our country’s Constitution stipulates: “It is the 
duty” of citizens “to safeguard the security, honor, and 
interests of the motherland; they must not commit acts 
detrimental to the security, honor, and interests of the 
motherland.” However, the awareness of some units, 
cadres, and people toward state security is weakening 
because our country has been in a peaceful environment 
for a long period of time, during which it has imple- 
mented the policy of reform and opening up, and has 
seen a gradual increase in Sino-foreign exchanges. These 
units, cadres, and people have relaxed their guard against 
exchanges with foreign countries. Some of them, failing 
to distinguish between right and wrong, have leaked state 
secrets deliberately; abnormal phenomena that damage 
state security and obstruct state security work have 
occurred occasionally. State security work is conducted 
according to the principle of combining specialized 
organs with our reliance on the masses, and such a 
principle enhances the important roles of citizens and 
organs in safeguarding state security by establishing a 
solid popular front to combat traitors and guard against 
spies. The “State Security Law,” therefore, in line with 
the contents of Articles 5, 53, and 54 of the Constitution, 
specifically stipulates the duties and rights of citizens 
and organizations in safeguarding state security and 
interests. For example, Article 16 of the law stipulates 
that citizens and organizations shall facilitate state secu- 
rity work or provide other forms of help; Article 17 
stipulates that citizens who detect actions that jeopardize 
state security shall promptly report them to state or 
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public security organs with the help of organizations to 
which they belong; and Article 18 states that citizens and 
relevant organizations shall testify according to what has 
really happened and shall not refuse to do so when state 
security organs investigate and determine circumstances 
that jeopardize state security or when they collect rele- 
vant evidence. These provisions are essential, and most 
countries in the world have similar provisions. Citizens 
and organizations in a socialist country, in particular, 
should not shirk their responsibility in performing the 
duty of safeguarding state security and interests. The law 
also specifically stipulates that citizens who safeguard 
state security and help specialized organs in their work 
shall receive legal protection and shall reserve the nght 
to supervise these specialized organs and their personnel. 


[XIZANG RIBAO] Please brief us about the legal 
responsibilities stipulated in the “State Security Law.” 


[Li] That is a very specific question. The “State Security 
Law” contains 10 provisions concerning legal responsi- 
bilities, and I will brief you about the principles behind 
them: 


1. The “State Security Law” clearly stipulates that crim- 
inal responsibility will be pursued according to law if one 
performs an act that jeopardizes state secunty and if 
such an action constitutes a crime. 


2. The “State Security Law” contains two important 
policy-oriented clauses. The first one states that a person 
who has committed the crime of spying but has volun- 
tarily surrendered himself to authorities or has per- 
formed meritorious services shall be given lesser punish- 
ment, or have his punishment mitigated, or be exempted 
from punishment; he who has rendered outstanding 
services shall be rewarded. The second clause states that 
if a person, while outside China’s borders, is coerced or 
tricked into joining hostile organizations and to under- 
takes activities that jeopardize the state security of the 
People’s Republic of China, the case shall not be inves- 
tigated if the person promptly informs our foreign mis- 
sions about his situation or if he promptly informs our 
country’s state or public security organs, directly or with 
the help of his organization, about the actual situation 
after he reenters the country. 


3. In line with the need to punish criminal offences that 
jeopardize state security, and by taking into account the 
actual situation involving state security work, the “State 
Security Law” suitably expands the scope of applica- 
bility of provisions in the “Criminal Law” concerning 
the crimes of shielding criminals and of obstructing 
official business. An action that does not constitute a 
crime from the perspective of the “Criminal Law” may 
constitute a crime from the perspective of the “State 
Security Law.”’ This mainly applies to cases in which one 
refuses to provide information or evidence to a state 
security organ that is investigating or collecting evidence 
concerning criminal offences of spying that jeopardize 
state security; if the circumstances are serious, such an 
action constitutes the crime of shielding criminals. It 
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also applies to cases in which one’s actions lead to 
serious consequences, even if violence has not been used 
to intentionally obstruct state security organs from per- 
forming their duties. Such an action constitutes the 
crime of obstructing official business, and punishment 
shall be meted out according to relevant provisions in 
the “Cnminal Law.” 


4. An action does not constitute a crime if it jeopardizes 
State security but is not serious and does not present 
great dangers. Such an action will not be considered a 
crime and will not be subject to criminal punishment; 
this is to tailor criminal punishment to the crimes 
committed. However, it 1s necessary to impose suitable 
disciplinary sanctions on these actions that violate the 
law; otherwise, people will not learn from past mistakes 
and avoid future ones, and we cannot prevent them from 
committing similar actions again. The “State Security 
Law” also contains specific provisions on this. 


[XIZANG RIBAO] How do actions that jeopardize state 
security manifest themselves in our autonomous region? 
What role does the implementation of the “State Secu- 
rity Law” play in keeping the situation stable in our 
region and in promoting economic development? 


[Li] At present, the political situation in our autonomous 
region is stable, the economy is developing rapidly, and 
all projects are thriving. However, over a long period of 
time, a small number of nationalist splittists inside and 
outside China’s borders—headed by the Dalai Lama 
clique—have been conducting so-called “Tibetan inde- 
pendence” activities with the support and connivance of 
international anti-Chinese forces. They have tried in 
vain to undermine stability and unity in our region, and 
to split the motherland. These are actions that seriously 
jeopardize state security, and they represent the most 
acute struggle confronting our region on the covert front. 
Although we have scored a major victory in our struggle 
against splittism in recent years, we must be aware that a 
handful of splittists inside and outside of China's bor- 
ders, headed by the Dalai Lama clique, as well as spy and 
intelligence agencies and hostile forces outside of 
China’s borders, have not ceased their activities of 
infiltration and sabotage. Hostile elements within 
China’s borders have colluded with hostile forces outside 
the borders in actively seeking opportunities to create 
troubles and disturbances. We should never lower our 
guard against them. The promulgation and enforcement 
of the “State Security Law” provide us with a powerful 
legal weapon to fight against nationalist splittism and 
other activities that jeopardize state security. The law 
fulfills the need to safeguard state security and the desire 
of people throughout the nation. It ensures that people 
throughout the country and the region will become more 
aware of state security needs; that all forces will be 
mobilized to guard against and curb actions which 
jeopardize state security; that criminal offences which 
violate the law and jeopardize state security will be 
suppressed; and that there will be a stable political 
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situation and a fine social environment for reform, 
opening up, and modernization in the autonomous 
region. 


Commentary Warns on Tibet ‘Separatist 
Activities’ 

OW 0706212893 Lhasa Tibet People’s Radio Network in 
Mandarin 1430 GMT 7 Jun 93 


{[Unattributed station commentary from the “Tibet 
News” program: “Safeguard the Political Situation of 
Stability and Unity”] 


[Text] It 1s essential to have a stable political and social 
environment if we are to promote social progress, 
deepen reform and opening to the outside world, 
develop the economy, and improve people’s living stan- 
dards in Tibet. Therefore, people of all strata must unite 
as one to resolutely safeguard the political situation of 
Stability and unity, for in this situation lies the basic 
interests of the cadres and people of all nationalities in 
our region. To safeguard stability and unity 1s also our 
common duty. 


Since Comrade X:iaoping’s important talks during his 
south China tour at the beginning of last year, and 
following the convocation of the 14th CPC National 
Congress, party members, cadres, and people of all 
nationalities in our region have reached a consensus, as 
well as taken conscious action, to emancipate their 
minds, enhance enthusiasm, seize opportunities, accel- 
erate development, and raise economic development in 
our region to a new level. The political situation in the 
region has become more stable, and marked progress has 
been made in reform and opening to the outside world. 
The pace of modernization is being accelerated. This is 
the result of efforts made by party organizations at all 
levels and the masses in our region in compliance with 
the important talks made by Comrade Xiaoping during 
his south China tour, as well as in compliance with the 
guidelines of the 14th CPC National Congress. We 
should treasure this hard-won excellent situation, con- 
tinue to work hard, advance in the glow of victory, and 
further consolidate and develop the momentum for 
economic development under political stability. 


Nevertheless, we must remain soberly aware that the 
Struggle between those for and against separation will be 
long. acut*, and complex. Relying on support from the 
international reactionary forces, the Dalai Lama clique 
has never stopped its separatist activities for an indepen- 
dent Tibet. Moreover, constantly changing its tactics, it 
has adopted some new measures in colluding with the 
separatists in the region. Taking advantage of some hot 
issues [re dian wen ti] in society, it has incited the masses 
to create incidents in an attempt to undermine national 
unity and the unification of the motherland, undermine 
the situation of stable development within our region, 
and undermine the tranquil and happy life of the people 
of all nationalities in Tibet. We must not lower our guard 
against its activities. 
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A stable political and social situation is an important 
prerequisite for reform, opening up, and economic 
development. Only under a stable political and social 
environment can we take advantage of the favorable side 
of the domestic and international situations. Only by 
seizing the opportunity to effectively advance reforms, 
and only by dedicating ourselves to modernization and 
construction, can there be a reliable guarantee for eco- 
nomic development and prospernty for the people in 
Tibet. Therefore, we must adhere to the four cardinal 
principles and resolutely eliminate all factors of insta- 
bility to safeguard the political situation of stability and 
unity. At the same time, reform, opening up, and eco- 
nomic development constitute the foundation for polit- 
ical and social stability. Only by resolutely advancing 
reform and opening up, developing in better and faster 
ways, and constantly improving the people’s material 
and cultural life can we fundamentally consolidate and 
develop stability and unity. 


We must correctly understand and handle the dialectical 
relationship between a stable situation and reform and 
development. We must adhere to the strategic principle 
of grasping two links at the same time in order to 
improve stability and economic development in our 
region. 


Today, stability is most important. We must safeguard 
stability with a view to protecting overall interests. With 
the deepening of reform and opening up, the rights of 
some areas, departments, and units will have to be 
adjusted. Such adjustments are bound to involve the 
relationship of interests among people. Under these 
circumstances, we should treasure the interests of the 
whole, proceed from the overall interests, and foster the 
concept of overall interests. We must clearly understand 
that the objective of reform is to fully enhance people's 
enthusiasm and to emancipate and develop the produc- 
tive forces to the greatest extent possible in an effort to 
benefit the people as mush as possible. When a reform 
measure is introduced, at the beginning it may tempo- 
rarily affect some people’s immediate interests, but the 
masses themselves will benefit once reform is success- 
fully carried out, once the productive forces are devel- 
oped, and once the supply of products in society is 
plentiful. This constitutes the fundamental interests of 
the people of all nationalities. 


During the course of reform, we must conduct careful 
and meticulous ideological-political work among the 
masses, explain to them the advantages and disadvan- 
tages of reform, try to alleviate contradictions, and 
resolve problems as early as possible. The objective is to 
encourage the masses to foster the concept of subordi- 
nating their interests to the overall interests, to enlarge 
their vision, to believe in the overall interests, to adopt a 
correct attitude toward advantages and disadvantages, to 
enhance their tolerance of reforms, to act as models in 
safeguarding stability and unity, and to promote reform 
and opening to the outside world. 
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To safeguard the political situation of stability and unity, 
we must have a comprehensive program to improve 
social order, resolutely crack down on the criminal 
activities of the separatists, and resolutely crack down on 
all types of law-breaking criminal activities in order to 
create a good environment for reform, opening up, and 
economic development. 


We are convinced that as long as the cadres and masses 
in the region are truly united and make concerted efforts, 
no matter what tricks and cunning schemes the handful 
of separatists resort to, and no matter what methods they 
adopt in their efforts to carry out sabotage and create 
disturbances, we will be, at all times, able to firmly and 
resolutely deal them destructive blows, thereby making 
new contributions to improving stability and ensuring 
the smooth progress of reform, opening up, and modern- 
ization in Our region. 


Police Deployment on 4 Jun Anniversary Viewed 


HK0806001293 Hong Kong MING PAO in Chinese § 
June 93 p 6 


{Report: “Fourth Anniversary of 4 June Incident Fassed 
in Peace Under Strict Guard of Military, Armed Police 
in Beijing”) 

[Text] Yesterday marked the fourth anniversary of the 4 
June incident. Beijing was rather quiet, and nothing 
unusual has been heard from various universities and 
colleges. Informed sources have revealed that the author- 
ities made sufficient preparations for this sensitive 
moment. Early in the morning, many policemen, both in 
uniform and plain clothes, had been deployed in various 
main streets in Beijing and the Haidian Distnct, where 
many universities and colleges are located. To prepare 
for the worst, the Central Military Commission trans- 
ferred an additional airborne division to the suburbs of 
Beijing. 

The sources said that to prevent any undesirable occur- 
rences on the fourth anniversary of the 4 June incident, 
several days ago the relevant authorities transferred an 
additional airborne division and stationed it in an air- 
port south of Beijing. The division was continuously on 
alert so that it could resolve any “troubles” promptly as 
they arose. 


During the night of 3 June and the early morning of 4 
June, police cars, public security units, and armed police 
were deployed at the main crossroads along the Changan 
Boulevard, Tiananmen Square, the Central Institute of 
Nationalities, the Chinese People’s University, Beijing 
University, Qinghua University, and the Jimen Bridge 
area along the Xueyuan Road. There were also three to 
four policemen on duty at various security posts along 
Beijing's streets, which had not been seen before. 


The main outposts of security and armed police were in 
the area near the Beijing Hotel VIP Building and west 
toward Zhengyi Road. On both sides of Tiananmen 
Square, there were nearly 10 public security, armed 
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police, military jeeps, and prisoners’ vans. Armed police 
were patrolling everywhere, and plain-clothes policemen 
were stationed at some crossroads. 


Along the Changan Boulevard, myst police forces were 
deployed on the overpass at Fuxingmen. There were four 
or five police cars and motorcycles there, which were 
guarded by armed police and public security police. Near 
the gates of the Institute of Nationalities and the People’s 
University, there were also police cars and military jeeps 
with policemen around them. At a crossroads between 
the People’s University and Being University, there 
were four police cars and small prisoners’ vans. Public 
security and armed police blocked the road to check taxis 
and sedan cars that were coming and going. Suspicious 
individuals were asked to show their ID cards and 
explain where they were going. 


The deployment of security and armed police forces was 
strictest around Beying University. There were police 
cars, public security units, and armed police at all school 
gates and crossroads. In addition, there were also ser- 
vicemen in plain clothes. All suspicious indiv:duals in 
vehicles were interrogated. There were fewer policemen 
around Qinghua University. On the Jimen Bridge on 
Xueyuan Road, however, there were four police cars and 
two police motorcycles. Nevertheless, no unusual news 
was heard during the night of 3 June. 


In the daytime on 4 June, police forces in the above- 
mentioned areas were greatly reduced. Except for 
Tiananmen Square, the overpass at Fuxingmen, and the 
gates of Beijing University—where there was still a sma!! 
number of police cars and motorcycles—there were no 
police vehicles or policemen on alert. Informed sources 
said that Beijing University was rather quiet yesterday, 
and no unusual happenings were observed. A few days 
ago, some students were arrested for distributing leaflets. 
Another student was criticized in a circular for having 
angrily thrown a wine bottle to the ground after an 
argument in a shop where he had bought a bottle of wine. 
He was criticized by the authorities for “smashing a 
small bottle (sounds like Xiaoping in Mandarin).”’ This 
put everyone in a state of anxiety. 


Beijing's city atmosphere was normal; nothing unusual 
happened on this day. A live music program of the 
Beijing Broadcasting Station, called “Music in the Air,” 
was canceled for fear that some listeners might select 
some “sensitive songs” or ask sensitive questions during 
the program. Some citizens, privately discussing the 4 
June incident, criticized the authorities for “being over- 
sensitive." Some others believed that the fourth anniver- 
sary of the 4 June incident could pass peacefully because 
the authorities were on alert well in advance. 


‘Pen Talk’ on Studying Deng’s Theory, Part Two 


HK0706053093 Beijing RENMIN RIBAO in Chinese 4 
Jun 93 p § 


(“Pen Talk on Arming the Whole Party With Comrade 
Deng Xiaoping’s Theory of Building Socialism With 
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Chinese Characteristics” by Ji Yan (0679 6056), contrib- 
uted by the Jilin Provincial CPC Committee: “On 
Development Stages of Socialism—Second of a Series of 
Articles on Studying Comrade Deng Xiaoping’s Theory 
of Building Socialism With Chinese Characteristics”; the 
first article in this series was published in the Political & 
Social section of the 24 May China DAILY REPORT, 
pages 32-36] 


[Text] Correctly understanding the current stage of his- 
torical development in our country 1s a primary issue 
with regard to building socialism with Chinese charac- 
teristics. After the Third Plenary Session of the 11th 
CPC Central Committee, Comrade Deng Xiaoping, with 
the foresight and sagacity of a proletarian revolutionary, 
and according to the basic theory of historical materi- 
alism and China's special national conditions, accurately 
and clearly pointed out that our country was still situated 
in the initial stage of socialism. Comrade Deng Xiaop- 
ing’s scientific theory about the initial stage of socialism 
is the basic prerequisite for the forming of the theory 
about building socialism with Chinese characteristics 
and is also an important component part of this theory. 
It is the foundation for correctly formulating the line, 
principles, and policies for reform, opening, and mod- 
ernization. 


First, Our Country Is in the Initial Stage of Socialism 


The authors of Marxist classics put forward many bril- 
liant theses on the issue of the developmental stages of 
socialism. Marx and Engels divided communism in the 
future into the primary stage and the advanced stage. 
Such analysis was based on the fact that socialism and 
communism would be founded on the basis of developed 
capitalism. In the practice of guiding socialist revolution 
and construction in Russia, Lenin paid special attention 
to studying the course and stages of socialist develop- 
ment in backward countries, and the special character- 
istics were different from the normal course of historical 
development. He then put forth such concepts as “‘social- 
ism in the initial form” and “underdeveloped social- 
ism.” However, he did not accurately judge in what 
developmental stage Russia’s socialism was situated. 
After socialist systems were established in some coun- 
tries, the ruling parties in these countries mostly com- 
mitted the mistake of taking a dogmatic approach to the 
Marxist conclusion and idealizing socialist realities in 
their countries when making a judgment of the develop- 
mental stage of socialism in their countries. 


In China, due to the erroneous approach to the develop- 
mental stage of socialism in the country after the late 
1950's, the party's basic line deviated from the central 
task of economic construction, and socialist construction 
made slow progress. In the new period of striving for 
socialist modernization, our party, proceeding from 
China’s national conditions, gradually established the 
theory about the initial stage of socialism on the basis of 
summing up positive and negative experiences in 
domestic and international socialist practice. In June 
1981, the Sixth Plenary Session of the 11th CPC Central 
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Committee adopted the “Resolution on Certain Ques- 
tions in the History of Our Party Since the Founding of 
the PRC,” and officially put forward the scientific con- 
clusion that “our socialist system remains at the initial 
stage.” In September 1982, the 12th CPC National 
Congress deepened the understanding of the initial stage 
of socialism mainly from two points, namely, the less 
developed condition of material civilization and the 
need to strengthen the construction of spiritual civiliza- 
tion. This showed that our party's understanding of the 
initial stage of socialism developed from a proposition 
into a systematic theory. In October 1984, the Third 
Plenary Session of the 12th CPC Central Committee 
pointed out that the undeveloped condition of the com- 
modity economy is a major economic feature of the 
initial stage of socialism in our country. In October 1987, 
the political report to the 13th party congress systemat- 
ically expounded the basic definition, basic characteris- 
tics, fundamental tasks, and guiding principles of the 
initial stage of socialism. In the autumn of 1992, the 14th 
party congress fully affirmed the historical contribution 
made by the | 3th party congress to the establishment of 
the theory about the initial stage of socialism, and 
included this theory in the theoretical system of building 
socialism with Chinese characteristics. Thus, it became 
the cornerstone of the theory about building socialism 
with Chinese characteristics—China’s contemporary 
Marxist theory. 


In the course of establishing the theory about the initial 
stage of socialism, Comrade Deng Xiaoping made 
extremely important contributions. He explicitly 
pointed out many times the need to understand the 
essential characteristics of socialism from the high plane 
of social productivity, and stressed that in order to 
maintain socialism, we must first shake off poverty in 
the course of building socialism. Although we are pur- 
suing socialism, in fact, our socialism is still not up to 
standard. The most important mistake we made in the 
past was to “take class struggle as the key link” and 
neglect the development of productive forces. There 
were complicated reasons for this major mistake, but the 
theoretical cause lay in the major deviation of our 
understanding of the current developmental stage of 
socialism. In 1987, when talking about the historical 
status of the forthcoming 13th party congress, Comrade 
Deng Xiaoping explicitly pointed out: “The 13th party 
congress should enunciate in which stage China’s 
socialism is situated. It is situated in the initial stage. 
Socialism itself is the initial stage of communism. In 
China, however, socialism is even situated in the initial 
stage of its own. We should proceed from this basic fact 
in reality when doing everything and formulating our 
plans.” (Classified Excerpts of Deng Xiaoping’s Theses on 
Building Socialism With Chinese Characteristics, p 27) 
Comrade Deng Xiaoping’s above-quoted idea laid an 
ideological and theoretical foundation for the forming of 
the theory about the initial stage of socialism. 


The initial stage of socialism we are talking about does 
not generally refer to the beginning stage that socialism 
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in any country will certainly experience; instead, it refers 
to the specific stage that our country inevitably experi- 
ences when building socialism under the conditions of a 
backward productivity level and a less developed com- 
modity economy. Socialist construction in our country 
has its special historical preconditions and characteris- 
tics. That is, the socialist society in our country was born 
out of a semi-feudal and semi-colonial society; its pro- 
ductivity level is not only far lower than the standard in 
the advanced stage of socialism, but also lags far behind 
that of developed capitalist countries. This determines 
that we will have to experience a very long initial stage 
before we realize industrialization, and commercialize, 
socialize, and modernize production, while other coun- 
tries effected all this under capitalist conditions. We 
must proceed from the basic fact of our national condi- 
tions when we consider and handle things, work out 
plans, and formulate guidelines and policies. The fact 
that our country is situated in the initial stage of 
socialism also indicates that the development of 
socialism in our country will follow a course different 
from the normal course in historical development, as it 
has skipped the stage marked by the full development of 
capitalism. In the initial stage of socialism, we must 
overcome the historical gap in the course of productive 
force development caused by the leap in the historical 
development of social forms. Our fundamental task in 
the initial stage of socialism is to greatly develop social 
productivity, strengthen the material foundation for 
socialism, realize socialist modernization, and accom- 
plish the historic leap by turning socialism from a 
condition of being not up to standard to a condition of 
being up to standard. 


Second, Unswervingly Maintain the Party’s Basic Line 
for the Initial Stage of Socialism 


What is the basic national condition in the initial stage of 
socialism? What basic characteristics are there? Com- 
rade Deng Xiaoping said: China is a large country, and is 
also a small country. China is a large country, because it 
has a large population and a large area. China is a small 
country, because China is still a rather poor developing 
country. We are building socialism in a country with a 
large population, a weak foundation, a backward condi- 
tion of production, a less developed commodity 
economy, and an economy in which the natural economy 
and the semi- natural economy still hold a large propor- 
tion. Concretely speaking: 


—Although substantial development has been made in 
our social productivity, the degree of socialization of 
our production ts still rather low and the market ts stil! 
not perfect. As compared with the developed countries 
in the world, we remain in a backward condition. 


—Although the socialist superstructure has been estab- 
lished and the basic political system of socialism and 
its corresponding social ideology have held a predom- 
inant position, democracy and the legal system have 
yet to be further developed, and we are still facing an 
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arduous task in the aspect of building socialist spiri- 
tual civilization. Therefore, the initial stage of 
socialism in our country is a stage of shaking off 
poverty and backwardness and marching toward afflu- 
ence and civilization, of turning an agricultural 
country with manual work as the main form of pro- 
duction into a modern industrial country, of turning 
an economy dominated by the natural and semi- 
natural economies into a highly developed commodity 
economy and market economy, and of fully devel- 
oping socialist democracy, the socialist legal system, 
and socialist spiritual civilization. 


According to the clear understanding of our basic 
national condition in the initial stage of socialism, we 
have formulated the party’s basic line marked by “one 
center and two basic points” for the initial stage of 
socialism. The initial stage of socialism is a very long 
historical process that may last as least 100 years. So we 
must unswervingly maintain the party's basic line over a 
long period of time. Comrade Deng Xiaoping reiterated 
in earnest on many occasions to the whole party, the 
whole nation, and the whole world that our basic line will 
not change, cannot change, and 1s not allowed to change. 
He said: “We should make it clear to the world that 
nobody will be able to change our current principles, 
policies, and strategy. Why? They have been proved 
correct in practice. If they are changed, the state will 
suffer losses, and the people will also suffer losses. So the 
people will not give their consent.” “The line, principles, 
and policies formulated after the Third Plenary Session 
of the 11th CPC Central Committee must be main- 
tained, and the key lies in ‘one center, two basic points.” 
“The basic line must be in force for 100 years and must 
not be shaken.” (Ibid, pp 29, 36, 37) Practice has proved 
that unswervingly upholding the party’s basic line is the 
fundamental guarantee for the successes of our cause. In 
the past 14 years since the Third Plenary Session of the 
11th CPC Central Committee, no matter what changes 
occurred at home and abroad, our party constantly 
upheld and carried out the basic line without vacillation. 
So, the party could actually concentrate strength on 
economic construction for socialist modernization in 
these 14 years, and the living standards of the people 
were also raised more quickly than in any period before. 
In these 14 years, a brand-new situation was created in 
history, and achievements attracting worldwide atten- 
tion were made. The party also won mass support. Being 
able to unswervingly maintain the party's basic line is an 
important issue concerning the life or death of the state, 
the rise or decline of our nation, and the well-being of the 
entire people. In the initial stage of socialism as a whole, 
for the sake of national development and the people’s 
well-being, we must always attach great importance to 
this issue, and must never take it lightly. 


To unswervingly uphold and carry out the party’s basic 
line, the key lies in unswervingly taking economic con- 
struction as the central task. Comrade Deng Xiaoping 
pointed out: “Our party’s political line at the current 
stage, to sum up, is to wholeheartedly pursue the four 
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modernizations. This must not be disrupted by anything 
at any time, and we must firmly and wholeheartedly 
pursue this purpose.” (Ibid, p 56) Economic develop- 
ment is the foundation for comprehensive social 
progress. Economic construction 1s the central link of 
our work in all fields. Taking economic construction as 
the central task is the core and essence of the party's 
basic line. By constantly taking economic construction as 
the central task, we can maintain the party’s basic line in 
fundamental terms. 


To unswervingly uphold and carry out the party's basic 
line, we must integrate reform and opening with the four 
cardinal principles. The four cardinal principles consti- 
tute the cornerstone for founding the state, and they also 
provide a united and stable social environment and a 
strong political guarantee for economic construction, 
reform, and opening. Reform and opening represent a 
course that we must take in order to make our country 
wealthy and powerful, and they also provide the driving 
force and the external conditions for economic construc- 
tion and bring new content of the times to the four 
cardinal principles. The two basic points are interdepen- 
dent and interwoven. They serve the same purpose of 
economic construction aad are subordinate to the needs 
of economic construction. Constantly integrating the 
two basic points is aimed at effectively advancing devel- 
opment of economic construction and comprehensive 
social progress. 


Third, It Is Necessary to Guard Against Rightism, But 
Efforts Should Mainly Be Made to Prevent ‘Leftism’ 


To unswervingly uphold and carry out the party’s basic 
line for the initial stage of socialism, an important point 
is to emancipate the mind, to seek truth from facts, and 
to oppose rightism and “‘leftism” whenever they emerge. 
Both rightism and “‘leftism” are characterized by sepa- 
rating the subjective world from the objective world and 
divorcing theory from practice. In history, they both 
caused tremendous losses to the cause of revolution and 
construction. The establishment of the theory about the 
initial stage of socialism created the precondition for 
preventing the mistakes of “leftism” and rightism. 


While judging the social nature and its developmental 
degree at the current stage in our country, we know that 
our country is now situated in the initial stage of 
socialism. As far as social nature is concerned, society in 
our country 1s already a socialist society. China’s modern 
history repeatedly proves that the program of estab- 
lishing a bourgeois republic and the capitalist road are 
not feasible in China. Taking the socialist road under the 
leadership of the CPC is the inevitable selection of the 
Chinese people to seek their own emancipation and to 
advance the process of modernization in China. There- 
fore, we must adhere to rather than deviate from 
socialism. If one does not recognize that China can take 
the socialist road without experiencing the full develop- 
ment of capitalism, one just holds a mechanical point of 
view [ji xie lun 2623 2750 6158] on the development of 
the revolution, and this point of view is a major root 
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cause of the mistakes of rightism. As for as the degree of 
social development is concerned, the developmental 
level of productive forces in our country 1s stil! rather 
low; the commodity and market economies are still not 
developed; and there are still many imperfections in our 
socialist economic and political systems. In order to 
build socialism on a developed economic, political, and 
cultural foundation, we will certainly have to undergo a 
very long historical period. If one thinks that we can 
transcend the initial stage of socialism without substan- 
tial development of productive forces, one just holds a 
utopian point of view [kong xiang lun 4500 1927 6158] 
on the development of the revolution, and this point of 
view iS a major root cause of the mistakes of “leftism.” 
Therefore, if we are clearly aware that our society 1s still 
situated in the initial stage of socialism, we will be able to 
sensibly approach the reality of our society. formulate 
correct guidelines, principles, and policies, adopt fea- 
sible schemes and steps, and effectively prevent the 
mechanical and utopian points of view on the develop- 
ment of the revolution. 


On the issue of grasping “one center, two basic points,” 
the party, especially leading cadres, should guard against 
rightism, but efforts should be made mainly to prevent 
“leftism.” After profoundly perceiving the serious influ- 
ence of “‘leftism,”’ Comrade Deng Xiaoping pointed out: 
“At present, something from the right 1s stil! affecting us, 
but something from the ‘left’ is also affecting us. The 
‘leftist’ things are deep-rooted.” (Ibid, p 42) Here, the 
right and the “left” refer to the political tendencies. 
Rightism mainly finds expression in negating the four 
cardinal principles, pursuing bourgeois liberalization, 
and even creating political turmoil. “Leftism” mainly 
finds expression in negating reform and opening, holding 
that the danger of peaceful evolution mainly comes from 
the economic field, and even using the idea of “taking 
class struggle as the key link” to affect and disrupt the 
central task of economic construction. In the history of 
our party, the ideology of “leftism”™ is deep-rooted. In the 
28 years of democratic revolution, “ieftist’” mistakes that 
had an across-the-board impact occurred three times. 
After the founding of the PRC, in the 20 years beginning 
from 1957, the mistake with an across-the-board impact 
was also a “leftist” one. In both the period of democratic 
revolution and the period of socialist construction, the 
“leftist” mistakes caused disastrous losses to Chinese 
revolution and construction. “Rightism may ruin 
socialism; ‘leftism’ may also ruin socialism.” This 1s a 
profound conclusion drawn by Comrade Deng Xiaoping 
from the historical experience. Historical experience 
provides many useful things for current practice. Since 
the Third Plenary Session of the 11th CPC Central 
Committee, our party has begun the work of setting 
things aright mainly through correcting the “leftist” 
mistakes, and has achieved great results. However. “left- 
ism” is a deep-rooted force of habit, and may still appear 
in various forms under the new conditions. This will 
become the main obstacle and resistance to the compre- 
hensive implementation of the party's basic line and to 
the efforts for quickening reform and opening and 
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building socialism with Chinese charactenstics. Com- 
rade Deng Xiaoping warned the whole party: “China 
must guard against nmghtism, but should mainly prevent 
‘leftism.”” This is an enlightening call of profound sig- 
nificance. 


The initial stage of socialism in our country 1s a stage of 
establishing and developing socialist economic, political, 
and cultural structures full of vigor through reforms and 
explorations, in which the entire people will mse with 
force and spirit to work hard for the great reinvigoration 
of the Chinese nation. We must unswervingly uphold 
and carry out the party’s basic line for the initial stage of 
socialism and strive to build our country into a wealthy 
and powerful modern socialist country with democracy 
and civilization. 


Zhao Ziyang Said To Tour Areas at Deng's 
Bidding 

HK0806060493 Hong Kong TUNG FANG JIH PAO in 
Chinese 8 Jun 93 p 14 


{Report: “Zhao Ziyang Reportedly Regains Deng X1aop- 
ing’s Trust and Makes an Inspection Tour of Some 
Provinces] 


[Text] Beijing, 7 Jun—Monday marks the seventh week 
since Chinese Premier Li Peng fell ill. RENMIN RIBAO 
reported on Monday that Li Peng sent a message on 
Sunday to the newly founded China Space Industry 
Corporation, encouraging it to face new challenges, but 
the report did not mention his health. A person in 
Beijing diplomatic circles said that countries with close 
ties with Beijing had been informed that Li Peng could 
not possibly meet them in June or July. 


The Chinese Government claimed that Li was suffering 
from a bad cold, but a Chinese source quoted doctors 
and officials close to Li Peng as saying that Li was 
suffering from myocardial infarction. The Chinese For- 
eign Ministry repeatedly said that Li was recovering, but 
it did not disclose the details. Last week, government 
media also reported Li’s message to government institu- 
tions. 


In another development, according to a Beijing source, 
entrusted by Deng Xiaoping, former CPC General Sec- 
retary Zhao Ziyang earlier made an inspection tour of 
Guangdong, Hunan, Jiangxi, and Shandong. The prin- 
cipal aim of the inspection tour was to find out about 
agricultural development and also the present conditions 
of market economic development in various localities. 


The source said: In line with the policy decision of the 
CPC leadership, former CPC General Secretary Zhao 
Ziyang has led a reclusive life in recent days and tried as 
far as possible not to be seen in public. In spite of this, 
Zhao has not lost touch with party elders. For example, 
he has maintained close contact with Deng Xiaoping. 


The source said: Zhao is in fairly good shape now. He has 
gained the trust of Deng Xiaoping, who entrusted him to 
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go On an inspection tour of several provinces. However, 
this does not mean that Zhao will come out again in the 
future. The source said: Perhaps Deng wants Zhao to 
help him, as far as possible, to understand the crux of the 
problem in China’s economic development and offer 
Suggestions. In the near term. it seems impossible for 
Zhao to make public appearances or participate in 
government and political affairs. 


Jiang ‘Key Protege’ Named Vice President of 
CASS 

HKOS06022593 Hong Kong SOUTH CHINA 
MORNING POST in English S Jun 93 p 8 


[Artucle by Willy Wo-lap Lam] 


[Text] A key protege of President Jiang Zemin, Liu Ji, 
has been promoted to Vice-President of the Chinese 
Academy of Social Sciences (CASS), a post with vice- 
ministerial status. Chinese sources said yesterday Mr 
Liu, who was head of the bureau for restructuring the 
economy in Shanghai, had joined other colleagues from 
the city in influential posts in the capital. 


The sources said the series of promotions was an effort 
by Mr Jiang. a former party chief of Shanghai and head 
of the so-called Shanghai Faction in Chinese politics, to 
consolidate his position. 


Mr Liu, 1n his mid-50s, began his career as a specialist in 
theory and propaganda, rising to vice-chief of the depart- 
ment of propaganda in Shanghai weeks before Mr Jiang 
was made party General Secretary in June 1989. Mr 
Liu’s associates said while he remained a Shanghai 
official until the CASS appointment, the Jiang protege 
had for the past two years spent more time in Beijing 
than in Shanghai. 


“Liu Ji has played a major role in the General Office of 
the party Central Committee, which is headed by 
another former Shanghai cadre. Zeng Qinghong,” a 
source said. “For example. he has helped Jiang Zemin 
draft documents, including the Political Report of the 
14th Party Congress (last October).” 


The source said given the expanding clout of Mr Jiang, 
Mr Liu could continue to rise. He added Mr Jiang had 
originally wanted to make Mr Liu a vice-head of the 
Central Committee's Propaganda Department. 


It is understood that last February, Mr Liu undertook a 
secret mission on Mr Jiang’s behalf to the United States. 
There, Mr Liu sounded out several dissidents and former 
Chinese officials on the possibility of their return to 
China to work for the General Secretary. 


Chinese intellectuals who have worked with Mr Liu 
described him as an “efficient pragmatist” who had no 
fixed position on ideological matters. 


Other Shanghai cadres who have recently been called to 
Beijing include the vice-chief of propaganda Gong 
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Xinhan and the party secretary of Liberation Daily 
[JIEFANG RIBAO] Zhou Ruyin. 


Meeting on Training, Selecting Minority Cadres 
OW 0606062393 Beijing XINHUA in English 0535 
GMT 6 Jun 93 


[Text] Beying, June 6 (XINHUA)}—Ethnic minority 
cadres now number 2.28 million across the country, up 
from some 10,000 in 1950, a year after New China was 
founded. 


China has 55 ethnic minority groups in addition to the 
Han majority. 


According to an on-going national work meeting to train 
and select ethnic minority cadres here, ethnic minority 
people are holding leading posts at China's five provin- 
cial-level autonomous regions, 30 autonomous prefec- 
tures and 124 autonomous counties. 


Of the ethnic minority cadres, women account for 26.6 
percent and people with senior middle school and college 
education background, 75 percent. 


At present, 1.47 mullion ethnic minority people are 
engaged in professional and technical work in enterprises 
and government institutions and the number of people 
in the field of economic management is increasing. 


According to Chinese departments concerned, both cen- 
tral and local governments will train and select more 
ethnic minority cadres while doing a good job in 
strengthening the unity and cooperation among cadres of 
different nationalities. 


Hu Jintao Meets Delegates 


OW 0806133193 Beijing XINHUA in English 1258 
GMT 8 Jun 93 


[Text] Beijing, June 8 (XINHUA)}—Hu Jintao, a top 
leader of the Communist Party of China (CPC), today 
stressed the need to train and promote minority nation- 
ality officials. 


Hu, a Standing Committee member of the CPC Central 
Committee, said that the work to train these officials 
concerns the attainment of China’s modernization goal, 
the correct settlement of nationality questions, social 
stability and the nation’s long-term political stability. 


“Therefore, this is a great task of strategic significance. 
We must pay the closest attention to it and take effective 
measures to make new progress and new achievements 
in this area,” he said. 


Hu made these remarks in a meeting in Zhongnanhai, 
the CPC headquarters, with delegates to a national 
forum on the training of minority nationality function- 
aries. 
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“Our objective during the present new period is to build 
China, a large, multi-national socialist country, into a 
prosperous, democratic and civilized socialist country,” 
he said. 


Most areas inhabited by minority nationality people are 
economically underdeveloped, he said. But these areas 
are rich in natural resources and thus enjoy enormous 
potential for development. 


According to Hu, speeding up reform and development 
of these areas depends on correct CPC policies and 
assistance from other parts of the country, but more 
importantly on local minority officials leading people of 
various nationalities in working hard to boost local 
development through self-reliance. 


Hu said the training of minority nationality function- 
aries is a consistent policy of the party and an important 
part of the party’s nationality policy. 


While increasing the number of these functionaries, 
emphasis must be placed on improving their profes- 
sional quality, he said. Effective measures must be taken 
to step up the training and promotion of these officials, 
particularly young and middle-aged ones. 


Hu Jintao also called for efforts to strengthen unity and 
cooperation between these officials and their Han 
nationality (the majority in China) colleagues. 


Enterprise Political Work Instructors’ Class Ends 


OW0506090293 Beijing XINHUA Domestic Service in 
Chinese 0845 GMT 31 May 93 


[Text] Beijing, 31 May (XINHUA) —The second study 
class for enterprises’ senior political work instructors 
from across the country, which closed in Beijing recently, 
stated that currently the primary task of ideological and 
political work in enterprises is to arm the country’s 
industrial workers with Comrade Deng Xiaoping’s 
theory of building socialism with Chinese characteris- 
tics, to further emancipate their minds, to change the 
way they think, and to give play to their political assets, 
in order to enable ideological and political work to play 
a more effective role in transforming enterprises’ opera- 
tional mechanisms and in developing and improving the 
socialist market economic system. 


The class opened on 19 May. During the 12-day session 
of the class, more than 80 responsible comrades of the 
party committees of large and medium-sized enterprises 
across the country who held the post of full-time senior 
political work instructor made in-depth studies and 
discussions on thoroughly studying and implementing 
the guidelines set by the 14th CPC National Congress; on 
arming the country’s industrial workers with Comrade 
Deng Xiaoping’s theory of building socialism with Chi- 
nese characteristics; on conducting training with enter- 
prise workers in patriotism, collectivism, and socialism, 
especially education in patriotism; on seeking ways to 
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accelerate and improve the transformation of enter- 
prises’s operational mechanisms; and on ideological and 
political work’s role in developing and improving the 
socialist market economic system. 


Yuan Baohua, president of the Society for the Study of 
Workers’ Ideological and Political Work, and Xu 
Weicheng, executive deputy director of the CPC Central 
Committee’s Propaganda Department, held a meeting 
with class attendees at the closing of the class and spoke 
at the meeting. 


Xu Weicheng said: In the process of transforming enter- 
prises’ operational mechanisms and of developing and 
improving the socialist market economic system, enter- 
prises’ ideological and political work, like work in other 
areas, has met with many new problems and difficulties. 
Facing these new problems and difficulties, political 
work cadres should be full of confidence and should 
understand, study, and make use of our political assets, 
to enable ideological and political work to play a more 
notable role. There are four advantages for us to conduct 
ideological and political work. First, we have the theory 
of building socialism with Chinese characteristics, which 
integrates Marxism with the reality of contemporary 
China. This theory is a powerful ideological weapon for 
guiding our reform, opening up, and socialist modern- 
ization drive. Second, we have the ideology and values 
that can inspire us to go forward positively. These 
correct values can help us achieve common prosperity 
and develop a socialist market economy. Third, we have 
a good tradition of keeping close relations with the 
masses. Under the new situation, we should pay atten- 
tion to studying and grasping new substances of our close 
relations with the masses, as well as to studying and 
grasping new methods and means for establishing close 
relations with the masses. Fourth, we have the backing of 
our organization. We have a party organized according 
to a unified guiding principle, the principle of demo- 
cratic centralism, and the purpose of serving the peo- 
ple—a party with 55 million members. Political work 
cadres should lift their spirits, keep pace with the time, 
bring these political assets into full play, and raise 
ideological and political work to a new level. 


Yuan Baohua said: To inject new vitality into enter- 
prises, we must arouse all workers’ enthusiasm to the 
full. We must let workers feel that they are the master of 
their enterprise. To develop a socialist market economy, 
we should truly promote both material and spiritual 
civilizations. Tc develop a socialist market economic 
system, we not only need the government's macroman- 
agement, but also moral containment. Without moral 
containment, we will lose our dignity. 


The class was jointly held by the Propaganda Bureau of 
the CPC Central Committee’s Propaganda Department 
and the Society for the Study of Workers’ Indeological 
and Political Work. 
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Meeting on Social Science Projects Ends in 
Beijing 

OW0506085793 Beijing XI VHUA Domestic Service in 
Chinese 0957 GMT 24 May 93 


[By Zhao Wei (6392 5828)) 


[Excerpt] Beying, 24 May (XINHUA)}—A meeting to 
assess social science research projects for state financial 
assistance in fiscal 199? conciuded in Beijing today. 
After undergoing » rigorous evaluation process, approx- 
imately 500 projecis passed assessment tests adminis- 
tered by specialists. These projects will be implemented 
with state financial assistance after they are reviewed 
and ratified by the National Leading Group for Philos- 
ophy and Social Science Planning. 


According to informa. on provided by the National 
Philosophy and Social S.:ence Planning Office, more 
than 4,200 applications fur state financial assistance for 
socia! science research projects were filed this year. A 
total of 250 specialists from various fields of social 
science research throughout the country carefully evalu- 
ated and screened the projects in question. The current 
evaluation was reportedly devoted to research into the 
theory of building sociaiism with Chinese characteris- 
tics, the socialist market economy, reform, and opening 
up. The evaluation also stressed basic theoretical 
research and covered other research fields. 


During the meeting, Zheng Bijian, executive deputy 
director of the CPC Central Committee Propaganda 
Department [name and title as received], discussed the 
development of philosophical and social science pro- 
grams, as well as theoretical construction. He said: 
Comrade Deng Xiaoping’s theory of building socialism 
with Chinese characteristics combines Marxism with 
China's socialist modernization drive, and represents a 
scientific ideology that truly conforms to the realities of 
present-day China and other parts of the world. Its birth 
and development are closely related to the invigoration 
of our country’s theoretical circles and overall philosoph- 
ical and social science work, as well as to contributions 
rendered by them. He said: The talks given by Comrade 
Deng Xiaoping during his tour of southern China in 
early 1992 helped clarify various perplexing issues, and 
initiated many new viewpoints and strategies, thereby 
raising the theory of building socialism with Chinese 
characteristics to a new level. The 14th national party 
congress again offered a new interpretation and a sys- 
tematic explanation of this theory. The entire country 
has made significant strides in studying, researching, and 
publicizing this theory. These achievements will vigor- 
ously promote our country’s reform and construction 
process. He stated: Many new contradictions, perplexi- 
ties, and problems—which have arisen during the course 
of practice and from the people's perceptions—should be 
resolved by theoretical workers. Therefore, we should 
further deepen and expand theoretical research. We 
should make new strides in arming the entire party— 
especially leading cadres at all levels—with this theory. 
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We should score new gains in applying this theory to 
reviewing our experiences in reform, opening up. and 
modernization, especially in building and developing a 
new socialist market economy. We should provide more 
convincing answers to all kinds of deep-seated perplexi- 
tres and controversial issues in the ideological and per- 
ceptual realms. In helping the party and the people 
follow developments in the contemporary world, we 
should draw upon relevant experiences and provide 
more answers appropriate to different social strata. Fur- 
thermore, we should conduct extensive research into 
matters of practical significance and academic value in 
light of the character and distinctive features of various 
disciplines. These include the promotion of the Chinese 
nation’s outstanding cultural legacy. the assimilation of 
mankind's remarkable cultural advances. and the 
improvement of conventional disciplines and various 
new interdisciplinary and frontier fields. On future the- 
oretical, philosophical, and social science work, Zheng 
Biyian said: In the spirit of the 14th national party 
congress, and guided by the party's basic theory and line. 
we should continue the principles of linking theory with 
practice and of letting a hundred schools of thought 
contend, as we endeavor to make our theoretical work 
more realistic and livelier. To accomplish this, we should 
develop a more sharply focused plan. reasonably 
improve relevant conditions, and create an environment 
that can help invigorate academic research. We should 
also consolidate, improve, and expand our overall theo- 
retical work force. He said emphatically: We must apply 
the theory of building socialism with Chinese character- 
istics to our theoretical work and to philosophical and 
social science work in general. We should seek consensus 
and greater unity on this basis. Faced with opportunities 
and challenges in the new circumstances, we should work 
for the advancement and significant development of 
philosophical and social science programs. [passage 
omitted] 


‘Extravagant’ Dining at Public Expense Criticized 


HK0806121793 Hong Kong WEN WEI PO in Chinese 
4 Jun 93 p 3 


[“Perspective™ by trainee staff reporter Yang Fan (2799 
1581) dispatched from Beijing on 3 June: “The Public 
Funds Being Wasted on Extravagant Eating and 
Drinking Could Be Used To Host Two Olympic 
Games—A Perspective on the Mainland’s Unhealthy 
Practice of Wasting Public Funds on Extravagant Eating 
and Drinking”) 


[Text] In an interview with this reporter a few days ago. 
an official from the Supervision Ministry said: “The 
practice of eating and drinking extravageatly at public 
expense.” which had disappeared to a certain extent 
after 1989, has seemingly “staged a comeback.” Given 
the present situation, in which the economy 1s growing 
rapidly and inflation is spiralling inexorably upwards, 
the CPC hierarchy is paying close attention to this 
tendency. 
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The Malpractice Disappeared for a Certain Period of 
Time After 1989 


As everyone knows. from 1979 to 1984 the practice of 
eating and drinking extravagantly at public expense did 
not prevail on a wide scale. The central authorities 
strictly forbade such a malpractice. During that time, the 
case of some cadres in Jixi City, Hetlongjiang—each of 
whom was spending dozens of renminbi on eating and 
drinking at public expense—was highlighted as a nega- 
tive example. From 1985 to before the “4 June” political 
turmoil, increasing numbers of party and government 
departments wasted public funds on extravagant eating 
and dmnking. thus arousing public resentment. The 
authorities believed that this malpractice was one of the 
factors behind the “4 June™ political turmoil. 


Following the turmoil, the central authorities banned 
such a malpractice. making the ban one of the seven 
measures for setting up a clean and honest government. 
The central authorities then introduced the “Regulations 
on Forbidding Dinner Parties or Working Lunches at 
Public Expense” in September 1989. Because the regu- 
lations were strictly enforced, the malpractice disap- 
peared to a certain extent. Dunng 1991, however, the 
malpractice gradually resurfaced. In December 1991, the 
CPC Central Committee General Office and the State 
Council General Office jointly issued a circular once 
again forbidding eating and drinking, sending gifts, and 
traveling at public expense. Because the order was car- 
ned out rather resolutely, the malpractice subsided to a 
certain degree. 


Since 1992, however. the practice of eating and dnnking 
extravagantly at public expense has staged a comeback 
alongside the country’s rapid economic growth. 


Eating and Drinking at Public Expense Has a Major 
Corrosive Impact on Society 


According to a newspaper distributed nationwide, 
“Shanghai spent 10 billion yuan on dinner parties in one 
year, while the entire nation spent 80 billion.” According 
to another source. China wasted 100 billion yuan on 
eating. drinking, and traveling last year. It 1s estimated 
that this sum would pay for hosting two Olympic games. 


The masses have described the extravagant eating and 
drinking at public expense in various ways: “Cadres get 
drunk every day at small revolutionary dinner parties, 
thus corrupting party style, spoiling their stomachs, and 
enraging veteran revolutionaries”; “when cadres feel 
greedy. they hold a party”; and so on. There are too 
many to mention them all. There are also more and more 
occasions on which dinner parties are held at public 
expense. For example, “a dinner party 1s given to mark 
the beginning and conclusion of a meeting, the New 
Year. a festival, and the anniversary of the founding of a 
school or a factory.” Sumptuous wining and dining has 
even been praised by one or two men of letters as a 
“cultural phenomenon.” Some alcoholics established 
their philosophy of wining and dining: “Problems that 
cannot be settled at the work desk can be settled at the 
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dinner table. Wining and dining can promote economic 
growth and improve economic efficiency.” 


A leading comrade with the central authorities showed 
his embarrassment while discussing the malpractice: “At 
the beginning. | believed the problem would be solved by 
giving repeated orders and injunctions. But it was not. It 
has been 7! years now since the Chinese Communist 
Party was founded. Through protracted revolutionary 
Struggle we won state power, but we failed to hold the 
malpractice of wining and dining extravagantly in check. 
It 1s quite strange. You cannot arrest the malpractice nor 
can you convict it. This malpractice has a major corro- 
sive effect on us.” 


The Supervision Ministry official talked about the mal- 
practice with deep feeling: “When the central authorities 
strictly enforce the relevant regulations, the lower levels 
will perfunctorily abide by them. But, in the end, every- 
thing will remain the same.” He said the local authorities 
are primarily to blame for the situation, because they 
have not strictly implemented the regulations laid down 
by the CPC Central Committee and State Council and 
have failed to vigorously investigate and act on viola- 
tions of the regulations. 


Inflation and Corruption Endanger Reform 


Wu Bangguo, secretary of the Shanghai Municipal CPC 
Committee, pointed out in a speech: “Reform and 
opening up and developing a socialist market economy 
require us to display a pioneering spirit, boldly conduct 
experiments, and boldly blaze new trails rather than 
boldly eating, drinking, and taking away public property. 
Such malpractices as sumptuous wining and dining, 
lavish parties, and expensive gifts must be resolutely 
held in check.” 


PRC President Jiang Zemin recently stressed: “Social- 
ism with Chinese characteristics cannot be accomplished 
until we succeed in promoting material progress and 
culture and ethics. If the people’s mentality and the 
general mood of society become corrupt, we will not be 
able to make the economy a success or consolidate that 
success which is achieved.” 


At the recent inaugural meeting of the China Society of 
Market Economic Studies, famous economist Wu 
Jinghian said: “The two things that are endangering our 
socialist market economy are inflation and corruption.” 


The individuals concerned said: The problem of infla- 
tion brooks no optimism. The present inflation rate in 35 
large and medium cities across the country 1s 15 percent 
higher than last year. Given the current economic situ- 
ation, the hierarchy has paid great attention to the 
malpractice of wining and dining at public expense, 
which is one of the factors of corruption. We can wait 
and see what tough measures the central authorities will 
take and what the i ults will be. 
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Li Langing at Symposium on Traditional Morality 
OW 0506010793 Being Central People’s Radio 
Network in Mandarin 2230 GMT 24 May 93 


[From the “News and Press Review” program] 


[Text] The international symposium on omental tradi- 
tional ethics and morality and contemporary youth and 
education of youngsters closed yesterday [24 May]. 
Speaking at the symposium, Li Langing stressed the need 
to utilize the essence of historic civilizations to educate 
youths and youngsters. 


Ding Guangen, Li Tieying at Commendation 
Meeting 

OW 0606012793 Beijing XINHUA Domestic Service in 
Chinese 1202 GMT 25 May 93 


[By correspondent Feng Yingbing (7458 3841 0393) and 
correspondent trainee Wang Li (3769 7812)] 


[Excerpts] Beiing, 25 May (XINHUA)}—A commenda- 
tion meeting concerning the “Five-A Project” of creating 
spiritual products in 1992 was held in Bejing on 24 and 
25 May by the Propaganda Department of the CPC 
Central Committee. Ding Guangen, member of the 
Political Bureau and Secretariat of the CPC Central 
Committee, and concurrently director of the Propaganda 
Department of the CPC Central Committee, and Li 
Tieying, member of the Political Bureau of the CPC 
Central Committee and state councillor, attended the 
commendation meeting. [passage omitted] 


The “Five-A Project” was initiated and implemented by 
the Propaganda Department of the CPC Central Com- 
mittee in 1991. The Propaganda Department of the CPC 
Central Committee urged its counterparts under all 
provincial, autono:wous regional, and municipal party 
committees to carry out the project of producing spiri- 
tual products systematically and in order of priority, as 
they have done in producing key material goods. They 
were asked to produce one good book, one good play, 
one excellent television drama (show), one excellent 
movie, and one creative and persuasive article (called 
the “Five-A Project” in short) each year, to promote the 
development and advancement of all spiritual products. 
It was the second time a commendation meeting was 
held following the launching of the “Five-A Project.” 
[passage omitted] 


Li Tieying Addresses National Cultural 
Conference 


OW 0706150593 Beijing XINHUA in English 1420 
GMT 7 Jun 93 


[Text] Beijing, June 7 (XINHUA)}—A senior Chinese 
leader today called for expanding cultural exchange 
between China and overseas by deepening reform and 


opening up. 
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Li Tieying, member of the Political Bureau of the Cen- 
tral Committee of the Chinese Communist Party and 
state councillor, made the remark at a national cultural 
conference which opened here today. 


He said that the cultural exchange sector has contributed 
greatly to the improvement of relations between China 
and other countries since the institution of reform and 
opening policy. And 1 has benefited mutual under- 
standing between the Chinese people and foreigners, as 
well as contributing to world peace and human civiliza- 
tion. 


Li said that as China entered a new era featuring an 
comprehensive political, economic and cultural boom 
after Deng Xiaoping toured south China early last year 
and the Chinese Communist Party introduced a socialist 
market economy last October, cultural exchange must 
follow the principle of deepening reform and opening to 
the outside world. 


Through cultural exchange. people with breadth of 
vision can absorb all the outstanding achievements 
attained by human beings. according to Li. 


And the activity will introduce Chinese traditional cul- 
ture as well as its modern culture to the world, Li said, 
adding that China 1s willing to develop cultural cooper- 
ation and exchanges with various nations under the five 
principles of peaceful co-existence. 


In cultural exchange. China will never impose its social 
system and ideology on others, Li said. On the other 
hand, other countries will not be allowed to impose their 
social system and ideology on China either. 


He said, a new situation has been created in cultural 
exchange, thanks to the joint efforts by both the central 
government and local governments, officials and civil- 
ians. 


However, “as the situation changes, there are new issues. 
The overall question is how cultural exchange can adapt 
to a market economy,” the official said. 


The ways to expand cultural exchange are as follows, Li 
told the conference: 


—Transfer more authority from cultural administrations 
to their affiliated bodies, but in a moderate way, which 
serves to improve efficiency: 

—Carry out reforms in artistic troupes; 

—Improve and develop a system which allows overseas 
artistic performances with a commercial aim, 

—Improve the broker system, 

—Allow artistic troupes to stage commercial perfor- 
mances; 

—Let enterprises participate in cultural exchange; 

—Create convenient conditions for artistic personnel to 
visit and lecture overseas: 

—Unite and show concern with artists who have emi- 
grated overseas and encourage and welcome them to 
take part in China's cultural activities. but under the 
prerequisite that they don't oppose their motherland, 
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—Encourage artists and young performers to participate 
in international contests at their own expense, through 
either official or civil channels. 


The state councillor also requested governments at all 
levels to provide more funds for culture while seeking 
donations from society. 


“We must be bolder, and our minds must be further 
emancipated in the above-mentioned aspects,” Li said. 
“We will rely on all forces and take advantage of every 
positive element to expand cultural exchange.” 


He pointed out the basic principle for China's cultural 
exchange 1s “to export more and import the good,” and 
importance should be attached to the quality of visiting 
troupes and personnel from either the foreign or the 
Chinese side. 

He said, the government encourages more Chinese art- 
ists to visit Overseas to spread China's excellent culture 


abroad. Cultural troupes must be brave to compete on 
the world scene. 


As to the import of foreign culture, he said China focuses 
on learning from foreign cultural and artistic fruits and 
using them for reference, which will benefit the pros- 
perity of Chinese culture and ethics. 


“There is no admittance to the import of shoddy spiri- 
tual products from abroad,” Li noted. 


He said, the leadership and management in cultural 
exchanges must be improved and reinforced. The State 
Council has authorized the Cultural Ministry to handle 
the cultural exchange affairs nationwide. 


Li seid that the staffs engaging in cultural exchanges are 
generally qualified, who have gained trust from the 
government. Cultural exchange relies on both artists and 
officials. 


Liu Zhongde, cultural minister, also stressed that the 
five-day conference will study ways for China to pro- 
mote cultural exchange in a changing global situation 
and a socialist market economy. 


He also said that seven documents on the management 
of cultural exchanges will be reported at the conference. 


Liu Deyou on Foreign Exchanges 


OW 0806035793 Beijing XINHUA in English 0341 
GMT 8 Jun 93 


[Text] Beijing, June 8 (XINHUA)—Liu Deyou, Chinese 
vice-minister of culture, said both strict management 
and open thoughts are needed to suit the new situation of 
China's cultural exchanges with foreign countries. 


At the national conference of cultural exchanges with 
foreign countries which opened yesterday, Liu summer- 
ized the achievements made in the past two years. 
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Great progress has been made in both non-governmental 
cultural exchanges and the quality of these exchanges, 
according to Liu’s summary. 


Liu Deyou noted that the field of cultural exchange with 
other countries is now facing both opportunities and 
challenges, like many other fields in China. 


To seize these good opportunities, Liu said, Chinese 
cultural departments should help further socialist eco- 
nomic construction, the development of socialist ethics 
and culture, and put social efficiency at the fore. 


Moreover, he added, the cultural departments should, by 
giving scope to the enthusiasm of the central and local 
authorities, explore more new forms and channels for 
cultural exchange, establish stricter management systems 
and simplify procedures. 


On the new situation on management of cultural 
exchanges, Liu said his ministry has added new regula- 
tions to meet the current situation. 


Liu suggested measures be taken to create a more flour- 
ishing cultural situation. Making more investigations, 
setting up stricter regulations and making use of foreign 
investments are the most important ones. 


More than 160 officials from cultural departments in the 
provinces, municipalities and autonomous regions, con- 
cerned central units and the ministry of culture attended 
the conference. 


‘Leftist’ Cultural Editor Ma Weian Dismissed 


HK0806040093 Hong Kong THE STANDARD in 
English 8 Jun 93 p 10 


[Report by Agnes Cheung] 


[Text] The leftist editor-in-chief of the CHINA CUL- 
TURE JOURNAL, Ma Weian, has been sacked by the 
new Culture Minister Liu Zhongde. 


The dismissed Ma stunned the cultural and press circles 
earlier this year by publishing a page in the JOURNAL’S 
weekend feature issue on well-known film actress Liu 
Xiaoging, who talked of nudity. 


Chinese sources said Ma was removed by the culture 
minister mainly because of “bad” performances in the 
past years and that Liu did not consider him useful 
anymore. “His dismissal, however, does not mean the 
authorities were acting against leftism or supporting 
liberal ideas in literature and arts circles,” a source said. 


Ma had been an aide of the former acting culture 
minister He Jingzhi and the two leftists were anti- 
bourgeois liberalization activists, sources said. “In 1990 
they were very dissatisfied with a series of speeches made 
by the then ideological chief, Politburo Standing Com- 


NATIONAL AFFAIRS 23 


Under He’s instruction, Ma launched a two-page special 
report on quotations of central leaders on ideological 
issues in the 24 June 1990 issue, which ignored Li’s 
remarks on purpose. Li, also the head of the propaganda 
sub-group of the Politburo Standing Committee, was 
enraged and ordered an investigation to discover who 
should be blamed for the report. But no punishment 
eventuated because, it was said, he sought help from 
elder conservative leader Wang Zhen who defended the 
report. 


Sources said Ma tried to change his leftist image by 
starting the JOURNAL’S weekend feature page early last 
year to keep in step with reforms. However, the weekend 
report this year on nudity was attacked by the central 
Propaganda Department. 


Department Names New Press, Publications Head 


HK0806102793 Hong Kong MING PAO in Chinese 8 
Jun 93 p 7 


[Report by special correspondent: “Henan Vice Gov- 
ernor Yu Yongguang To Be Director of China Press and 
Publications Administration” ] 


[Text] There will soon be personnel changes in the China 
Press and Publications Administration, with former 
Henan Vice Governor Yu Yongguang taking up the 
directorship and the incumbent director of the CPC 
Central Committee Propaganda Department Publica- 
tion Bureau taking up the post of executive vice director. 


As disclosed by an authoritative person in Beijing, the 
CPC Central Committee Organization Department has 
decided that Yu Yongguang, member of the Henan 
Provincial CPC Committee Standing Committee, will be 
the director of the China Press and Publications Admin- 
istration. Yu, former vice governor of Henan Province 
and currently a member of the provincial party com- 
mittee Standing Committee, has been taking charge of 
propaganda work in Henan Province. He is now at the 
China Press and Publications Administration in prepa- 
ration for taking up the new position. 


It is learned that Liu Guo, incumbent executive deputy 
director of the administration, was always regarded as a 
popular candidate for the directorship but the Central 
Organization Department eventually decided to transfer 
a person from Henan Province to take charge of the 
administration. It also decided that the incumbent 
director of the Publication Bureau of the Central Propa- 
ganda Department should take over Liu Guo’s position 
as executive deputy director. 


According to a knowledgeable person in Beijing, having 
worked in the press and publications administration for 
a long time, Liu is quite familiar with the work but the 
central authorities think that he has not emancipated his 
mind sufficiently, is not favorably received by the 
¢ masses and, for these reasons, he is not suitable to take 


mittee member Li Ruihuan, who called for bolder cre- # up the directorship. The central authorities also plan to 
transfer him at an appropriate time. Before handing over 


ation in works of literature and arts,” a source said. 
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the work to the new director, Liu has gone on an overseas 
trip. As the knowledgeable person put it, Liu had not 
expected it either because the decision was made only a 
dozen or so days ago. 


XINHUA Director on News Agency's Service 
OW 0306003593 Beijing ZHONGGUO JIZHE in 
Chinese No 4, 15 Apr 93 pp 4-8 


[“Excerpt” of speech by XINHUA NEWS AGENCY 
Director Guo Chaoren (6753 6389 0086) at a conference 
on XINHUA’s domestic operations in mid-January; 
place of speech not given: “Thoughts on Several Issues 
Concerning News Agency Service Under the New Situ- 
ation” } 


[Text] The party Central Committee and the State 
Council recently decided to let me replace Comrade Mu 
Qing as party group secretary and director of the 
XINHUA NEWS AGENCY. I sincerely thank the party 
Central Committee and the State Council! for their trust 
in me. Meanwhile, I feel an intense sense of responsi- 
bility. Personally, my qualifications, reputation, and 
practical experience lag very far behind those of Com- 
rade Mu Qing and leading comrades of the older gener- 
ation. However, I firmly believe in the philosophy of 
Marxist historical materialism, that 1s, 1f you stand on a 
giant's shoulders, you will be taller than the giant. Based 
on the work created by the older generation for us, our 
generation should possess the determination and confi- 
dence to do the job well. Comrades of the agency's party 
group and I will definitely be more humble and cautious, 
more diligent and motivated, as well as united 1n leading 
the entire agency's comrades to steadfastly implement 
the guidelines of the 14th CPC National Congress and to 
open up new prospects for the XINHUA NEWS 
AGENCY despite repeated setbacks. 


The undertakings of the XINHUA NEWS AGENCY 
have developed and strengthened under the direct lead- 
ership and concern of the party Central Committee and 
State Council. The agency is a reservoir of energy and 
effort, as well as an amalgamation of the ambitions and 
hopes of one generation after another. In particular, 
since our country’s entry into the new historical era of 
reform and openness and socialist modernization, with 
Comrade Mu Qing as the secretary, the agency's party 
group has upheld “development in reform and reform in 
development.” As a result, the agency has made tremen- 
dous achievements in propaganda reporting, training of 
new staff members, operations and management, com- 
munications technology, and logistical support for the 
party and the government, thus laying down a solid 
foundation for further development. Comrade Mu Qing 
has now stepped down from the agency's leading posi- 
tion because of his age, but we will definitely not forget 
his great contributions to the NINHUA NEWS 
AGENCY. In particular, his firmness in implementing 
the party's line, principles, and policies; his ability to 
control the overall situation; his fine qualities of boldly 
upholding the truth and correcting mistakes; his strong 
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devotion to and great sense of responsibility for the 
party's news undertaking; and his excellent style in 
taking the lead in conducting investigations and studies 
in the midst of reality and of seeking professional per- 
fection will forever be examples from which we can 
learn. 


We Earnestly Summed Up Experiences and Continued 
the Fine Tradition 


Over the decade since the party Central Committee 
formally granted approval to the XINHUA NEWS 
AGENCY in 1983 to adopt the operating principle of 
building a world news agency with Chinese characteris- 
tics, we have made tremendous progress in our work. In 
those 10 years, the agency's party group has abided by 
the ideology established by the Third Plenary Session of 
the 11th CPC Central Committee, emancipated its 
mind, done practical work, studied new situations, set- 
tled new problems, and accumulated a lot of fresh 
experience in focusing on our objectives, strategic con- 
cepts, and the principle of running the agency, adding 
new substance to the agency's fine tradition and style. 
This experience is a very precious spiritual wealth and 
important spiritual weapon for our continued develop- 
ment and progress in the future, which we must earnestly 
sum up and continue to uphold. 


According to my personal experience in these 10 years, 
there are three fundamental things that can decide the 
success or failure of the XINHUA NEWS AGENCY’s 
undertakings. 


1. Only by constantly bearing in mind the party's basic 
line, adhering closely to the central task of economic 
construction, correctly tackling the organic unification of 
the four cardinal principles and reform and openness, and 
truly combining central guidelines with objective situa- 
tions can the YINHUA NEWS AGENCY do a good job 
as the ears, eyes, and mouthpiece of the party and people 
and faithfully carry out its honorable duties as the state 
news agency. 


The party's basic line of “one center, two basic points” ts 
the fundamental guiding ideology for all our work and 
journalism. Doing a good job in propaganda and 
reporting work while centering closely around the party's 
basic line and central tasks has been the agency's glorious 
tradition and also our party's strong point in journalism. 
During the new historical period, whether or not the 
agency can correctly bring into play its role to guide 
public opinion as a state news agency will principally 
depend on whether we can uphold the central task of 
economic construction in our propaganda and reporting 
work and whether we can organically unify the two basic 
points of upholding the four cardinal principles and 
reform and openness. The agency will definitely advance 
unsteadily and even go astray if it departs from the 
central task of economic construction and unification of 
the two basic points. In these years, there has been no 
major deviation in the XINHUA NEWS AGENCY’s 
publicizing and reporting on a series of major issues 


FBIS-CHI-93-108 
8 June 1993 


because we have upheld the party's basic line as a guide 
for our journalism, never wavered 1n serving the central 
task of economic construction, and firmly grasped the 
relations between the two basic points. In our guiding 
ideology, we have been on the alert for mght tendencies 
but mainly we have guarded against interference from 
“leit” tendencies. These are achievements that have 
been made by comrades from the entire agency and its 
party group in closely integrating central guidelines with 
objective situations. One the one hand, we have ear- 
nestly studied and understood Comrade Deng Xiaop- 
ing’s theory of building socialism with Chinese charac- 
teristics, thoroughly understood the historical necessity 
for our party to shift its key strategy to economic 
construction in the new historical period, and imple- 
mented the important principles we must follow during 
this shift. On the other hand, we have insisted on 
tackling actual situations and going among the masses 
for investigation and study in order to fully understand 
new situations, new problems, and new experiences, as 
well as the people's wishes and opinions that continually 
emerge during retorm and openness and socialist mod- 
ernization. Our studies and investigations from these 
two aspects have provided us with a solid ideological 
foundation and reliable objective basis for upholding a 
correct political direction in our propaganda and 
reporting work 


2. Only by courageously breaking free of the trammels of 
certain old mentalities and old, obsolete systems and by 
promptly seizing the new opportunity in the new circum- 
stances, as well as fully displaying the Communists’ spirit 
of secking truth from facts and plain living and hard 
struggle, can we bring about, step by step, development in 
XINHUA NEWS AGENCY 's undertakings in the course 
of seeking constant self-improvement. 


XINHUA NEWS AGENCY’s history over the past 
decade 1s one of continual emancipation of the mind as 
well as constant reform and development. What we 
mean by emancipating the mind is having the courage to 
break free of conventions that are unsuitable for the new 
situation, what we mean by reform is the courage to 
negate. and to perfect ourselves in accordance with the 
demands of the new situation. Nevertheless, emanci- 
pating the mind does not mean indulging in the wildest 
fantasies but integrating the subjective with the objective 
under the guidance of a scientific world outlook and 
methodology. Reform does not mean reckless action; 
rather, it means arduous explorations and practice based 
on China's national conditions and XINHUA NEWS 
AGENCY’s own situation. Therefore, without a renewed 
mentality, the courage to negate and to perfect ourselves, 
in-depth investigation and study, the spirit of seeking 
truth from facts, and plain living and hard struggle, it 
would have been impossible for XINHUA NEWS 
AGENCY’s undertakings to reach their present state of 
prosperity and advancement. A review of our history 
over the past 10 vears or so tells us that: Because we were 
able to break through the old mentality and old system of 
laying particular stress on the agency's domestic under- 
takings and instead fostered a‘ . w objective of marching 
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toward the world and capturing a position among the 
world’s news media, we spent only 10 years covering the 
entire journey traveled by major Western news agencies 
over past decades, making XINHUA NEWS AGENCY a 
new and developing competitor that has become the 
focus of international media circles; because we broke 
through the old, long-standing mentality and system in 
which the news agency supplied manuscripts only to 
news publishers and started constantly opening new 
fields of propaganda and reporting, we were able gradu- 
ally to form a multi-level, multi-channel, multi- 
functional system of propaganda and reporting; because 
we broke through the old, long-standing mentality and 
system of relying solely on state appropriations to run 
the news agency. we were able to find a new path for 
self-development and self-expansion and to make pio- 
neering progress in Our operations and management. In 
addition, our great progress in communications tech- 
nology, capital construction, and logistical services, as 
well as major developments in other areas, were also the 
result of emancipating the mind and seeking truth from 
facts, as well as the fruits of the efforts of all comrades in 
the agency who overcame difficulties and struggled 
under hard conditions. With objective circumstances 
invariably and constantly changing and developing, 
there is never an end to emancipating the mind; we must 
go on understanding the world, understanding ourselves, 
and integrating the subjective with the objective amid 
negation of negation [fou ding zhi fou ding 0694 1353 
0037 0694 1353). On the other hand, the spirit of plain 
living and hard struggle will never become outdated; 
however good our footing or working conditions might 
be, we will get nowhere without the spirit of plain living 
and hard struggle. Only by continually emancipating the 
mind and struggling hard, will we be able to bring even 
greater and faster development to our undertakings. 


3. Only by building up the ranks as the top priority in 
XINHUA NEWS AGENCY; educating the cadres in 
socialist ideals, tenets, and ethics; persistently imple- 
menting the party's policy toward intellectuals; inte- 
grating strict requirements with loving care; and con- 
stantly enhancing the centripetal and cohesive force 
among comrades of the agency will we be able to make the 
agency's undertakings lively and full of vitality. 


This contingent of XINHUA NEWS AGENCY 1s a 
combat-worthy one. Exactly because of this contingent 
we have been able to complete our propaganda, news 
reporting, and other assignments. Trials and tribulations 
in society over the years have also found expression in 
the agency; the contingent of XINHUA has been, in the 
main, united and stable. Within the agency there is a 
rather amiable and harmonious environment character- 
ized by mutual understanding and trust. How have we 
made it possible? First, we have persistently educated 
cadres in socialist ideals, tenets, and ethics; we have 
aroused their dedication and sense of responsibility with 
the grand goal of building a global news agency; and we 
have rallied closely under common ideals, pursuit, and 
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sense of historical responsibility. Second, we have ear- 
nestly implemented the party’s policy toward intellec- 
tuals by extending them political trust and loving care, 
by giving them opportunities to put their talents to good 
use in the workplace, and by doing our best to improve 
their working and living conditions within the limits of 
our financial and material resources. Third, we have 
upheld democratic centralism. On the one hand, we 
encourage everyone to speak his mind freely and give full 
to play to democracy; on the other, we stress centralism, 
unity, and observance of discipline so that the decisions 
made by the agency's leading party group, in accordance 
with guidelines from the Central Committee and the 
actual conditions in the agency, can be carried out 
efficiently. 


Certainly there are gaps to be filled in all three areas if 
requirements are raised even higher. 


Correctly Analyze the Situation and Speed Up Press 
Reform 


The successful convocation of the 14th CPC National 
Congress ushered in a new phase of development for 
China’s reform, opening up, and modernization dnve. In 
particular, the socialist market economy, which ts being 
established step by step, will, in addition to bringing 
about profound changes in all aspects of China's social 
life, present new challenges to all endeavors of XINHUA 
NEWS AGENCY. All comrades of the agency must have 
a profound understanding of the new requirements pre- 
sented by the new situation on our work, further eman- 
cipate their minds, accelerate the pace of reform, and try 
to discover a set of operational guidelines, admunistra- 
tive procedures, and work methods that meet the needs 
of the new situation so that the agency will make new, 
greater progress in all its endeavors. 


What are the new opportunities and challenges the new 
situation presents to XINHUA NEWS AGENCY? They 
are, I believe, in the following three areas. 


1. In propaganda and news reporting, the accelerated 
development of socialist modernization and the establish- 
ment of a socialist market economy have opened up even 
greater vistas and a bigger market for news reporting and, 
at the same time, have presented us with the rigorous test 
of new, fierce competition. 


Serving the establishment of a socialist market economy 
constitutes one of our major responsibilities in imple- 
menting the party's basic line in news reporting. On the 
one hand, we should take note that, as the socialist 
economy develops, reform and economic construction 
will certainly become more dynamic, social life will 
become increasingly varied and colorful, and new things 
will emerge in an endless stream. All these will serve as a 
broader, profounder objective basis for us to raise the 
levels of and enrich the content of our propaganda and 
news reporting. At the same time, news and media units 
are growing in number and newspapers and broadcasting 
stations are devoting more and more space and time to 
news, thereby providing a continually expanding news 
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market for our agency. On the other hand, the socialist 
market economy presents a brand new task for us; our 
propaganda and news reporting work 1s still unable to 
meet the needs of this great economic structural change. 
Moreover, readers and consumers now have a markedly 
greater choice, the objective law of fair competition and 
survival of the fittest will create new challenges for our 
news reporting. If we do not devote major efforts to 
raising our standards in terms of content, selection, 
quality, quantity, and timeliness, we will find it difficult 
to play, in the midst of fierce competition, our role as a 
State news agency. For this reason, we must Carry out, 
under the guidance of the guidelines of the 14th party 
congress, press reform in an active yet steady manner. 


The stress of press reform at present 1s on readjusting 
any thinking, composition and ways of reporting which 
do not suit the current situation; and on further 
increasing the area of reporting and the volume of 
information, enhancing timeliness of news and 
improving writing skills, and making reporting reflect 
the rich and colorful realities of society more compre- 
hensively, thoroughly, fully, and vividly, with the focus 
on economic construction. At the same time, it 1s neces- 
sary to improve the command structure and organiza- 
tion of news reports, as well as the work style of reporters 
and editors, to meet the needs of the current situation 
and tasks. Changing the work style, going deep into the 
realities of life, and conducting investigation and study 
are the keys to success in press reform. In a socialist 
market economy, more news will originate from the 
grass-roots units and the market. Because of this change 
in news sources, we must change the way we cover 
events. Instead of relying mainly on visiting party and 
government organizations, following the entire proceed- 
ings of meetings, and copying ready materials, we should 
look for news 1n the great practice of the masses and in 
the vast market. If we fail to do so, all other aspects of 
press reform will be like water without source or a tree 
without roots. 


It has to be pointed out that journalism ts an important 
issue of a political nature, as well as an important issue of 
policy. Journalistic work follows a different objective 
law from that followed by economic work. For this 
reason, journalistic reform must not indiscriminately 
copy economic reform measures. In a market economy, 
journalistic work should enter the market, meet the 
needs of the market economy, and serve the market 
economy. At the same time, it should also stand above 
the market and reflect and guide the market in accor- 
dance with the party's line and policies. We must not 
confuse the basic distinction in nature between com- 
modity production and journalistic work which 1s the 
mouthpiece of the party and the government. Nor should 
we substitute the law of the market economy for the 
party character principle of proletarian journalism. We 
must keep a clear head on this issue. 


2. As to the building of the contingent of journalists, the 
accelerated modernization process and the establishment 
of a socialist market economy have provided an important 
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opportunity for us to step up the training of qualified 
personne! and reform personnel management; and at the 
same time, they have also put us to the rigorous test of 
competing for qualified personnel and stabilizing the work 
force under the new situation. 


The time of changes is a time when qualified journalists 
come forth in large numbers. We still remember that 
much outstanding journalistic work and many out- 
standing journalists came forth in the XINHUA NEWS 
AGENCY during the first-stage of rural reform in the 
early 1980's. The establishment of a socialist market 
economy will be an even more profound revolution in 
China’s economic field, during which an even larger 
number of notable reporters, editors and commentators 
are likely to emerge and should emerge in the XINHUA 
NEWS AGENCY. With the deepening of reform, obsta- 
cles which have long obstructed the growth of talented 
people will be removed step by step, and we will be able 
to create gradually a good environment in which people 
can put their talents and abilities to the best possible use 
and in which it is easy for talented people to show 
themselves. 


Our present problem is that with the development of a 
socialist market economy, people’s minds have changed 
with respect to choice of job, inevitably making per- 
sonnel flow and competition for talents more intense. 
The relationship of two-way choice will inevitably chal- 
lenge the old relationship of one-way obedience to 
orders, while material interests and individual aspira- 
tions will affect people’s job choice decision to a great 
extent. These are the new contradictions in the building 
of our work force and in our personnel management. If 
we merely assume an attitude of passive prevention, our 
attractiveness to qualified personnel and the cohesive 
capacity of our workforce will be weakened. Only by 
adroitly guiding our action according to circumstances 
and adopting measures in various respects, can we 
further build up our workforce. We must pay more 
attention to educating journalists in patriotism, collec- 
tivism, and socialism, and further enhance their devo- 
tion to work and their sense of responsibility. We must 
show more concern and love for the cadres politically, as 
well as in work and daily life, and create an even better 
working and living environment within the XINHUA 
NEWS AGENCY. We must boldly introduce the com- 
petition mechanism, reform the personnel management 
system in accordance with the principle of fair competi- 
tion, and gradually practice the selection of workers 
through competition and evaluation, as we’' as the 
two-way choice of jobs. At the same time, we must take 
measures to make responsibility consistent with material 
interests, and gradually build an effective mechanism for 
us to discover talented people early, use talented people 
properly, and promote a rational flow of talents. 


3. Regarding operation and management, the accelerating 
modernization process and the establishment of a socialist 
market economic system have provided a good external 
environment for the XINHUA NEWS AGENCY to fur- 
ther expand operations and have posed a serious challenge 
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with respect to market competition to our operational 
concepts and management system. 


The rise of the socialist market economy has brought 
about an unprecedented briskness in our economy; in 
particular, the rapid development of the tertiary industry 
has opened up a new sphere for the XINHUA NEWS 
AGENCY ’s operations and has provided a very favor- 
able social environment and objective conditions for it 
to accelerate development. However, because of the gap 
in operational concepts and maladies in management 
system, our operations still fall far short of the needs of 
market competition. The way we manage our operations 
still has the conspicuous brand of the planned economy. 
Asa result, our management work and economic entities 
lack sufficient vitality and have difficulty in meeting the 
needs of market competition; operational personnel also 
lack a strong sense of market competition and the ability 
to participate in market competition, failing to attach 
sufficient importance to the improvement of product 
quality and business management, strict cost accounting, 
market survey, and other basic work that serve to 
enhance competitiveness on the market. All these affect 
the development of the XINHUA NEWS AGENCY’s 
operations to various extents. 


In the final analysis, market competition is competition 
for superiority. The XINHUA NEWS AGENCY enjoys 
superiority in expanding operations in a number of 
areas, such as a global communications network, a 
variety of abundant informaiion resources, and a con- 
centration of groups of qualified personnel with exten- 
sive knowledge. ‘iowever, how we can turn our superi- 
ority in these areas into productive forces and economic 
returns as quickly as possible remains a big problem that 
has yet to be completely solved. Therefore, we must 
change operational concepts and reform operational 
system by focusing attention on how to make use of the 
XINHUA NEWS AGENCY’s overall superiority to 
expedite as quickly as possible the progress of the 
agency’s operations toward the track of the socialist 
market economy. 


In short, the challenges and opportunities facing us now 
and in the future are many-sided, and their impact on 
the XINHUA NEWS AGENCY ’s work in various areas 
will be great. We should stand in front of the historical 
trend, fully understand the positive significance of such 
an impact on the XINHUA NEWS AGENCY ’s reform 
and development in various areas, prepare ourselves for 
the impact with ardor and with a scientific and realistic 
attitude, and take advantage of the impact to promote 
and improve our work and to usher in a new situation in 
the various undertakings of the XINHUA NEWS 
AGENCY in 1993. 


Pay Close Attention to Achieving a Breakthrough in 
Five Areas and Raise the Overall Level 


To what shall we pay attention in 1993? Five matters 
confront the XINHUA NEWS AGENCY when it opens 
for daily operations: propaganda and news reporting, 
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operations and management, communications tech- 
nology, the building of a contingent of journalists, and 
the party's and government's logistic support. Propa- 
ganda and news reporting ts the central task; operations 
and management 1s the foundation; communications 
technology 1s the support; the building of a contingent of 
journalists 1s the key, and the party's and government's 
logistic support is the guarantee. The five matters are a 
unified entirety. 


1. Regarding propaganda and news reporting, we must 
achieve a breakthrough in successfully running the 
XINHUA DAILY TELEGRAPH, raise the overall level 
of the XINHUA NEWS AGENCY's propaganda and 
news reporting, further strengthen its function as a state 
news agency, and accelerate the building of it into a world 
news agency. 


The principal means of propaganda and news reporting 
by the XINHUA NEWS AGENCY as a news agency is 
transmitting dispatches to serve various news media 
such as newspapers and radio and television stations. 
Therefore, the quality and timeliness of dispatches have 
always been one of the main criteria for judging our work 
of propaganda and news reporting, and continuously 
improving the level of dispatches has all along been the 
central link for us to step up propaganda and news 
reporting. The agency party group's decision to change 
the XINHUA PRESS RELEASE to the XINHUA 
DAILY TELEGRAPH was an important measure to 
improve, reform, and invigorate dispatches. During the 
trial period of the XINHUA DAILY TELEGRAPH and 
after its inauguration, we were suddenly confronted with 
such immediate and specific issues as whether we had to 
transmit some significant news items every day, and 
whether their quantity, variety, structure, and the time- 
liness of transmission had met consumer needs—issues 
that used to be the concern of newspapers, radio and 
television stations, and other news media. This has 
enabled us to directly sense the merits and inadequacies 
of our dispatches from the consumer standpoint and has 
provided the yardstick and motivation for us to improve 
dispatches. All agency comrades must clearly understand 
that the inauguration of the XINHUA DAILY TELE- 
GRAPH ts by no means merely for the purpose of adding 
a position to our own propaganda front and that we must 
always base ourselves on improving the function of a 
state news agency to find out tn a timely fashion and to 
solve problems existing in dispatches by successfully 
running the XINHUA DAILY TELEGRAPH; to contin- 
uously improve the level of dispatches; and to make our 
propaganda and news reporting play an even greater role 
in China’s reform, opening up, and modernization. 


Successfully running the XINHUA DAILY TELE- 
GRAPH certainly does not mean that the problem of 
serving consumers will naturally be solved. We still must 
take various measures to strengthen ties with newspapers 
and radio and television stations at all levels throughout 
the country, listening to their views and demands in 
good time and continuously improving attitudes toward 
service, work style, and service quality. To give full play 
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to the role of the XINHUA NEWS AGENCY as the 
“concourse of information,” we must incorporate the 
timely transmission of important views from RENMIN 
RIBAO and other central, provincial, autonomous 
regional, and municipal newspapers radio and television 
Stations aS an important integral part of our major 
domestic broadcast, extensively using the strong points 
of various media for reference and adopting fine news 
items from throughout the country so as to make our 
dispatches and the XINHUA DAILY TELEGRAPH 
become a galaxy of news items in the whole country and 
in the world and to greatly improve the quality and 
enrich the contents of XINHUA dispatches. Through 
such extensive ties and exchanges of views, we can also 
promote mutual understanding and closer unity between 
the press circles in the whole country and make even 
greater contributions to the flourishing of the party's and 
the people's journalistic undertaking. 


What should be stressed here is that while we improve 
domestic dispatches and try to successfully run the 
XINHUA DAILY TELEGRAPH, we must make vig- 
orous efforts to improve the quality of internal reference 
materials, news reports to foreign countries, interna- 
tional news reports, news photos, and news reports 
carried by the agency's affiliated publications, thereby 
raising the overall level of XINHUA as a state and 
world-class news agency. Dispatches constitute the prin- 
cipal part of XINHUA NEWS AGENCY ’s operations, 
while reports on other areas are an important integral 
component of the agency's multilevel, multichannel, and 
multifunctional propaganda and news reporting system. 
These two aspects should be able to bring out the best in 
each other, promote each other, and enjoy common 
development. News reports to foreign countries must 
keep abreast with changes in the international situation, 
must have a clear objective, and must adopt more 
foreign press reports and foreign news agency dispatches 
so as to play an even greater role in creating favorable 
international public opinions for China’s moderniza- 
tion. We must stress news photos as a strategic issue 
concerning the improvement of XINHUA operations, 
taking effective measures and paying close attention 
until practical results are produced, and seeing to 1 that 
equal importance is attached to both written and photo 
news reports. As the competition between television and 
newspapers gets increasingly fierce, and as it has become 
a trend of the times for newspapers to increase the 
emphasis on images in their news reports, we must 
firmly seize the opportunity and focus our attention on 
improving news photos, thereby improving XINHUA 
photography at a faster pace and enabling written and 
photo news reports to add radiance to each other and 
enjoy development at the same time. 


2. Regarding improving our journalists: While concen- 
trating on strengthening leading bodies and selecting 
young specialized personnel, we should lose no time in 
fostering a contingent of journalists who are politically 
firm, professionally efficient, and disciplined and have a 
good work style. 
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Comrade Jiang Zemin pointed out in his report to the 
14th CPC National Congress: “Selecting and absorbing a 
large number of capable young cadres into the leading 
bodies at various levels is currently an urgent and 
important task.’ The nature of the work of journalists 
makes it obvious that building a contingent of young 
journalists is an urgent matter. 


Selecting and using young cadres are necessary to the 
development of our cause. In the news agency's history 
of more than 60 years, veteran comrades of one genera- 
tion after another have passed on their experience, given 
help, and set an example in training new hands, while 
new comrades of later generations have developed the 
cause they inherited—hence its magnificent undertaking 
today. In the days to come, we should continue attaching 
importance to the role of veteran comrades in passing on 
their experience, giving help, and setting an example in 
training new hands, so as to inherit and develop the 
experience they have accumulated over the years. There 
is no doubt we will continue to promote and use the 
outstanding cadres among the veteran comrades, when- 
ever conditions permit, and to assign special technical 
duties to the specialized personnel among the veteran 
comrades whose performance has been outstanding. 
“The Major Points for XINHUA NEWS AGENCY’s 
Domestic Work in 1993" points out that at least one 
middle-aged cadre younger than 45 years old should be 
assigned to leading bodies at the departmental and 
bureau level, that it is necessary to promote key profes- 
sionals younger than 40 years old as heads of high-grade 
specialized posts and those younger than 30 years old as 
deputy heads of high-grade specialized posts, and that it 
is necessary to set up transitional posts. These are 
measures adopted to cope with the current principal 
contradiction in the building of journalistic contingents. 
If this problem is solved, a new rational pattern in which 
veteran, middle-aged, and young cadres can supplement 
each other's strong points will gradually take shape in 
our cadre contingents, and there will be successors to 
invigorate our cause. 


To accelerate the process of promoting younger cadres 
and high-grade specialized personnel to leading posts, it 
is necessary to free ourselves from the shackles of such 
old concepts as selecting cadres according to qualifica- 
tions and seniority and demanding perfection. Veteran 
comrades should continue to carry forward the spirit of 
serving as a ladder in helping and guiding young com- 
rades to their leading posts as early as possible. Young 
comrades should set strict demands for themselves. They 
should study hard, boldly participate in practice, guard 
against conceit and impetuosity, boldly do their work, 
constantly try to raise their political and professional 
level, and join the veteran comrades in striving to further 
advance our cause. 


3. Regarding internal management: While concentrating 
on doing away with equalitarianism and partiality in 
distribution, it is necessary to do a better job in imple- 
menting the principle of remuneration according to one's 
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work in order to enable our management work to develop 
in the direction toward a scientific and institutionalized 
method. 


Our point of departure and underlying objective in 
strengthening scientific management is enhancing the 
initiative of the cadres and the masses and solidifying the 
cohesiveness of our ranks. The problem demanding 
prompt solution now 1s as follows: The gap in the 
extra-wage income created by the difference in the 
nature of work in various departments has widened; the 
initiative of the comrades who are hardworking and who 
have made greater contributions has been dampened by 
equalitarianism in income distribution; and equalitari- 
anism has in turn made some employees lazy. The 
situation where there is no distinction between rewards 
and punishments has affected the development of our 
undertaking. In the days to come, we shall adopt resolute 
measures, beginning with adjusting the system of distrib- 
uting extra wages, to advance the reform of the manage- 
ment system. We shall punish those who violate laws and 
discipline according to law. To introduce a scientific, 
institutionalized, and standardized method for our day- 
to-day management work, we should integrate ideolog- 
ical education with the principle of remuneration 
according to one’s work and set up an incentive mecha- 
nism and a binding mechanism regarding political and 
economic matters. In short, the purpose ts to encourage 
people who advance boldly, work hard, and contribute 
greatly; to inspire those who perform their work half- 
heartedly; and to restrain those who are slack in work 
and who have accomplished nothing. 


4. Regarding business operations, we should, beginning 
with restructuring, give full scope to XINHUA’s overall 
strength, broadly arouse the operating enthusiasm of all 
departments and branches, and strive to achieve higher 
incomes from operations in a fairly short time. 


Since 1985, when our budgets were contract-controlled, 
our operations have achieved enormous successes. On 
the whole, however, both the size and the level of our 
operations are still at an initial developmental stage, and 
our incomes from operations are far from being suffi- 
cient to meet the needs of building a global news agency. 
When we review the development of our operations, we 
can see that we have been troubled by three problems for 
years: |) Because of departmentalism and the lack of 
cooperation between the agency's headquarters and 
branches, XINHUA’s overall strength has disintegrated, 
making it difficult to work out the strategic priorities of 
development. 2) Since principal responsible comrades of 
some departments and branches are bogged down by 
business, they have difficulty in concentrating their 
energies on propagandizing and reporting, which are 
XINHUA’s main business. 3) Because the reporters and 
operators of some branches are not fully separated, the 
operators cannot do their jobs freely and reporters and 
editors cannot concentrate on reporting. Their mutual 
restraint not only has made their management difficult, 
but also has obstructed their own growth. If these prob- 
lems are not solved, our operations will be difficult to 
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develop more quickly according to our own law. There- 
fore, restructuring our operations is an important task 
this year. 


On the basis of restructuring, we should concentrate our 
Strength on studying and implementing the strategic 
priorities of XINHUA’s operations. Based on XIN- 
HUA’s strength and the needs in domestic and foreign 
markets, we should develop the service of providing 
economic information. While providing periodicals with 
more information and increasing the number of sub- 
scribers, we should give priority to exploring more 
informational sources, open up the market in which 
information 1s transmitted by electronic means, and link 
all information sources with the vast number of sub- 
scribers by means of modern electronics technologies 
and communications networks so we can gradually set 
up a XINHUA Economic Information Center that is 
considered to be authoritative at home and abroad and 
that has relatively broad coverage. 


5. Regarding party work, we should, beginning with 
integrating ideological and political work with scientific 
management, ensure the carrying out of all tasks centering 
around propaganda and reporting. 


Party work and ideological and political work guarantee 
the healthy development of all our causes. Under the 
new situation marked by deeper development of reform 
and openness, party work musi be strengthened, not 
weakened. In this new year, all party organizations must 
consider it their top priority to adopt effective measures 
to ensure that Comrade Deng Xiaoping’s theory of 
building socialism with Chinese characteristics is thor- 
oughly studied. Meanwhile, we should actively explore 
new ways for strengthening party work under the new 
situation so party work can be more closely integrated 
with scientific management and so the problem of 
depending separately on the old economic system and 
the socialist system can be resolved. We should gradually 
develop and perfect the system governing party work so 
the study of political theories, the promotion of admin- 
istrative ethics, and education in patriotism, collec- 
tivism, and socialism can be institutionalized and man- 
aged with a more scientific approach. We should follow 
the provisions in the party constitution and intensify 
party members’ education, management, and supervi- 
sion so party members will conduct themselves 
according to guidelines. Discipline inspection and super- 
vision departments should coordinate their work with 
that of the operational, personnel, and administrative 
departments, and improve all regulations and rules 
according to the new situation so each and every working 
personnel will have guidelines to follow. 


Party organs and Communist Youth League organs 
should coordinate their work with leading administra- 
tive authorities and carry out their ideological and 
political work in conjunction with the new situation and 
new assignments. Currently, we should give priority to 
heightening cadres’ sense of professional ethics and 
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studying and formulating relevant guidelines to be fol- 
lowed by all personnel. In this connection, XINHUA’s 
party group has put forward some measures and specific 
guidelines that must be strictly followed so our workers 
can remain high-spirited and militant. 


Our tasks are formidable in this new year. Following the 
14th CPC National Congress, a gratifying situation 
marked by faster reform, openness, and modernization 
has appeared across the country. This has provided us a 
great opportunity to achieve a new leap in our work. To 
seize this opportunity to make the leap, leading cadres in 
XINHUA must learn how to combine the guidelines of 
the 14th CPC National Congress and the agency's actual 
situation and work creatively. All leading bodies must 
consider their study an important assignment and, as 
Comrade Jiang Zemin said: “Study, study, and study 
again; deepen, deepen, and deepen again.” We should 
continue to heighten our political awareness and 
improve our operating proficiency through the art of 
leadership. Based on the actual situation in our own 
units, we should set high standards yet practical goals. 
We should lead the vast number of workers to labor 
earnestly, wage arduous struggle, and achieve even more 
brilliant successes in building a stronger and more 
modern world-class news agency! 


Li Peng Greets, Chen Xitong Attends Music 
Ceremony 


OW0506130193 Beijing XINHUA Domestic Service in 
Chinese 1017 GMT 5 Jun 93 


[By reporter Zhao Wei (6392 5898)} 


[Text] Beijing, 5 Jun (XINHUA)}—A prize-awarding 
ceremony for 20th century Chinese music classics was 
held in the Hall of the People this morning. According to 
people from music circles, the ceremony was a prelude to 
the Series of Activities of 20th Century Chinese Music 
Classics, which will formally begin tonight. Premier Li 
Peng wrote a letter of congratulations to the grand 
musical gathering and extended his cordial regards to 
Chinese musicians at home and abroad. 


Li Peng said in the letter: The unprecedented large-scale 
musical meeting, sponsored by the China Culture Pro- 
motion Association, is an activity of great significance. 
The 20th century is an important stage in the history of 
Chinese music. A large number of musical works have 
vividly recorded the historical footprints left by the 
Chinese nation when it marched from misery and humil- 
iation to prosperity and rejuvenation. They reflect the 
people’s aspirations, and encourage us to remember 
history, look ahead and work hard for the prosperity of 
the country. I believe that the current activity will 
certainly play a positive role in carrying forward the 
outstanding culture of the Chinese nation, strengthen 
unity and exchanges between artists at home and those 
abroad, and promoting China's musical undertakings. In 
the letter, he wishes the Series of Activities a complete 
success. 
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Vice Minister of Culture Gao Zhanxiang said during the 
ceremony: The Series of Activities of 20th Century 
Chinese Music Classics is the first large-scale musical 
activity ever sponsored by the China Culture Promotion 
Association. Its purpose is to establish contacts with 
people of Chinese descent at home and abroad, 
encourage national spirit, and strengthen unity and cul- 
tural exchanges among all Chinese communities in the 
world through the selection, performance and publishing 
of famous Chinese musical works from the last 100 
years. He said: In nearly one year of selection and 
preparatory work, the activities have won the compre- 
hensive recognition, participation and support of both 
musicians and people from all walks of life at home and 
abroad. Millions upon millions of the descendants of 
Emperors Yan and Huang [Chinese] will jointly raise the 
curtain and usher in the splendid 20th century Chinese 
musical celebrations tonight. 


Prizes were awarded to 124 outstanding musical works, 
including songs, choruses, solos, concertos, the orches- 
tral music of minority nationalities, orchestral music, 
opera music, and dance drama music. Among the prize- 
winners were “March of the Volunteers,” “Guerrilla 
Song,” “Shadow of the Fence,” “the Yellow River Can- 
tata,” “Two Streams with the Reflection of Moon,” 
“Liang Shanbo and Zhu Yingtai,” “Taiwan Dance,” and 
“Symphony and Human Voice.” 


Other speakers were Li Huanzhi, chairman of the Chi- 
nese Musicians’ Association; and Zhang Hao, a veteran 
Taiwan composer. 


Chen Xitong and Wang Guangying attended the cere- 
mony. 


It is reported that besides Beijing, the Series of Activities 
will also be held in Chengdu, Chongqing, Shanghai, 
Haikou, Shenzhen, Hong Kong, Taipei, Toronto and 
New York. 


Non-State Colleges Approved in Shanghai, 
Guangzhou 


HK0506033693 Beijing CHINA DAILY in English § 
Jun 93 p 3 


[Report by staff reporters: “Cities To Authorize Non- 
State Colleges] 


[Text] Two major Chinese cities, Shanghai and Guang- 
zhou, have given the green-light to individuals and 
oveseas institutions to set up universities and colleges as 
a major step in reforming the higher education system. 


Applications to establish institutions of higher learning 
began flooding into the two cities just after their reform 
plans were endorsed by the State Education Commission 
(SEC) last week. 


In Guangzhou, Guangdong Province, individuals or 
organizations have applied for approval for 28 schools of 
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higher education. Two of them have been verified and 
started enrollment, sources from the provincial govern- 
ment said. 


And, a university from the United States will establish a 
college in the Pudong New Area in Shanghai, Xinhua 
News Agency reported. 


In addition, the International Business Institute of 
Shanghai University will co-operate with some Hong 
Kong companies to open schools of higher learning in 
the city. 


Already, some world-famous educational organizations 
have opened training classes in Shanghai on overseas 
construction engineering and international accountancy. 


The education reform measures came when the cities 
began calling for better educated professionals to meet 
the rapidly growing economy. 


The new measures in Shanghai and Guangzhou include 
imposing an overall reform on the education system, 
opening wider channels for investment in education, 
granting greater autonomy to universities and colleges in 
their management, improving teaching plans, standard- 
izing accumulated credits required for graduation and 
raising the wages of teachers by a substantial margin. 


According to the plans, college students paying their own 
tuition will be enrolled, and the government will gradu- 
ally abandon the practice of assigning jobs for graduates. 


Shangda, the first private university in Shanghai, is 
planning to enroll 300 students in autumn. Last year, it 
enrolled 230. 


Shanghai is in urgent need of specialists in various fields 
because it is trying to build itself into an international 
financial and commercial centre. 


Huang Ju, Mayor of Shanghai, said the old education 
system is out-dated and no longer able to keep pace with 
the socialist market economy. 


Huang said the growth rate of the education fund should 
be faster than the gross domestic product (GDP), and 
expenditures on education should account for 20 percent 
of total treasury expenditures. 


Institutions of higher education in Shanghai will add 
more courses on international business, finance, real 
estate, information and high technology. 


In Guangdong, an approval committee for new higher 
learning institutions and an education degrees com- 
mittee have been set up, said Vice-Governor Lu 
Zhonghe. 


The plan, while encouraging foreign institutions to set up 
higher education operations, also requires overseas 
investors to get approval from the State if they want to 
set up schools by themselves. 


32 NATIONAL AFFAIRS 


Science & Technology 


Li Peng Inscribes for Astronautics Corporation 


OW0606 142193 Beijing XINHUA Domestic Service in 
Chinese 0929 GMT 6 Jun 93 


{By reporters Xu Jingyue (1776 0079 6460) and Li 
Xiuqing (262! 4423 3237)] 


[Text] Beiying, 6 Jun (XINHUA)}—The China National 
Astronautics Industry Corporation (State Bureau of 
Astronautics Industry) was founded at a meeting today. 
Premier Li Peng inscribed a message to express his 
congratulations. The message reads: “Develop the astro- 
nautics industry, accept the challenge.” 


Liu Huaqing, vice chairman of the Central Military 
Commission, and State Councillor Song Jian addressed 
the meeting and unveiled the corporation's signboard. 
Liu Huaqing said: After decades of hard work, China's 
astronautics industry has achieved world-renowned suc- 
cess in the development of sophisticated science and 
technology for defense, in producing the world’s top- 
rated modern strategic and tactical weapons, and in 
developing astronautics technology, it has thus contrib- 
uted remarkably to the modernization of national 
defense. The period from now to the end of this century 
will be crucial for China to build a socialist market 
economy and to expedite its socialist modernization 
drive. He said: World competition today is primarily one 
of overall national strength, especially economic strength 
and scientific and technological strength. The develop- 
ment of China's astronautics industry has a direct 
bearing on the state's security or insecurity, and the 
nation’s honor or dishonor. Developing a powerful and 
essential defense compatible with the status of our 
country, and expediting the modernization process of 
our national defense 1s an important responsibility 
which history has bestowed upon us. Liu Huaqing urged 
the newly established China National Astronautics 
Industry Corporation to continue to firmly and cre- 
atively implement the central authorities’ policy of 
“integrating military and civilian sectors, integrating 
peacetime and wartime needs, giving priority to the 
production of military goods, and sustaining production 
of military goods through the production of civilian 
goods”; make active efforts to explore; and achieve new 
merits. 


Song Jian read the State Council's circular on estab- 
lishing the national corporation of the astronautics 
industry. 


The corporation, which has emerged from a government 
department, is a state-owned, scicnce and technology- 
oriented economic entitity which has the credentials of a 
corporate body, which integrates the production of mil- 
itary and civilian goods, and which integrates technical, 
industrial, and trading operations. It will exercise direct 
control over related enterprises and coordinate their 
production. While handling foreign businesses, it will, in 
the name of the State Bureau of Astronautics Industry, 
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represent the state to sign intergovernmental aggree- 
ments and accords, join international organizations, and 
international conferences and intergovernmental scien- 
ticfic-technological exchanges and cooperation 


Speaking at the meeting, Liu Jiyuan, president of the 
corporation and director of the bureau, said: “Develop- 
ing the astronautics industry, intensifying the production 
of civilian goods, improving performance, and heading 
toward the world” are the principles guiding the copora- 
tion’s operations. On the basis of fulfilling the state’s 
research and production plans for astronautics goods for 
defense and civilian use, the corporation will work 
energetically to develop the production of civilian goods, 
speed up the transfer of astronautics technology to the 
national economic sector, expand launching services for 
foreign countries, expand the export of satellites and 
astronautics goods as well as related technologies, 
explore the world market, and organize contractual busi- 
nesses. Taking advantage of the state’s new policy as well 
as the successful experiences which the astronautics 
industry has accumulated over the past 30 years or so, 
the corporation will strive for the goal of being able to 
operate independently, to be responsible for the corpo- 
ration’s profits and losses, to exercise selt-restraint, and 
to seek development on its own as quickly as possible. 
We expect that, with the support of people throughout 
the country, we can push China's astronautics industry 
to a new stage. 


Comrades Bo Yibo, Song Renqgiong. Zhang Aiping, and 
Zheng Tianxiang have sent their written messages to 
greet the founding of the corporation. 


Corporation Inaugurated 


OW 0606144993 Beyine XINHUA in Enelish 1434 
GMT 6 Jun 93 


[Text] Beijing, June 6 (XINHUA)}—China Acrospace 
Corporation, a national syndicate of aerospace industry 
employing 270,000 staffs, was inaugurated here this 
morning. 


Premier Li Peng wrote an inscription for the corpora- 
tion: Developing Astronautics and Accepting Challenge. 
Liu Huaging, vice-chairman of the Central Military 
Commission and State Councillor Song Jian delivered 
speeches at the inauguration ceremony 


Vice-chairman Liu Huaqing said China's astronautics 
industry has promoted development of sophisticated 
technology for national defence. made outstanding 
achievements in astronautics and great contributions to 
the modernization of national detence. 


The newly established enterprise, which 1s specialized in 
development of carrier rockets and satellites, 1s founded 
based on the aerospace research and development insti- 
tutions under the original Ministry of Aerospace 
Industry. 


The China Institute of Carrier Rocket Technology, Chi- 
nese Academy of Space Technology and China Great 
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Wall Industry Corp. are the key enterprises under the 
national syndicate. Liu Jiyuan, who used to be vice- 
minister of aerospace industry three months ago, has 
been appointed general manager of the corporation. 


According to a spokesman from the newly established 
corporation, the corporation will appear as China 
National Space Administration (CNSA) representing the 
Chinese Government in international exchanges such as 
signing international or inter-governmental agreements. 
joining in international organizations and attending 
international symposiums in space science. 


Liu Jiyuan, general manager of the new corporation and 
head of CNSA said that this corporation, as a technology 
intensive enterprise which is engaged in the development 
of both military and civil products, will try to ensure the 
research and development projects required by the state. 


Meanwhile, he said, the aerospace enterprise will expand 
international exchanges and co-operation with the out- 
side world by boosting aerospace technology and civil 
products’ export and providing more and better launch 
services for foreign customers. 


Hainan Seeks Approval To Build Nuclear Plant 


11K060605 1093 Beijing CHINA DAILY (BUSINESS 
WEEKLY) in English 6 Jun 93 p 1 


[By Huang Yiming: “Hainan Wants To Build Nuke 
Power Plant’} 


[Text] Haikou—China’s southern island province of 
Hainan is planning to build a nuclear power plant with a 
capacity of 350,000 kilowatts, according to China 
National Nuclear Corporation (CNNC). 


Chen Zghaobo, executive vice-president of CNNC, told 
Business Weekly the facility will be located in Dongfang 
County, in western Hainan. The location is said to be 
protected from typhoons and ideal for nuclear plants. 


The Hainan plant, which is yet to be approved by the 
central government, will be jointly built by CNNC and 
Hainan Electricity Corporation. 


China has already built two nuclear power plants, one in 
Zhejiang Province’s Qinshan and the other in Guang- 
dong Province’s Daya Bay. The Qinshan plant, with a 
generation capacity of 300,000 kilowatts, started opera 
tion in 1991. Another plant with two 600,000-kilowatt 
generators, will soon be built during Qinshan’s second 
phase. 


And plans are in the offing to build more nuclear power 
plants to ease China's power shortage. Zhejiang and 
Guangdong have proposed to build a second nuclear 
power plant in each province. Liaoning Province in 
Northeast China has agreed with Russia to jointly build 
such a plant with two 1|-million-kilowatt units. 
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Chen said preparations are under way for the project, 
which is supported by the Hainan provincial govern- 
ment. 


He said another plant of similar capacity will be added in 
the second phase of construction. 


Construction of each plant will take five to seven years 
and the two plants will cost 2 billion yuan ($344 million). 


Investment will be raised by issuing shares and foreign 
funds will be sought, Chen said. 


He said nuclear power 1s the best way to solve the energy 
shortage in Hainan, which does not have coal or oil 
resources for thermal power plants. Transporting such 
fuel from the mainland would be costly. 


Geheyan Hydropower Station Begins Operation 
OW 0806045593 Beijing XINHUA Domestic Service in 
Chinese 1217 GMT 4 Jun 93 


[By correspondent Shi Yongfeng (2457 0516 1496)] 


[Text] Yichang, 4 Jun (XINHUA}—The No. | gener- 
ating set at the Geheyan Hydropower Station on the 
Qing J:ang—the first project for which a responsibility 
system for project proprietors was implemented— 
formally went into operation today. This hydropower 
station, with a generating capacity of 1.2 million kilo- 
watts [kw], has yielded returns six months earlier than 
the state’s planned schedule. Aside from setting a new 
record in our country’s construction of hydropower 
stations with a generating capacity of | million kw, the 
construction of this power station has charted a new 
course for reforming the investment structure regarding 
capital construction projects. Last November, Premier 
Li Peng made a special trip to the Geheyan Hydropower 
Station construction site to conduct a field inspection. 
He fully affirmed the responsibility system for project 
proprietors as implemented at Geheyan. 


Located in Changyang Tujia Autonomous County in 
Hubei Province, the Geheyan Hydropower Station ts the 
first hydropower station built under the program of 
developing in stages the main stream of the Qing Jiang. 
Besides its key function of regulating peak electricity 
demand and the frequency of the power supply in the 
east China power grid, the station is also capable of 
producing enormous overall returns because of its role in 
flood prevention and navigation. To a certain extent, it 
will also play a role in alleviating the flood-induced 
strain on the Chang Jiang and the Jing Jiang dams during 
the flood season. Designated by the state as a key project 
during the “Eighth Five-Year Plan,” this hydropower 
station was jointly built by the state government and the 
Hubei provincial government. To improve the station’s 
overall returns, the state decided to institute major 
reforms of the investment structure and to implement 
the responsibility system for project proprietors during 
the construction of the Geheyan Hydropower Station. 
Commissioned by a board of directors formed by the 
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State government and the Hube: provincial government 
for the Geheyan project, the Qingjiang Development 
Corporation functions as the project proprietor respon- 
sible for borrowing construction funds, managing the 
construction process, repaying loans after the station 
goes on stream, and operating and managing the power 
station. This has given rise to a “three-in-one” manage- 
ment system comprising proprietary functions, construc- 
tion management, and operations, thereby radically 
changing the old system which has long been imple- 
mented regarding the construction of hydropower sta- 
tions. Under the old system, the state allocated funds, 
designated the construction unit, and turned over man- 
agement to the relevant power grid. 


Under the responsibility system for project proprietors, 
the Qingyiang Development Corporation simultaneously 
assumes actual responsibility for the Geheyan 
Hydropower Station, undertakes investment risks, and 
enjoys direct investment returns. Consequently, the cor- 
poration has come to recognize the need to obtain 
optimum returns in terms of quality, construction 
periods, and construction costs, as well as the need to 
pursue long-term development. As the responsibility 
system for project proprietors was deepened during the 
construction period, the corporation was able to con- 
stantly quicken the pace of construction, thereby repeat- 
edly shortening the construction period for each stage of 
the project, in spite of complex geological structure and 
the suspension of normal work in building the dam 
during the flood season. 


Implementation of the responsibility system for project 
proprietors has engendered a new mechanism for pro- 
moting continuous development. The Qingjiang Devel- 
opment Corporation ts currently preparing for surveying 
and construction work for two other hydropower sta- 
tions on the main stream of ie Qing Jiang. The three 
power stations are designed to have a combined gener- 
ating capacity of 3 million kw. 


Military 


Six Military Leaders Promoted to Rank of 
General 


OW 0706132193 Beijing XINHUA Domestic Service in 
Chinese 1033 GMT 7 Jun 93 


[By JEFANG JUNBAO correspondent Jiang Yonghong 
(3068 3057 4767), RENMIN RIBAO correspondent 
Guo Jia (6753 0857), and XINHUA correspondent Luo 
Yuwen (5012 3768 2429)] 


[Excerpts] Beijing, 7 Jun (XINHUA)}—The Central Mil- 
itary Commission today solemnly held a ceremony for 
the promotion of a number of officers to the rank of 
general. Jiang Zemin, general secretary of the CPC 
Central Committee, state president, and chairman of the 
Central Military Commission, issued certificates of 
order and made an important speech. 
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Those being promoted this time are: Zhang Wannian, 
member of the Central Military Commission and chief 
of the General Staff of the Chinese People’s Liberation 
Army (PLA), Yu Yongbo, member of the Central Mili- 
tary Commission and director of the General Political 
Department of the Chinese PLA; Fu Quanyou, member 
of the Central Military Commission and director of the 
General Logistics Department of the Chinese PLA; Zhu 
Dunfa, president of the National Defense University; 
Zhang Lianzhong, commander of the PLA Navy; and 
Cao Shuangming, commander of the PLA Air Force. 


At 1500 [0700 GMT], the ceremony to confer rank began 
with the majestic strains of the national anthem. The 
ceremony was presided over by Zhang Zhen, vice 
chairman of the Central Military Commission. Liu Hua- 
ging, vice chairman of the Central Military Commission, 
read an order signed by Chairman of the Central Mili- 
tary Commission Jiang Zemin on the promotion of a 
number of officers to the rank of general. 


The six senior officers who have been promoted to the 
rank of general lined up and went to the rostrum. Jiang 
Zemin happily issued certificates of order to them. After 
being conferred the rank, the six senior officers, with the 
gencral’s insignia on their epaulets, gave a military salute 
to Jiang Zemin and other leaders. They then turned to 
salute all officers not on the platform. At that time, all 
those present broke out into warm applause to express 
their congratulations. 


Jiang Zemin delivered a warm speech at the rank con- 
ferring ceremony. [passage omitted] 


The six military officers being conferred the rank of 
general are the first group of senior officers to be 
promoted to the rank of general since the promotion of 
17 senior military officers of our Army to the rank of 
general in 1988. 


The rank conferring ceremony ended amid majestic 
martial music. After the ceremony, Jiang Zemin, Liv 
Huaqing, Zhang Zhen, and the six comrades who have 
just been promoted to the rank of general, as well as Chi 
Haotian and Zhao Nanqi, who were promoted to the 
rank of general in 1988 and are now in active service, 
had a group picture taken. 


Also attending the ceremony were leading comrades of 
the three general departments of the PLA and vanous 
major units of the whole Army. 


Jiang Zemin Speaks at Ceremony 


OW 0706131493 Beijing XINHUA Domestic Service in 
Chinese 1045 GMT 7 Jun 93 


[“Excerpts of Speech Delivered by Jiang Zemin at a 
Generals’ Promotion Ceremony Held by the Central 
Military Commission on 7 June 1993°—XINHUA 
headline] 


[Text] Beijing, 7 Jun (XINHUA)}—Comrades: 
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I have just announced the order of the Central Military 
Commission on promoting Comrades Zhang Wannian, 
Yu Yongbo, Fu Quanyou, Zhu Dunfa, Zhang Lianzhong 
and Cao Shuangming to the military rank of general, and 
have conferred the new military rank on the six com- 
rades. I hereby extend my warm congratulations to them 
on behalf of the party Central Committee, the State 
Council and the Centra! Military Commission. 


By promoting these comrades to the rank of general, the 
party and the state have given them a very high honor 
and at the same time set even higher demands for them. 
I hope these comrades will live up to the expectations of 
the party Central Committee, the Central Military Com- 
mission, and all commanders and fighters of the People’s 
Liberation Army [PLA] and make new contributions to 
PLA’s revolutionization, modernization and regulariza- 
tion. 


Comrades, the period between now and the end of the 
century is crucial to our country’s establishment of a 
socialist market economy and modernization. As the 
pillar of our army building, high-ranking cadres are 
leading the powerful Army and shouldering an impor- 
tant historic responsibility. You should have an intense 
revolutionary dedication and a high degree of the sense 
of responsibility, work hard, and successfully accomplish 
your mission. Leading cadres at all levels must be very 
tough politically and resolutely obey the party at all 
times. We should study hard, practice what we preach, 
and constantly improve our leadership and command 
ability. In particular, we should seriously study and 
understand Comrade Deng Xiaoping’s theory on 
building socialism with Chinese characteristics and his 
armybuilding thinking for the new period. Our high- 
ranking cadres should always do as Comrade Mao 
Zedong demanded: Be versed in Marxism, politically 
far-sighted, competent in work, full of the spirit of 
self-sacrifice, steadfast in the midst of difficulties, and 
loyal and devoted in serving the party and the people. 
Comrade Mao Zedong also pointed out: “We will be 
invincible in revolution if we enhance our sense of 
discipline.” Under the new situation today, emphasizing 
the sense of discipline is of particularly great signifi- 
cance. All high-ranking cadres should be a model in 
observing discipline. 


Comrade Xiaoping has repeatedly pointed out the neces- 
sity of carrying forward the fine traditions of our party 
and our Army and always keeping the distinctive char- 
acter of veteran Red Armymen. We must seriously 
comprehend the profound meaning of this teaching of 
Comrade Xiaoping’s. During the several decades of 
revolutionary struggle, our Army developed many fine 
traditions, such as the fundamental principle of the party 
commanding the Army, the ideological line of seeking 
truth from facts, the purpose of serving the people 
wholeheartedly, the thinking and workstyle of forming 
close ties with the masses, the revolutionary spirit of 
hard struggle, the voluntary discipline of obeying orders, 
and strong internal and external unity. These are the 
quintessence of the fine traditions of our party and 
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Army. These traditions contain a tremendous spiritual 
strength. Inspired by them, we have overcome innumer- 
able difficulties and dangers and won one victory after 
another. Under the new historical conditions, we must 
continue to carry them forward. Most of the veteran 
comrades who withstood the test of the revolutionary 
war years have left first-line posts now. A large number 
of middle-aged and young cadres have taken up leading 
posts at all levels. Veteran comrades must take the lead 
in setting an example in carrying forward the fine 
.-aditions. At the same time, veteran comrades should 
seriously do a good job in passing on experience and 
revolutionary traditions to the middle-aged and young 
cadres, as well as in helping and guiding the middle-aged 
and young cadres, so as to ensure that our Army will 
always keep the distinctive character of the old Red 
Army regardless of the generational change. This is also 
the responsibility and duty which high-ranking cadres 
should perform for the party. 


Since its organization, the new term of the [Central] 
Military Commission has conscientiously addressed the 
problem of promotirg honesty in the performance of 
official duties and has been supported by officers and 
men in the whole Army. The crucial matter now is to 
keep doing this work unremittingly. Whether or not 
high-ranking Army cadres can maintain their integrity, 
honesty, industriousness, and thrift will have a bearing 
on not only their personal prestige, but also the party's 
prestige and the Army's morale. Tang Dynasty poet Li 
Shangyin said in one of his poems: “Reviewing the 
historical states and households of wise and able person- 
ages, one by one we'll come to the conclusion that 
success is a result of industriousness and failure a result 
of extravagance.” It should be said that this is an 
important aphorism concluded from an observation of 
history. A state should be governed and a household 
must be run this way, and so should an Army be 
managed. Our people's army under the party's leader- 
ship has always maintained the true qualities of plain 
living and hard struggle. Leading cadres at all levels must 
work selflessly for the public interest, be honest and 
thrifty, and practice self-discipline. We must uphold the 
principle of the party's supervision over cadres, and 
conscientiously conduct criticism and self-criticism. It ts 
hoped that all high-ranking cadres in the Army will take 
the lead in carrying out the various regulations of the 
central authorities and the Military Commission on 
promoting honesty in the performance of official duties, 
and set a good example for all the units of the Army. 


Conscientiously implementing Comrade Deng Xiaop- 
ing’s thinking on army building in the new period as well 
as the various instructions of the party Central Com- 
mittee and the Central Military Commission, the whole 
Army has united as one and has vigorously forged ahead 
since the 14th national party congress. The trend of 
development is good for our work in all respects. While 
fully affirming the achievements, we should also be 
aware of the existing problems as they really are. The 
party has assigne@ the heavy burden of commanding the 
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troops to you comrades here. Your responsibilities are 
indeed heavy! Current international and domestic situ- 
ations do not permit us to slack off in the slightest 
degree. Least of all can we afford to make any big 
mistake. Leading comrades at all levels must painstak- 
ingly direct and plan the army building, wholeheartedly 
dedicaie themselves to national defense, bend them- 
selves to doing a solid work, and lead the troops to 
accomplish all missions. 


Comrades! The burden is heavy and the road is long for 
our undertaking, and its future is bright. I believe all 
high-ranking cadres of the Army will surely be able to 
fulfill the heavy responsibilities entrusted to them by the 
party and the people, and to lead and unite cll the 
officers and men of the Army in hard struggle and in 
rousing themselves for vigorous efforts to build the 
Army, and continuously advance our Army's revolution- 
ization, modernization, and regularization! 


PLA Air Force Commander Returns From Trip 
Abroad 


OW0506122793 Beying XINHUA in English 1047 
GMT 5 Jun 93 


[Text] Beijing, June 5 (XINHUA)—Licutenant General 
Cao Shuangming, commander of the Air Force of the 
Chinese People’s Liberation Army (PLA), and his party 
returned here by air today, after their visit to Bang- 
ladesh, Pakistan and Thailand. 


Jilin Discusses Nat onal Defense Education 


SK0806093293 Changchun JILIN RIBAO in Chinese 
18 May 93 pl 


[By reporter Xie Hongfa (6200 3163 4099): “Strengthen 
National Defense Education of the Whole People and 
Enhance the Sense of National Defense of the Whole 
Nation” ] 


[Text] The Jilin Provincial National Defense Education 
Leading Group held a meeting in Changchun this after- 
noon. Comrade Wang Jinshan, deputy secretary of the 
provincial party committee, presided over and 
addressed the meeting. 


When the meeting began, comrade Zhang Mingchun, 
deputy political commissar of the provincial milstary 
district and deputy head of the provincial National 
Defense Education Leading Group, read the Jilin Pro- 
vincial regulations on national defense education and 
the Jilin Provincial three-year national defense edua- 
tional draft plan and made explanations on them. Wang 
Zhixin, vice chairman of the political department of the 
provincial military district and chairman of the Office of 
the National Defense Education Leading Group touched 
on his specifi: views on the 1993 work plan. 


In his speec’s, Comrade Wang Jinshan pointed out: 
Strengthenin, all-people national defense cducation and 
raising the sense of national defense of the whole nation 
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is one of the strategic tasks of our country and a basic 
project for promoting the country’s economic construc- 
tion and building spiritual civilization and for raising the 
quality of all the people. It 1s imperative to grasp the 
national defense educational work well. 


In his speech, Comrade Wang Jinshan noted: We should 
take the initiative in receiving this education and further 
deepen our understanding of the major significance in 
conducting national defense education. There are many 
factors for a country’s safety and for its national defense 
capacity, strong or weak. The sense of national defense, 
whether strong or weak, of the masses of people is very 
important and 1s a fundamental factor. The cultivation 
and strengthening of the national defense ideology of the 
masses of people should not be attended to only during 
war times. It should be strengthen even during peace 
tume. Through national defense education, we should 
make the masses of people correctly understand the 
national situation of turbulence in the world of today 
and enhance their sense of national defence of defending 
external invasion and consciously safeguarding the inter- 
ests of the state and the nation. In addition, strength- 
ening education on national defense and enhancing the 
people’s sense of national defense may enable us to 
strengthen the cohesion and centripetal force of the 
nation. This is not only necessary for safeguarding the 
country’s safety but is also an effective measure for 
developing the country, invigorating the nation, and 
strengthening the nation’s cohesion and pertripetal 
force. Strengthening education on national defense and 
enhancing the people's sense of national defense is an 
important way for strengthening the building of spiritual 
civilization and promoting economic development. 


Comrade Wang Jinshan pointed out: We must study and 
make good use of the “regulations,” and strengthen 
leadership over the whole province's education on 
national defense in line with law. Our province has 
started education on national defense quite early. It has 
a fairly good foundation and achieved certain achieve- 
ments in this aspect. However, we have still lagged far 
behind those provinces and cities with a fairly sound 
development in national defense education. We should 
conscientiously study and solve this issue. The regula- 
tions on national defense education adopted by the 
provincial people's congress is an important symbol 
showing that our province's national defense education 
has been institutionalized and standardized. In the next 
few years, our province's all-people national defense 
education should be well implemented and guided by the 
regulations. To implement the regulations, first of all, we 
should study and publicize them and let the whole 
society know them and all the people understand them. 
The party committees and governments at all levels and 
all departments should take actions and expand the 
propaganda on the regulations and the national defense 
education through such propaganda means as radio 
broadcast, press, television, and literary and art perfor- 
mances. We should conscientiously supervise and 
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inspect this work in line with the authority vested by law 
and realistically raise our province’s national defense 
education to a new level. 


Comrade Wang Jinshan stressed that we should clearly 
define the duties and responsibilities, and realistically 
give rise to a situation in which all the people exert 
concerted efforts to manage education. The all-people 
national defense education is a basic education for all the 
people. To make this work a success, we must mobilize 
the efforts of all departments to jointly grasp it. First, in 
Carrying out duties on national defense education, we 
must Overcome one tendency. In the past, when we 
mentioned about national defense education, we 
believed that it was a matter of the military departments 
and that it was not our business. Military departments, 
the provincial military district, and the army units 
stationed in the province, in particular, have been enthu- 
siastic in this aspect and have done much work. Imper- 
ceptibly, they gave the people the wrong idea that with 
the military departments grasping this work, everying 
would be all right. This idea must be changed from now 
on. Universal national defense education is a matter of 
the whole society. This is an unshirkable duty of the 
party committees and governments and of all trades and 
professions. Second, all departments should implement 
the national defense educational tasks in line with their 
own responsibility. Third, we should coordinate the 
work well and give rise to a situation in which the whole 
society exerts joint efforts to manage education. 


Economic & Agricultural 


More Enterprises To Be Given Foreign Trade 
Rights 

OW0506084393 Reijing XINHUA Domestic Service in 
Chinese 1447 GMT 28 May 93 


[By RENMIN RIBAO reporter Gao Haihao (7559 3189 
3185) and XINHUA reporter Wu Xiaobo (0702 2556 
3134)] 


[Text] Hangzhou, 28 May (XINHUA)—A national work 
conference on granting production enterprises autono- 
mous export and import rights opened in Hangzhou 
today. The State Economics and Trade Commission and 
the Ministry of Foreign Trade and Economic Coopera- 
tion announced that more production enterprises with 
better qualifications will be granted autonomous export 
and import rights, in order to enhance Chinese enter- 
prises’ competitiveness in the international market. 


As an important step in reforming the economic and 
foreign trade structures, our country has, since 1983, 
gradually granted autonomous export and rights to some 
large and medium-sized enterprises. Thus far, more than 
1,360 enterprises have been given such rights. 
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Autonomous export and import rights have enabled 
these enterprises to forge a direct link with the interna- 
tional market and to find a new way to compete with 
enterprises in other couniries. 


They meet with foreign customers directly, organize 
their production according to international standards 
and customer demands, and change the old operational 
mode under which enterprises sold whatever they pro- 
duced and waited for customers to come to them. 


They follow advanced world technology and changing 
market demands in a timely manner, organically com- 
bine their business of exporting products and importing 
raw and semifinished materials with the introduction of 
advanced world technology and equipment, and accel- 
erate the process of updating themselves and readjusting 
their product mix. 


—They have set up a network of sales and maintenance 
service Outlets around the world. Some have even 
established assembly workshops and factories abroad. 
This has helped enhance their competitiveness and 
ability to adjust to changing circumstances. 


—They acquire advanced managerial expertise directly 
from other countries, using this expertise to accelerate 
the pace of changing their own operational mecha- 
nisms and improve their managerial levels. 


Authoritative persons from the State Economics and 
Trade Commission and the Ministry of Foreign Trade 
and Economic Cooperation said: Granting autonomous 
export and import rights to production enterprises, and 
propelling them directly into the international market, 
represent a great breakthrough in our country’s develop- 
ment of foreign trade and production enterprises. At 
present, the competitiveness of China’s large and 
medium-sized enterprises is relatively weak, and pri- 
mary products and raw and semifinished materials still 
account for a significant proportion of our exchange- 
earning export products. Therefore, we should move as 
quickly as possible to grant production enterprises 
autonomous export and import rights, readjust the mix 
of export products, and develop a large number of 
enterprises that export finely processed products. This is 
not only of great significance to reforming large and 
medium-sized enterprises but also an important mission 
in our country’s future reform of its foreign trade struc- 
ture. 


To expedite the process of adopting the major strategy of 
allowing production enterprises to enjoy autonomous 
import and export rights, the State Economics and Trade 
Commission and the Ministry of Foreign Trade and 
Economic Cooperation have urged all provinces, munic- 
ipalities, and departments to conscientiously implement 
the State Council's “Circular on Helping Production 
Enterprises Conduct Export and Import Business Inde- 
pendently”; help enterprises exercise the decisionmaking 
powers that have been delegated to them; and continue 
to do a good job in handling, examining, and approving 
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the applications of production enterprises seeking auton- 
omous export and import nghts. The State Economics 
and Trade Commission and the Ministry of Foreign 
Trade and Economic Cooperation will handle the appli- 
cations in a centralized manner. Meanwhile, they have 
urged all localities to closely examine the applications to 
prevent some phony companies from appropriating the 
decisionmaking powers delegated to enterprises, to study 
and formulate measures to assess and manage enter- 
prises that enjoy autonomous export and import rights, 
and to award enterprises which earn substantial foreign 
exchange revenues from exports. 


Yu Xiaosong, vice minister of the State Economics and 
Trade Commission; Wu Yi, minister of foreign trade and 
economic cooperation; and 200 representatives from 
various provinces, municipalities, autonomous regions, 
and cities with provincial-level economic decision- 
making authority across the country attended today’s 
conference. 


Circular on Improving Self-Exports, -Imports 


OW 0506123693 Beijing XINHUA Domestic Service in 
Chinese 1558 GMT 28 May 93 


[Circular from the State Council on Facilitating Pro- 
duction Enterprises To Improve Self-Export and -Import 
Work—Issued on 12 May 1993”’] 


[Text] Beijing, 28 May (XINHUA)}—AIl provincial, 
regional autonomous, and municipal governments; all 
ministries, commissions, and organs directly under the 
State Council: 


Granting managerial autonomy in exports and imports 
to qualified large and medium-sized production enter- 
prises so that they can directly take part in international 
market competition is an important measure for deep- 
ening the reform of enterprises and invigorating large 
and medium-sized enterprises; it is very important for 
accelerating China’s reform and opening up and 
expanding its foreign trade. Since the issuance of the 
“Circular of the State Council on Further Invigorating 
Large and Medium-Sized State Enterprises” and “Circu- 
lar of the State Council on Approving and Transmitting 
the Suggestions of the Ministry of Foreign Economic 
Relations and Trade and the State Council’s Production 
Office Concerning Granting Managerial Autonomy in 
Exports and Imports to Production Enterprises,” mana- 
gerial autonomy has been granted to more than 1,000 
export-import enterprises throughout the country, 
thanks to efforts by relevant departments. The total 
volume of both exports and self-exports of these enter- 
prises has grown at a rate higher than the national 
average growth rate for exports, becoming a leading force 
in earning foreign exchange through exports for the 
country. 


The circular aims to address the following relevant issues 
in order to comprehensively implement the ‘“‘Regula- 
tions on Changing the Operating Mechanisms of Indus- 
trial Enterprises Owned by the Whole People,” to cope 
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with the demand for establishing a socialist market 
economy, to bring into further play the advantages of 
production enterprises in self-exports and -imports, and 
to help them improve self-export and -import work. 


1. Production enterprises which have obtained manage- 
rial autonomy in exports and imports (hereafter to be 
called self-managed enterprises) can become a qualified 
legal person in foreign liaison upon the completion of 
registration with the industry and commerce administra- 
tive department. When necessary, self-managed enter- 
prises may set up export-import business offices within 
the enterprises themselves. Where conditions permit and 
after approval is obtained, large enterprise groups may 
set up solely-funded export-import companies. Self- 
managed enterprises have the right to export products 
manufactured by themselves as well as relevant tech- 
nology, and to import technology, equipment, parts and 
components, and raw and semi-finished materials 
needed for production. Qualified self-managed enter- 
prises shall be granted the managerial right to contract 
engineering projects abroad. 


Self-managed enterprises must undertake export and 
foreign exchange-earning tasks assigned by the state; 
accept the supervision and coordination in export and 
import operations by local economic and trade authori- 
ties; and submit reports, charts, and other related data 
on the execution of operations to competent economic 
and trade authorities in accordance with the regulations. 


2. Local governments and State Council departments 
concerned should render all kinds of support to self- 
managed enterprises. They should help enterprises 
improve self-exports and -imports by actively imple- 
menting the policies pertaining to various rights of 
self-managed enterprises, providing them with timely 
guidance and assistance, and paying close attention to 
the training of their personnel. They should help enter- 
prises assigned with heavier export and foreign 
exchange-earning tasks solve problems in production 
and operation, and should provide the necessary support 
and guarantees in terms of supplying raw and semi- 
finished materials and arranging transportation, working 
funds, and loans. 


The State Economics and Trade Commission and the 
Ministry of Foreign Trade and Economic Cooperation 
should step up coordination and supervision of self- 
exports and -imports by production enterprises, 
promptly solve problems and difficulties encountered by 
enterprises, and help self-managed enterprises con- 
stantly enhance their ability to take part in international 
market competion. Departments in charge of foreign 
trade at various levels should incorporate self-managed 
enterprises into the unified national or local foreign 
trade managerial and statistical systems, and should 
provide practical guidance to self-managed enterprises 
with regard to foreign trade policies and operations. 


3. Self-managed enterprises enjoy the same treatment as 
authorized foreign trade enterprises as far as the state 
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export and import policies are concerned. In handling 
export or import commodities requring a state license or 
covered under state quotas, self-managed enterprises 
should apply for the license or quotas according to the 
relevant state regulations. In regard to export quotas and 
licenses distributed through bidding or auction, self- 
managed enterprises should take part in the bidding 
under the same condition as authorized foreign trade 
enterprises. Self-managed enterprises should be covered 
under the same tax refund policy as that for authorized 
foreign trade enterprises, and taxes should be refunded 
promptly and in full. 


4. After fulfilling foreign exchange earning tasks assigned 
by the state, self-managed enterprises have the right to 
use the share of foreign exchange they retain and to 
adjust that foreign exchange at their disposal. No depart- 
ment or unit should be allowed to indiscriminately 
transfer or withhold foreign exchange retained by enter- 
prises, to hold back the renminbi that should be 
refunded to enterprises after they turn in foreign 
exchange, or to attach any condition to the use of foreign 
exchange owned by enterprises according to the regula- 
tions. With the approval of the department in charge of 
foreign exchange management, qualified self-managed 
enterprises may open foreign exchange cash accounts at 
banks handling foreign exchange businesses in accor- 
dance with the relevant state regulations. In order to 
encourage self-managed enterprises to actively support 
exportation through importation, they should be allowed 
to deliver their net foreign exchange earnings to the 
central authorities according to the ratio set by the state 
and within the authorized volume and turnover rate. 


5. Self-managed enterprises may open accounts of for- 
eign exchange and renminbi circulating funds at special- 
ized banks which handle foreign exchange settlement 
businesses. Loans for foreign trade circulating funds 
needed by self-managed enterprises shall be issued by 
banks where they have opened accounts, on the basis of 
scale approved by the state, of the production and 
management conditions of enterprises, and of their 
needs in export-import businesses; and the interest of 
loans shall be computed according to foreign trade loans. 
Self-managed enterprises may apply to relevant state 
banks for export credit according to the regulations. 
After implementing the “General Provisions on the 
Financial Affairs of Enterprises” and “Standard Rules of 
Accounting for Enterprises,” self-managed enterprises 
have the right to decide the use of self-retained funds. 
Self-managed enterprises may set up a risk fund, which 
should be withdrawn, used, and managed according to 
the relevant regulations of the Finance Ministry. 


6. Based on the needs of foreign economic and trade 
activities, self-managed enterprises may decide the num- 
bers and namelists of business personnel who need to 
regularly travel outside the country and re-enter the 
country and submit them to a competent government 
department for approval. The numbers and namelists 
are to be approved for multiple overseas trips within one 
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year. Paperwork for overseas travel by enterprises’ fac- 
tory directors (general managers) is to be approved by a 
department one level higher than the enterprise; paper- 
work for other personnel from enterprises is to be 
approved by the respective enterprise. Enterprises may 
submit applications to a competent department for each 
overseas trip by the aforementioned personnel using a 
foreign company’s letter of invitation or cable as proof. 
After an application is approved, a foreign affairs depart- 
ment is to handle the application for a visa and other exit 
formalities. 


Self-managed enterprises that have been given the 
authority by the State Council to approve unscheduled 
travel outside the country (territory) on business pur- 
poses and to invite foreign guests to visit China may 
approve, within the scope of their business activities, 
unscheduled travel outside the country (territory) by 
their own personnel (travel by factory directors or gen- 
eral managers is to be approved by a competent depart- 
ment) and may invite foreign economic and trade per- 
sonnel to China. They should complete exit and entry 
paperwork according to established regulations. 


Based on the need to conduct business with foreign 
firms, self-managed enterprises may use their own for- 
eign exchange for their business personnel’s overseas 
travels. If their own foreign exchange is insufficient, they 
may ask a foreign exchange management department for 
foreign exchange regulation. The departments concerned 
should provide the necessary conveniences and condi- 
tions to self-managed enterprises for taking part in or 
holding various kinds of sales exhibitions, business 
meetings, trade fairs, and other business activities in and 
outside the country. 


7. Self-managed enterprises are encouraged to establish 
maintenance and service centers outside the territory, 
and approval for the applications for this will be further 
simplified. The establishment of maintenance and ser- 
vice centers outside the territory by self-managed enter- 
prises due to business needs may be decided by enter- 
prises themselves if the amounts of investments by the 
Chinese side fall within the specified limits. 


In establishing maintenance and service centers outside 
the territory, self-managed enterprises should seriously 
follow the state’s regulations concerning investment, 
financial affairs, taxation, and foreign exchange, as well 
as the state’s management system and regulations for 
investments outside the territory. 


8. Self-managed enterprises should establish a good 
trademark reputation in domestic and overseas markets. 
Foreign trade enterprises may sell to production enter- 
prises trademarks registered in China or foreign coun- 
tries if the same trademarks are registered in China by 
production enterprises and are also registered in foreign 
countries by foreign trade enterprises—after the produc- 
tion enterprises have been given the authority to conduct 
import and export business. If self-managed enterprises 
need to use trademarks that have been registered in 
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foreign countries by foreign trade enterprises, they 
should consult with the foreign trade enterprises, sign 
contracts with them for the use of the trademarks, and 
guarantee to meet the quality standards of the products 
using the trademarks. 


9. While making efforts to improve their economic 
efficiency, self-managed enterprises dealing in 
machinery and electrical products are encouraged to 
increase exports to earn more foreign exchange. Self- 
managed enterprises dealing in machinery and electrical 
products that link the total amounts of their wages to 
their economic efficiency may add a proportional coef- 
ficient linked to the growth in the total export volume (or 
the total foreign exchange revenue) to the original coef- 
ficient linking an enterprise’s total amount of wages to its 
profits and taxes delivered. But, the accumulated linking 
coefficient must not exceed one. Specific regulations 
governing this are to be worked out by the departments 
concerned. 


10. Self-managed enterprises should strictly abide by the 
state’s foreign economic and trade policies and regula- 
tions and should subject themselves to the guidance and 
supervision of departments at various levels in charge of 
foreign economic relations and trade. They should 
actively develop new products which target both the 
domestic and international markets, raise the quality 
and grades of their products, and enhance their compet- 
itiveness on the international market. They should 
endeavor to transform enterprise operational mecha- 
nisms, improve enterprises’ internal management, 
reduce costs, and raise economic efficiency. They should 
actively join the importers and exporters associations of 
their respective trades and subject themselves to the 
associations’ guidance and coordination bearing 
national interests in mind. They should make constant 
efforts to enhance the political consciousness and voca- 
tional capabilities of their leading cadres and foreign 
trade personnel to enable their enterprises to develop 
healthily toward internationalized business operations. 


Scientific research institutes that have been given the 
authority to conduct import and export business may act 
in the spirit of this circular. 


Foreign Investments Continuing To Climb 


OW 0606203793 Beijing BEIJING REVIEW in English 
No 22, 31 May-6 Jun 93 p 23 


[Text] China's efforts to use foreign capital have entered 
a new historical phase. Last year, the number of newly 
registered foreign-funded enterprises came to 1.29 times 
the total of the past 13 years. Foreign businesses 
increased their investments in basic industries, and 
made new breakthroughs in tertiary sector areas such as 
finance, commerce and real estate. 


More investments have been injected into foreign enter- 
prises. The average total sum reached US$1.38 million, 
an increase of 14.6 percent compared with that of the 
previous year. Shanghai had 114 firms each absorbing 


FBIS-CHI-93-108 
8 June 1993 


foreign investments worth over US$10 million (includ- 
ing 13 corporations each with over US$50 million), 
Shenzhen had 110 and Guangzhou had 97. 


The industrial structure of foreign investment is 
becoming more rational. Energy, transport, infrastruc- 
ture facilities, high-tech and agriculture saw substantial 
increase in investment. The Hong Kong industrialist Li 
Ka-shing and the New World Development Co. set up 
container terminal construction companies in Shenzhen 
and Tianjin. Sino-foreign joint ventures were formed for 
the first time to rebuild old sections of Shanghai, Beijing 
and Guangzhou. Other foreign-invested enterprises were 
also founded to work on highways, subways, power 
plants and agricultural development. 


Last year, the State Council as well as its affiliated 
departments published a series of regulations and poli- 
cies On encouraging foreign investments. Foreign busi- 
nesses, upon approval, are allowed to come to engage in 
oil exploration or exploitation, contract to build projects 
or to take charge of management. These regulations 
sanction the establishment of branches by foreign banks 
in China and the setting up of large retail trading 
companies and real estate ventures in coastal cities by 
foreign firms. These new policies widened the scope of 
foreign investment. Last year saw the registration of 52 
new branches of foreign banks and three Sino-foreign 
accountants’ business offices set up in China for the first 
time. The number of foreign enterprises engaged in 
normal trade, entrepot trade, storage and bonded busi- 
nesses reached 858 in free trade zones in Shanghai, 
Tianjin and Shenzhen. 


State-owned and township enterprises sped up steps 
toward making full use of foreign money for technical 
transformation. In Shandong Province, over 80 percent 
of industrial projects using foreign funds for technical 
renovation belonged to state-owned enterprises. The 
large and medium-sized state-owned enterprises partici- 
pating in forming foreign-funded enterprises in Huzhou 
and Ningbo of Zhejiang Province made up 50.8 percent 
and 39.4 percent respectively of the large industrial 
enterprises in the two cities. In Jiangsu Province, town- 
ship enterprises using foreign funds counted for over 60 
percent of the province's total. 


Statistics Bureau Unveils Investment Database 


OW 0506094093 Beijing China Radio International in 
English to Western North America 0400 GMT 29 May 
93 


[From the “Current Affairs” program] 


[Text] The State Statistical Bureau unveiled a database 
for investment information on China this week. CRI’s 
[China Radio International] Li Yongjin says this 1s the 
first time such data has been disclosed to the public. 
Xiao Zhou has this report: 


{Begin recording] [Xiao Zhou] A geographical informa- 
tion system for investment was jointly developed by the 
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State Statistical Bureau and the Beijing (Qihuai) Elec- 
tronics Corporation, Ltd. The information system has 
been originally classified, including 3,220 items of gen- 
eral and investment data from all 30 provinces, autono- 
mous regions, and municipalities in China. The system 
contains over 1,800 indicators for investment in fixed 
assets and 1,300 comprehensive statistical indicators 
from the years 1990 to 1992. All indicators are repre- 
sented in the following terms: Total, provincial level, 
national average, highest and lowest figures, shares of 
selected provinces in the nation, and growth rate 
increase from the previous year. Each month, users can 
receive the latest statistical information to add to their 
system. 


Investment official (Chen Xudong) demonstrated how 
the system works. He picked out investment information 
from 1991 within seconds. The system shows that the 
total investment in fixed assets in 1991 was over 550 
billion yuan. Guangdong Province stood at the top, with 
over 50 billion yuan invested in fixed assets. The system 
can also provide investment information according to 
enterprise, ownership, industrial field. and so on. Several 
economists expressed satisfaction after testing the 
system. Yuan Baohua is the chairman of the Chinese 
Society of Enterprise Management. He said: 


{Yuan Baohua, speaking in Mandarin, fading into 
English translation] Management modernization 
includes not only modern management ideas and 
methods, but also modern equipment. The introduction 
of computer technology into management will help man- 
agement personnel make the right decisions. 


[Xiao Zhou] Director of the State Statistics Bureau 
Zhang Sai said that the publication of the database 
marks great progress from traditional statistical informa- 
tion services, which will be facing many new challenges 
with the advent of the socialist market economy. Zhang 
Sai said: 


{Zhang Sai, speaking in Mandarin, fading into English 
translation] The four modernizations of statistics should 
be actively promoted. They are socialization, industrial- 
ization, commercialization, and internationalization. 
Statistical information should be mass produced and put 
on the market, so that it can better serve society. Statis- 
tical standards should also be in accordance with inter- 
national norms. This means ordinary people can have 
easy access to authoritative statistics previously 
restricted to government officials. 


[Xiao Zhou] The current edition of the geographical 
information system for investment provides data on 
each province. A more detailed edition providing invest- 
ment information on each city or even each county is 
expected to come out by the end of the year. When put 
into operation, the system should become a remarkable 
practical tool for investment analysis, market research, 
and financial decisionmaking. [end recording] 
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Tourism Official Predicts More Foreign 
Investment 


11K0606050093 Beijing CHINA DAILY (BUSINESS 
WEEKLY) in English 6 Jun 93 p 1 


{Report by Wang Yong: “Investment in Tourism 
Heating Up” } 


[Text] China’s tourism industry is set to take off as it 
attracts more tourists and more foreign investment. 


A top official of the National Tourism Administration 
predicts China’s tourism industry will generate more 
than $10 billion in foreign exchange income by the end 
of this century. 


“Our goal for 1993 is $4.6 billion, and we'll strive to 
make more,” Sun Gang, vice-chairman of the adminis- 
tration, told Business Weekly in an interview. 


That compares with $3.95 billion in 1992, which in turn 
was 38.7 percent more than the 1991 level. 


The 1992 figure was 15 times that of the 1978 level, 
when China first opened its doors to the outside world. 


Sun said foreign investors have been allowed a foothold 
not only in setting up hotels, but in the construction of 
scenic spots and other areas. 


“We plan to gear up the use of foreign capital to further 
tap China’s tourism resources,” he said. 


Eleven designated State-class tourist resorts have so far 
attracted $5.5 billion worth of foreign promised invest- 
ment. 


Total investment for these resorts will amount to more 
than 100 billion yuan ($17.2 billion). 


These holiday resorts, which are expected to generate 
considerable profits, will sustain a fast growth streak in 
China’s tourism industry. 


Sections of the projects in the Beihai Yintan Resort, 
located in Guangxi Zhuang Autonomous Region, and 
the Suzhou Taihu Resort in Jiangsu Province will be put 
into operation soon. 


The 11 resorts are not built at the expense of China’s 
precious farmland, Sun said. 


Chinese officials hope all the resorts will get into full 
swing within five years. 


Local analysts said China’s tourism has rebounded from 
a setback in 1989 and is entering a new phase of heady 
development. 


“Following senior leader Deng Xiaoping’s trip to South 
China last spring, tourism has blossomed again with a 
hectic inflow of foreign investment,” Sun said. 
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Hotels involving foreign funds are being built not only in 
tourist hot spots, but in a number of places newly opened 
to the outside world. 


These places are mainly focused along the coastline, 
rivers and border areas of China. 


“The opening momentum, which demands more accom- 
modation facilities, like apartments, is a new catalyst for 
China's tourism boom,” Sun points out. 


In the first five months this year, China approved the 
establishment of 56 hotels with overseas funds or man- 
agement worth a total investment of $1.06 billion. 


Of this, direct overseas input was $668 million. 


““China’s tourism would not have seen a boom today had 
we not opened the sector for foreign investment under 
the country’s opening policy,” Sun said. 


China first called for utilization of capital from foreign 
and overseas Chinese investors in 1979. 


Five years later, foreign investment played a big role. 


By the end of last year, China had set up 2,354 hotels 
open to foreign tourists, 476 of which were funded with 
overseas investment. 


Although the latter only represent 28.5 percent of the 
total rooms in China’s tounst hotels, its operational 
income makes up 48.6 percent of the total. 


In 1992, most of the country’s top 100 hotels in terms of 
operation income were overseas-funded ones. 


“Foreign businesses will find new areas for investment in 
the future,” Sun said. 


Hebei Secretary: ‘Overheating’ Not To Delay 
Reform 


11K0506023593 Hong Kong SOUTH CHINA 
MORNING POST in English 5 Jun 93 p 8 


[Article by Chris Yeung in Shijiazhuang, Hebei} 


[Text] China will not put a brake on its reform drive 
despite signs of the economy overheating, according to 
the party chief of Hebei province, Cheng Weigao. “‘The 
solution still lies with the improvement in macro-level 
supervision of the economy. The ultimate goal is to 
maintain the present momentum of reforms,” he said 
yesterday. Mr Cheng, the party boss of the province 
closest to Beijing, is optimistic that signs of overheating 
will not jeopardise the overall economy. 


“The economy is good and normal,” he said. He main- 
tained that the province and the party centre agreed on 
the issue. “We are determined not to have any U-turn of 
policy in the future. Therefore, the economic reform 
drive will not abruptly halt,” he said. 


He pointed out that problems arising in the course of 
reforms could only be solved by intensifying reforms. 
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For instance, he said the shortage of funds should be 
solved by improving the management of the monetary 
system and macro-level supervision as well as invest- 
ment on fixed assets. The lack of funds made it impera- 
tive for the province to open its doors wider to foreign 
investors, Mr Cheng said. 


Deputy Governor of the province, Chen Liyou, said: 
“The problems with the economy have not reached the 
crisis level that endangers the whole economy or leads to 
any serious imbalance. The fact that the party centre and 
the provinces have been alert about the issue shows that 
we are soberminded and objective. We are confident that 
the economy remains sound,” said Mr Chen, who ts in 
charge of economic matters. 


Hebei is to hold a large-scale trade fair in Hong Kong 
next month to help bridge its gap with the outside world. 


Repeating statements made by state leaders that the 
region surrounding the Bay of Bohai will be another 
major area for reform in the next decade, Mr Cheng is 
confident that the centre of foreign investments will 
gradually shift northwards from the south coast. “I've 
told our cadres that does not necessarily mean that funds 
will flow into Hebei. The most important thing is still the 
improvement in our environment for investment.”” Mr 
Cheng said he was convinced the province would 
become an attraction for investors because of its geo- 
graphical location, endowment of natural resources, the 
abundant supply of expertise as well as its preferential 
policies. 


More importantly, Mr Cheng said Hebei would benefit 
from the success of the two municipal cities—Beijing 
and Tianjin—which lie within the province geographi- 
cally but are separated from it under China's adminis- 
trative system. Mr Cheng said: “We want to play down 
our political separation (between the province and the 
two municipalities) and emphasise our economic links. 
Through the links with Beijing, we can attract more 
investors and reach the world. We will meet soon to map 
our strategy in bridging the links between the two.” 


Beijing will also benefit from the increased links with the 
region, he said. 


Yangtze River Provinces Accelerate Growth 


OW 0706073093 Beijing XINHUA in English 0657 
GMT 7 Jun 93 


[Text] Wuhan, June 7 (XINHUA) —The four provinces 
of Hubei, Hunan, Jiangxi, Anhui along the middle 
reaches of Yangtze River, are actively accelerating their 
construction through making a skillful use of increas- 
ingly opening drive along the river. 


At present, the four provinces have five open cities along 
the Yangtze, China's longest mver. They are Wuhan, 
Huangshi of Hubei, Yueyang of Hunan, Jiujiang of 
Jiangxi and Wuhu of Anhui Province, with Wuhan, 
Jiujiang and Wuhu also open to foreign vessels. 
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Hubei Province, which boasts of a river line of 1,062 km 
and dubbed as “giant on Yangtze”, is implementing the 
strategy of speeding up the economic development along 
the Yangtze with Wuhan, the provincial capital, as the 
focal point. 


About 40 percent of Hubei’s population is living along 
the river, and the output value and gross domestic 
product of the areas along the river both make up 55 
percent of the province’s total. 


Central China’s Hunan Province is pushing forward its 
construction of the corridor linking Yueyang, Changde, 
Changsha, Zhuzhou and Xiangtan, with the open 
riparian city of Yueyang as the head. 


The construction of “Nanchang-Jiujiang industrial cor- 
ridor” along the 120 km express highway from Jiujiang 
to Nanchang, the capital of East China’s Jiangxi Prov- 
ince, has become the key task of the province’s economic 
construction. 


East China’s Anhui Province is also speeding up the 
economic construction in areas along its 401 km of river 
line, on which Wuhu, Anging, Tongling and Maanshan 
cities are situated. 


Sources close to high-ranking officials of Anhui Province 
disclosed that the province would raise 50 billion yuan 
for the development of the economic belt along the 
Yangtze in the coming few years. 


The new construction layouts have brought about great 
changes to the four provinces’ economic construction. 
Wuhan, which has entered an overall opening and devel- 
opment stage, has now become a hot spot of overseas and 
domestic investors with its unique geographical advan- 
tages and strong industrial and scientific research foun- 
dations. 


By the end of first quarter of this year, the city had 
approved the establishment of 1,531 foreign-funded 
projects, with contracts involving an agreed use of 2.54 
billion U.S. dollars of foreign investment. 


The flourishing of the city has created more opportuni- 
ties for development of the province's other areas. The 
Wuhan Economic and Technological Development 
Zone, which is being built on the basis of a Sino-foreign 
car producing project, has attracted seven enterprises 
from other areas of the province to establish their own 
businesses in the zone. 


Cooperation of the Wuhan Economic Cooperation 
Region, centering on Wuhan and radiating to 23 prefec- 
tures and cities of five provinces also including Henan, 
has become active, effectively promoting the economic 
development along the middle reaches of the river. 


Last year, Jiangxi approved the establishment of 906 
foreien-funded projects, with 60 percent of investment 
~0 the Nanchang-Jiujiang industrial corridor. 
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In the first three months of this year, an even higher 
percentage of foreign investment is attracted to the 
corridor. 


In Anhui, the four river cities of Anging, Tongling, 
Wuhu and Maanshan and the provincial capital of Hefei 
have attracted 70 percent of approved foreign-funded 
projects in the province last year. 


Meanwhile, the four provinces are also speeding up their 
construction of transport facilities and electrical gener- 
ating plants. 


Column Views Banking, Credit Management 
Reform 


11K0606023293 Beijing JINGJI GUANLI in Chinese No 
3, 5 Mar 93 pp 21-24 


[““Reform of the Financial Structure” column by Diao 
Yijun (0431 5030 0193) and Wang Danhong (3769 0030 
4767), edited by An Luming (1344 6424 2494): “On 
Running Professional Banks in the Way Enterprises Are 
Run and Change in the Form of Credit Management”’] 


[Text] Starting with an analysis of the present situation 
of professional banks and the form of credit manage- 
ment, this article intends to offer a preliminary discus- 
sion of how to harmonize relations between the opera- 
tional mechanism of professional banks and the form of 
credit management and proceed to promote financial 
structural reform. 


I. Running Professional Banks in the Way Enterprises 
Are Run Having Not Been Achieved, and Control of 
Credit Scale 


Since reform and opening-up, running professional 
banks in the way enterprises are run has made a big step 
forward in practice, and they have freed themselves from 
the traditional mode of “accounting to keep accounts.” 
This finds expression in a centralized way in liabilities 
and assets amanagement. In liabilities management, 
under the premise that the interest rate is basically 
decided by the state, professional banks are highly enthu- 
siastic, and try every possible means to absorb deposits 
by providing good services and other means. In assets 
management, they obviously are profit- seeking, and pay 
attention to providing loans to industries and enterprises 
that have a high profit rate and short period of recovery. 
He ever, running professional banks in the way enter- 
pri-es are run is still not in position, and professional 
banks are still not completely enterprises of independent 
operation which assume sole responsibility for their 
profits and losses. They are still restrained to a certain 
degree by irrational administrative intervention by local 
government and higher-level banks, such as “loans by 
leading cadres,” bank overdraft by finance, banks under- 
taking policy losses, bank advance business restrained by 
credit scale, and various quarters “eating from banks’ 
same big meal pot,” etc. This inevitably frustrates the 
initiative of professional banks, and weakens the 
intrinsic impulse of the self- interest mechanism. 
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Running professional banks in the way enterprises are 
run is not in position. This is a process that financial 
structural reform inevitably goes through. Against such a 
background, it is likewise inevitable to take measures of 
credit scale control in the form of credit management (as 
a matter of fact, when accompanied by running profes- 
sional banks in the way enterprises are run, the form of 
credit management has also experienced an evolutionary 
process from “unified deposits, unified loans,” “be 
responsible for differences,” to “actual loans and actual 
deposits)."’ So-called credit scale control refers to man- 
datory quotas of credit transmitted to lower levels by the 
head office of the People’s Bank to the head offices of 
various professional banks, and the head offices of 
various professional banks again transmit level by level 
to their affiliated branches. Branches and sub-branches 
of the People’s Bank issue temporary credit quotas to 
local professional banks. Apart from having sufficiant 
funds, it is necessary for professional banks to have 
credit quotas before making loans. It should be said that 
the form of credit management reflects the running of 
professional banks in the way enterprises are run not 
being in position. In other words, it has its basis for 
existence. The bases are: 


1. Professional banks at present are not only state banks 
in ownership, but also banks that perform admunistra- 
tive functions of financial control on behalf of the state. 
They must bear all losses of capital resulting from 
performing administrative functions, including losses 
brought about by funds laying idle as a result of control 
of the credit scale. Under such circumstances, whether 
the situation of the operation of funds by professional 
banks 1s good or bad does not seem to be very important, 
and bank operators need not be responsible for opera- 
tional costs, which makes controlling the credit scale 
feasible. 


2. At present, professional banks are not enterprises in 
the true sense. It is impossible for the central bank to 
produce the expected effect and reach the ideal results by 
indirect regulation and control by using various kinds of 
economic levers, although before control and rectifi- 
caton the reserve funds proportion and re-loan capability 
of the central bank and other means of regulation and 
control have been built up on a preliminary basis. 
Therefore, to ensure money issuance and the fulfillment 
of credit plans, the central bank can only introduce 
administrative means of regulation and control, 
including strict control of the credit scale. 


3. The progress of running professional banks in the way 
enterprises are run also reflects the extent of blazing new 
trails and improvement in the enterprise system as a 
whole. Under the circumstances that credit- 
fund-demanding enterprises are not yet in the main fully 
independent operations which assume sole responsibility 
for their profits and losses, the criteria they follow in 
production and operation often run counter to the law of 
value and often lack the ability of self-restraint in 
demand for and use of funds, including credits funds. 
For instance, even with products that can make money, 
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enterprises may not produce or ask for loans to expand 
production, and often with products that do not make 
money or even lose money, enterprises may produce or 
ask for increased loans to expand production. Under 
such circumstances, it may possibly lead to continuous 
expansion of occupation of funds and a vicious cycle of 
funds turnover because of blind production and asking 
for loans in a blind way on the part of enterprises, 
thereby leading to currency and credit being out of 
control. To avoid the emergence of such a situation, it is 
necessary to exercise control over credit scale. 


4. The progress of running professional banks in the way 
enterprises are run further reflects one aspect of the 
trend of multiple development of financial capital. 
Under the circumstances that the pattern of multiple 
development of financial capital has not been built up, 
although bank control of credit scale reduces the utiliza- 
tion rate of capital, raises capital costs, and therefore 
requires reducing deposit interest rates, yet the surplus 
cash of residents and enterprises or cash that is not used 
temporarily have no other option, and can only be 
deposited in banks. At this time, control of credit scale 
can inhibit “overheated economy.” 


Il. Running Professional Banks in the Way Enterprises 
Are Run Having Not Been Achieved, and the 
Drawbacks of Credit Scale Control 


Under the circumstances that running professional 
banks in the way enterprises are run has not been 
achieved, we admit that exercising control over credit 
scale is an inevitable choice of the form of credit man- 
agement, and admit that this form of management has 
indeed produced a favorable effect on stabilizing the 
economy, stabilizing finance, and controlling inflation. 
We cannot but admit that it has also had some negative 
effects on economic and financial work, effects that are 
related to running professional banks in the way enter- 
prises are run having not been achieved. In other words, 
this is the result of interaction of running professional 
banks in the way enterprises are run not having been 
achived and controlling the credit scale. With the further 
intensification of reform, and the introduction of a 
number of financial reform measures, its drawbacks are 
more obviously exposed. 


1. The control of credit scale restrains the progress of 
running professions banks in the way enterprises are run. 


Under the present control of credit scale, if credit ts 
necessary, banks cannot give loans when they have funds 
but do not have the scale, which lead to idleness and 
waste of funds. When they have scale but do not have 
funds, they will ask for loans from the People’s Bank or 
other counterparts, which increases the operational cost 
of professional banks. It often happens that professional 
banks cannot ask for more loans while making more 
deposits, and can ask for more loans while making fewer 
deposits. This leads to a divorce between funds and 
scale, artificially restrains the law of operation of credit 
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funds themselves, and finally brings about greater differ- 
ence in the supply of and demand for social funds. It 
inevitably affects the initiative of running professional 
banks in the way enterprises are run. 


2. Against the background that there are not yet funda- 
mental changes in government functions and that 
administrative intervention by local governments 
remains very strong, and when banks still cannot free 
themselves from subsidiary positions, the introduction 
of scale control in the form of credit management has 
brought great difficulty to the central bank in controlling 
the total money supply. 


Theoretically speaking, the most important thing for the 
central bank to perform functions independently is to 
control the total money supply and maintain monetary 
stability, but in actual operation it is not so. According to 
the requirement of state control over the money supply. 
the objective of regulation and control of funds by 
professional banks should be the credit difference 
between the source and use of funds. The practice of 
double control over funds and scale in actual economic 
operations will inevitably lead to the following four 
circumstances: There are both a source of funds and a 
scale of loans; there are neither a source of funds nor a 
scale of loans; there is a source of funds but no scale of 
loans; there is no source of funds but there is a scale of 
loans. The first and the second circumstances will not 
produce unfavorable effects on the control of total 
money amount, under the third circumstance, to develop 
the local economy, various levels of government will 
apply level by level through professional banks and 
people's banks for additional scale of loans, which results 
in pressing for scale in a reverse manner, the conse- 
quence of the fourth circumstance is, if one still cannot 
ensure using sufficiently the scale of loans by organizing 
deposits, then under intervention by local governments, 
basic-level banks would squeeze occupying united banks 
overloaded loan balances of exchange in disregard of the 
reduction of reserve funds. Under the double-whee! push 
in funds and scale by local governments and banks. the 
central bank will finally be compelled to expand the scale 
of loans. 


3. Running professional banks in the way enterprises are 
run not having been achieved and control of credit scale 
restrict the balanced operation and optimized invest- 
ment direction of credits funds and restrain improve- 
ment in performance !n the use of credit funds. 


There exist many problems in distribution, use, and 
examination in the current control of credit scale. First, 
as distributions are made with loan increments of the 
previous year as the base, the onginal fund allocation 
according to industries and districts is affirmed con- 
sciously or unconsciously, based to a certain degree on 
previous experiences, which may possibly aggravate the 
dislocation of the present industrial structure. In specific 
distribution of scale, under the drive of interest rates, in 
bargaining for loan preferential measures and for getting 
more scale between local government and banks. 
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between the central banks and professional banks, and 
between banks of higher and lower levels, unhealthy 
tendencies often mingled in, which make distribution of 
scale fall all the more short of requirements. Moreover, 
due to too many levels of scale, being too meticulous in 
content, and the lack of mobility in credit scale, it 1s 
impossible to make full use of the “time difference” in 
the use of funds existing objectively between areas and 
industries. This restricts redistribution and use of funds, 
and 1s also unfavorable to the nurturing and growth of 
the funds market—an indispensable component of the 
socialist financial structure. And as the distribution of 
scale is gratis, some banks and offices corner the scale 
market, and large amounts of funds are wasted and lay 
idle. In the examination of scale, as the system of time 
examination 1s practised, that 1s, controlling the balance 
of loans at the end of the year, many basic-level banks 
and offices. to increase the base of scale for the next year, 
often credit fewer loans in the early and middle part of 
the year, and fully use the scale at year end, which 
consciously or unconsciously makes things increases 
mistakes in crediting. Short-term funds are used for 
long-term investment, and it is difficult to recover loans 
at the end of the examination period. This compels the 
central bank to expand the loan scale. 


4. Running professional banks in the way enterprises are 
run having not been achieved and control of credit scale 
affect the development of bank liabilities business. 


Liabilities activities, deposit absorption in particular, 
are always of decisive significance to banks. In actual 
financial life, increases in deposits not only decide 
credit, but also become the symbol of bank reputations. 
Generally speaking. banks always try their best to absorb 
deposits. After exercising control over loan scale, many 
banks are unable to find ways to use funds that exceed 
the loan scale, and the operational cost of banks 
increases. Although banks do not regard profits as the 
only examination quota for achievements in work, yet 
the fulfillment of profits have a direct bearing on the 
retention of bank development, welfare, and award 
funds. Therefore. bank worries about increases in the 
cost of funds resulting from surplus funds frustrates to a 
certain extent the initiatives of banks to absorb deposits, 
especially savings deposits. It should be said that this ts 
disadvantageous to the good development of banks. 


Ill. Running Professional Banks in the 4 
Enterprises Are Run, and Management of Credit 


Proportion 


By the above analysis, we can come to the conclusion 
that professional banks must take further step forward in 
running themselves in the way enterprises are run, and 
that the form of management in controlling credit scale 
must be changed correspondingly. In fact, we are faced 
with such this reality: With the implementation of 
reform measures of running professional banks in the 
way enterprises are run, central banks are already fully 
capable of exercising financial macroeconomic regula- 
tion and control in a better way by using indirect means 
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of regulation and control; the pattern of multiple devel- 
opment of financial assets has taken shape; and, with the 
reform of the enterprise system, some enterprises have 
already displayed a fine ability for self-restraint in the 
demand for and use of funds, including credit funds. 


So-called running professional banks in the way enter- 
prises are run refers to solving, through clear property 
nights. the problem of realizing ownership of profes- 
sional banks with the state bank in ownership— 
including solving the problem of integration of functions 
of ownership representation with those of financial 
administrative management to make them become com- 
munity legal persons of independent operation and 
assume sole responsibility for their profits and losses. 
with profit-making as the goal. As for the change in the 
form of credit management, it refers to complying with 
the situation of intensifying economic structural reform 
and shifting from the control of credit scale to the 
management of credit proportion in the course of run- 
ning professional banks in the way enterprises are run. 
The major content of management of credit proportion 
are: By increasing and decreasing the reserve and redis- 
count rates prescribed by law, and by buying or selling 
securities (open market business), the central bank exer- 
cises control over the total money supply. By collecting a 
certain proportion of grade II reserve funds from affili- 
ated branches and sub-branches. professional banks of 
the higher level effect horizontal redistnbution between 
various branches and sub-branches. This form of credit 
management can quite well overcome various kinds of 
negative effects brought about by the control of credit 
scale. Of course, running professional banks in the way 
enterprises are run and the management of credit pro- 
portions are mutually conditional, and fulfillment of the 
change in the operational mechanism and the form of 
credit management of professional banks must ¢ car- 
ried out in the whole banking system and affiliated 
organizations in a coordinated way. On the other hand. 
successfully carrying out such a “change” must have a 
favorable “external environment” to be the guaranteed. 
It includes: 


1. The central bank must be independent. In other 
words, it 1s necessary to solve well the problem of 
independeni position of the central bank. Therefore, it is 
necessary to change the position of the central bank, and 
change its policy tendency in following economic fluctu- 
ation. The central bank should put its emphasis on 
maintaining current stability and creating a rather stable 
financial environment for developing the economy. 
Maintaining currency stability mainly means controlling 
the money supply and re-loans to professional banks by 
improving various kinds of indirect financial macroeco- 
nomic means of regulation and control (including read- 
justing the deposit reserve rate prescribed by law. dis- 
count policy, and fair market business). This interacts 
with management of the credit proportion. Moreover. 
readjusting the industrial structure by using interest rate 
levers, that 1s, carrying out lower preferential interest 
rates for certain newly emerging industries that have 
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development prospects and major branches, and car- 
rying out higher interest rates for branches and indus- 
tnes whose developments are restricted to reduce the 
scope of loans of policy nature. On the other hand, 
branches and sub-branches of the central bank should 
completely withdraw from the direct loan business to 
ensure giving play to their re-loan functions. If the 
central bank cannot completely withdraw from the direct 
loan business, and cannot operate re-loans according to 
the law of value. 1t will be very difficult to carry out 
successfully management of credit proportion. 


2. The government should make efforts to change its own 
functions. The range and extent of financial and eco- 
nomic life with which local governments intervene must 
be reduced, and their strong intervention in professional 
banks must be weakened. Otherwise, it would be an 
empty phrase for professional banks to become enter- 
prises in their true sense and for management of credit 
allotment to be highly effective. It should be said that if 
the problem of strong intervention by local governments 
is NOt Overcome, simply relying on policy readjustments 
will not be successful. 


3. Organize banks of a policy nature to undertake finan- 
cial tasks of a policy nature which were originally under- 
taken by professional banks. What needs explaining here 
is that so-called banks of policy nature belong to a part of 
State Organizations in charge of macroeconomic regula- 
tion and control and to the nature of state organizations, 
and are essentially different from professional banks 
engaged in profit-seeking business. The tasks they under- 
take can only be giving credit as laid down by the state's 
macroeconomic policy; they are not suitable for profit- 
seeking. They do not have the functions of profit- 
earning, nor do they undertake the task of earning 
profits. and their funds must not be used for objectives 
that are suitable for profit-making and unsuitable for 
State support. It can be said that the organization and 
establishment of banks of a policy nature can ensure the 
implementation of industnal policies of the state, be 
favorable to the readjustment of the industrial structure, 
and also pave the way for running professional banks in 
the way enterprises are run and for the management of 
credit proportion. 


4. The formation of a flexible pricing structure that fully 
reflects commodity value. Against the background of an 
irrational pricing structure, running professional banks 
in the way enterprise are run and exercising control over 
credit are disadvantageous to the optimization of the 
industrial structure. Therefore, it is necessary to further 
promote the reform of the pricing structure, change the 
pricing formation mechanism, and change from state 
control to free pricing and state regulation, thereby 
creating a flexible pricing structure that reflects the law 
of value. 


5. Fully develop fund markets and boldly make use of 
credit funds. For professional banks, once their opera- 
tional mechanisms are thoroughly changed. their desire 
for pursuit of performance in the use of credit funds will 
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become ever stronger, and the more they pursue perfor- 
mance in the use of credit funds, the more often the 
phenomenon in which the use of credit funds is higher or 
lower than its source will appear and even last over a 
long period of time. The way to balance the source and 
use of funds is: First, re-loans by the central bank, but the 
central bank generally only acts as “final credit 
receiver’; second, crediting funds. Constantly balancing 
of the source and use of funds by borrowing and lending 
in the funds market makes it possible for allocation 
management of credit funds to continue playing its role 
in the horizontal merging of funds. Obviously, fully 
developing the funds market is an indispensable prereq- 
uisite for running professional banks in the way enter- 
prises are run and for the successful implementation of 
credit allocation management. 


Preparation for TV Program on Fixed Assets 
Urged 


OW 0606064293 Beijing XINHUA Domestic Service in 
Chinese 2118 GMT 5 Jun 93 


[Text] Beijing, 6 Jun (XINHUA)—The office of the State 
Council's Leading Group for Assessing Investment in 
Fixed Assets recently issued a circular emphatically 
asking all localities to exert stronger leadership and make 
meticulous arrangements for conducting a televised 
training program on assessing fixed assets, in order to 
ensure smooth progress in next year’s general assessment 
of fixed assets. 


The assessment of fixed assets—to be carried out during 
the “Eighth Five-Year Plan” according to a decision by 
the party Central Committee, the National People’s 
Congress, and the State Council—is a major step toward 
deepening economic reform and promoting economic 
development. Last year, the assessment of fixed assets 
was conducted experimentally on a small scale in accor- 
dance with the State Council's arrangements. This year, 
the experiments have spread to more than 10,000 state- 
owned enterprises, and they will be launched nationwide 
next year. In light of this situation, the office of the State 
Council’s Leading Group for Assessing Investment in 
Fixed Assets has decided to launch a unified televised 
training and teaching program in the second half of this 
year. 


The “Circular” states that the following people should 
join the program: Personne! involved in assessing fixed 
assets in all state-owned enterprises that practice inde- 
pendent business accounting and in nonprofit institu- 
tions that practice business management—including 
essential personnel in financial accounting, equipment, 
materials supply, real estate management, and statistical 
departments, as well as personnel involved in assessing 
fixed assets in the branch offices of such enterprises and 
institutions or in equivalent grass-roots utiits—and per- 
sonnel from agencies charged with assessing fixed assets 
under governments at all levels and their functional 
departments, and under various departments and units 
directly under the State Council. The armed forces and 
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the armed police should also send relevant personnel to 
join the televised training program. 


The “Circular” states: Televised instruction as part of 
in-service training on assessing fixed assets nationwide 
constitutes an important basis for ensuring that next 
year’s assessment of fixed assets will be launched exten- 
sively. 


The televised training program reportedly will consist of 
serial lectures and repeated broadcasts. The content of 
instruction will cover 11 special topics, including 
screening assets, defining ownership, reevaluating assets, 
verifying funds, registering property rights, and estab- 
lishing a management system for state assets. The China 
Central Television Station will broadcast the program 
serially from September through December this year, 
and the China Educational Television Station [name as 
received] will rebroadcast it. 


Labor Newspaper To Increase Size, Coverage 


OW0506063593 Shanghai People’s Radio Network in 
Mandarin 2300 GMT 28 May 93 


[From the “Morning News” program] 


[Text] With the approval of the Municipal Press and 
Publications Bureau, LAOQDONG BAO [LABOR 
NEWS], the nation’s first worker's newspaper, will 
expand and become a comprehensive daily newspaper 
containing eight quarto pages, beginning ! July this year. 


LAODONG BAO started publication on | July 1949. 
Over the past 40 years or more, it has always persisted in 
serving workers, airing their voices, getting close to 
them, and reflecting society and life. After expansion, the 
newspaper will double its space for major news items 
and social news, and will present such new features as 
market information, and literary and sports news. 


amaee on Combating Chang Jiang Floods 
e 


HK0506050293 Wuhan Hubei People’s Radio Network 
in Mandarin 1000 GMT 3 Jun 93 


[Text] At a critical moment of imminent flood [words 
indistinct] a conference of the flood-control headquar- 
ters for the lower and middle reaches of Chang Jiang was 
held in Wuchang on 3 June. At the meeting, Vice 
Minister of Water Resources He Jing read out Premier 
Li Peng’s message to members of the State Flood- 
Control Headquarters and conveyed to them the spirit of 
the first meeting of the State Flood-Control Headquar- 
ters this year. 


Jia Zhijie, head of the flood-control headquarters for the 
lower and middle reaches of Chang Jiang and governor 
of Hubei Province, stressed that when planning flood- 
control work, great achievements have been scored con- 
cerning the work of flood control on the Chang Jiang, but 
the standard of flood-control projects is low and still falls 
short of the requirements of current national economy 
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and social development, and the task of flood-control 1s 
still tough. Hence, all provinces and cities on the lower 
and middle reaches of Chang Jiang must strengthen the 
sense of urgency in defending the Chang Jiang basin 
against the threat of floods and conscientiously imple- 
ment the scheme, which has been approved and passed 
on by the State Council, of defending the Chang Jiang 
valley against extraordinarily large floods. Meanwhile, 
we must strengthen the administration of utilizing nvers 
and lakes and, under such conditions as ensuring safety 
in putting down floods and contributing to shipping. 
exploit resources in nvers and lakes. We must explore a 
new path of preventing and combating floods under the 
conditions of market economy and conscientiously 
ensure implementation of the ideology and organization 
of flood control work and availability of goods and 
materials to ensure safety in pulling through floods. We 
must never let the CPC Central Committee and the State 
Council down. 


Localities Raising Funds for Summer Grain 


OW 0506132993 Beijing XINHUA Domestic Service in 
Chinese 0633 GMT 25 May 93 


[Text] Beijing. 25 May (XINHUA}—The time for the 
first procurement of summer grain and edible o1l-bearing 
seeds after China lifted its control over grain pnces and 
grain business is approaching. At present, all provinces, 
in order to carry out a series of agricultural development 
policies from the central authorities, are raising funds for 
grain procurement to ensure that peasants will not 
receive IOU’s when they sell their products to the 
government. 


In a dispatch filed from Jinan, reporter Wang Jinye said: 
More than 63 million mu of wheat in Shandong ts 
growing well. Despite the fact that the province experi- 
enced serious droughts in the first four months of this 
year, with a drop in average precipitation of 38 percent. 
as compared with the same period for normal years, the 
province mobilized more than 8 million workers to 
alieviate the droughts to ensure spring irrigation and 
planting. With the recent seasonabie rains, the problem 
of drought basically has been resolved. Wheat diseases 
and insect pests have also been brought under control. 


To guarantee the needed funds of 2.8 billion yuan for 
purchasing summer grain. the provincial government 
organized and coordinated banking, financial, and grain 
departments to open up fund raising channels. In add- 
tion, all prefectures and cities were asked to pool in a 
certain amount of funds in a set time. Mayors and 
commiussioners were requested to handle this matter in 
person so as to ensure that the government does not issue 
IOU's to peasants for purchased grain. 


In their report filed from Zhengzhou, apprentice 
reporter Liu Jian and correspondent Long Xicong said 
On the eve of the wheat harvest, governments at all levels 
in Henan are exerting all-out efforts to ensure a smooth 
harvest. Summer grain is doing well 1n Henan this year 
The 73.69 million mu of wheat crops in the province 
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have a good foundation. with a large area sown to fine 
Strains and a 30 percent increase of first and second 
grade seedlings over the last year. According to a forecast 
by the agncultural department, an increase in produc- 
tion 1S certain unless damaging weather occurs in the 
latter stages of the growing season. 


Henan has ordered 3.02 br’ .on kg of contracted summer 
grain this year. To ensure that the government does not 
issue IOU's for grain purchased from peasants, provin- 
cial departments in charge of grain. supply and mar- 
keting. and banking are trying their best to raise funds. 
But, the funds available now are still short of the needed 
amount of 3.2 billion yuan. Departmenis concerned are 
still working hard to resolve this problem. To ensure that 
agricultural banks will shoulder their responsibilities, the 
provincial agricultural bank recently signed contracts 
with agricultural banks in all cities and prefectures, in 
which these local banks will be responsible for rarsing 
enough funds for purchasing summer agricultural and 
sideline products. 


In his report from Hefei, reporter Xu Jinping said: In 
spite of quite severe natural disasters, the total output of 
summer grain and edible oil-bearing seeds in Anhui this 
year is approaching or equals that of last vear. The 
summer agricultural products, including wheat which 
the province has already ordered or 's expected to buy at 
negotiated prices, total 2.25 billion kg. The province is 
also expected to buy also 300.000 dan [a unit of weight 
which equals to $0 kg] of spring {as received] tea and 
300,000 dan of spring silkworm cocoons. These pur- 
chases require total funds of about 2.5-2.7 billion yuan. 
Judging from the current record, much work still 
remains to be done as far as fund raising 1s concerned. 
The provincial government has convened four meetings 
so far to mobilize and coordinate departments con- 
cerned to pool in enough funds for purchasing agricul- 
tural products. Financial departments concerned 
recently made a decision to provide 40 million yuan of 
funds for paying the additional price for the contracted 
procurement of grain. 


With the summer harvest approaching. departments 
concerned in Anhui are redoubling their efforts to raise 
procurement funds. But. during my reporting tnp to 
grassroots units, | found that cadres and people in rural 
areas are still worried about the issuance of JOU's and 
about failing to purchase in time the harvested grain for 
lack of funds. This is a problem calling for serous 
attention from the departments concerned. 


From Shijiazhuang, reporter Bao Yonghu: filed the fol- 
lowing report: Since this spring. agricultural production 


in Hebe: has been subjected to successive jisas- 
ters including drought. windstorms, fro: insect 
pests—seldom seen in history. Following t: sovincial 


government's unified planning. all localities are working 
hard in the post-earing management of the wheat. The 
localities are trying to do a good irrigation 105 1n the seed 
filling stage and the ripening stage in an attempt to 
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ensure that each ear of wheat has as many solid grains as 
possible and to increase the weight of grain. 


More than 1.9 billion yuan of funds are needed in Hebei 
this summer for purchasing contracted grain, grain sold 
at a negotiated price, and grain reserved for special 
purposes. The departments concerned have raised 
enough funds for procurement. The provincial govern- 
ment has formed a special coordinating group for taking 
care of these funds. The group is composed of personnel 
from the provincial people's bank, financial department, 
and grain bureau. To ensure that the government will not 
issue IOU's to peasants, the fund has a special account 
and can only be used for purchasing summer grain. 


Reporters Ma Zhongming and Yang Mushou reported 
from Nanchang: In a recent meeting attended by the 
secretaries and commissioners of cities and prefectures 
across the province, Secretary Mao Zhiyong of Jiangxi 
province said that raising agricultural funds should be 
put high on the top of the agenda, that we should do 
fewer or even stop doing things in other aspects to make 
sure that we have enough funds for purchasing agricul- 
tural and sideline products. He urged party and govern- 
ment leaders at all levels to consider it a political mission 
not to issue [OU’s to peasants. They will be investigated 
and held responsible if such a problem crops up again. 


The fund for purchasing this year’s agricultural and 
sideline products in Jiangxi are shared by banks, finan- 
cial departments, and enterprises that purchase grain 
and cotton. The ongoing purchases for spring [as 
received] grain, spring oil-bearing seeds, spring tea, and 
spring silkworm cocoons require 420 mullion yuan. The 
provincial people's bank has taken the lead in raising the 
fund and has also assigned the fund-raising duties to 
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lower levels, to be performed under the supervision of 
the governments at corresponding levels. A special 
account has been set up for the special fund. 


Peasants Earning More From Nonfarming 
Activities 

OW 0606045 193 Beijing XINHUA in English 0318 
GMT 6 Jun 93 


[Text] Beijing. June 6 (XINHUA)}—The development of 
non-farming industries has become the main source for 
increased incomes of Chinese peasants. 


According to a statistical report provided by the Ministry 
of Agriculture, 41 yuan out of the average per capita 
income of the Chinese farmers last year came from rural 
industrial enterprises, up 28.1 percent over the previous 
year, and 45 yuan from village-run businesses, up 28.6 
percent. 


The proportion of farmers’ income from village-run 
enterprises and cooperatives rose from 13.1 percent in 
1991 to 14.6 percent last year. 


The report showed that two thirds of the increased 
income of the farmers came from non-farming trades. 


The Chinese farmers’ income from household manage- 
ment amounted to 592 yuan per capita in 1992, an 
increase of 70 yuan over the previous year. Of the 
increased money, 67.1 percent came from rural industry 
and service trade. 


Observers here noted that plantation is no longer the 
main source for farmers’ income. The proportion of 
farmers’ income from plantation decreased from 49.5 
percent in 1990 to 36.8 percent last year. 
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East Region 


Ji *s Shen Daren Writes on Market 
Mechanism 
OW0606 134493 Nanjing XINHUA RIBAO in Chinese 
17 May 93 pp 1-2 


[Article by Shen Daren: “Bring Into Full Play the Role of 
the Market Mechanism”; reprinted from QIUSHI Issue 
No. 10 for 1993] 


[Text] The proposal of the 14th party national congress 
to establish a socialist market economic system is a 
major breakthrough in both theory and practice, fully in 
line with China's state conditions and Jiangsu’s reality. 
Actively exploring and gradually establishing a socialist 
market economic system should not only be a mayor task 
for the present time and for a period in the future but 
also the only route through which Jiangsu’s economy will 
be elevated to a new level full of life and vitality. 


The correct understanding and handling of questions on 
relations between planning and the market will be a 
crucial issue in determining the objectives and mode of 
China’s economic restructuring and in building a 
socialist market economy. On this question, we have 
gone through a process during which we have continu- 
ously emancipated our minds, deepened understanding, 
and carried on practice. 


Reform practice since the Third Plenary Session of the 
1ith CPC Central Committee has enabled us to gradu- 
ally realize that economic work needs not only planning 
but also bringing out the market role. In the early 80's, 
many comrades in our province realized the necessity of 
handling economic construction according to the law of 
value and began posing a challenge to traditional con- 
cepts. The Third Plenary Session of the 12th CPC 
Central Committee clearly proposed that China's 
socialist economy is a planned commodity economy 
based on public ownership. This major theoretical break- 
through has enabled cadres and the masses in our 
province to free themselves from long-term ideological 
trammels and boldly recognized and affirmed—justly 
and forcefully and in a seek-truth-from-the-facts way— 
the importance of the market's role in developing a 
socialist commodity economy. Some areas and enter- 
prises in our province have successively voiced such 
statements as “factory directors should not only be 
responsible for production but also should attach impor- 
tance to operations,” “sales is the first line of enterprises, 
which should seek both survival and development from 
the market,” “to survive, village and town enterprises 
have to find their own capital goods and markets,” and 
“instead of approaching the mayor, go and find the 
market and survive through competition in it.” Although 
the understanding of the market's role then was a rela- 
tively direct perception through the senses, harsh and 
shallow, after all, it has to a certain degree broken the 
trammels of the traditional concept, placing the market 
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In a More appropnate position and playing an important 
role in pushing forward reform and opening up as well as 
economic development. 


With his farsightedness as a proletarian revolutionary 
and integrating theory with practice, Comrade Deng 
Xiaoping, in his important statements made during his 
inspection to the south early last year, not only deeply 
expounded many major issues related to China’s reform 
and opening up and economic construction, but also 
scientifically and clearly elaborated relations between 
planning and the market. The study of Comrade Deng 
Xiaoping’s statement has prompted us to thoroughly 
abandon the traditional planned economic concept. The 
understanding of relations between planning and the 
market has led to a new takeoff. Based on the spirit of 
Comrade Deng Xiaoping’s statements and in consider- 
ation of Jiangsu’s reality, we have, during work meetings 
of the provincial party committee held in April 1992, 
introduced, relatively earlier, the development strategy 
of “three predominances and four accelerations” with 
market regulation as its core, namely accelerating the 
pace of reform by basically formulating a new economic 
operation mechanism with the predominance of market 
regulation; accelerating opening to the outside world by 
creating a new favorable situation with the predomi- 
nance of an export-oriented economy; accelerating 
advancement of science and technology by gradually 
creating a new economic situation with the predomi- 
nance of high and new technologies; and accelerating 
enhancement of economic efficiency and structural 
adjustment to realize the second-step strategic objectives 
ahead of schedule. 


The 14th party national congress, based on Comrade 
Deng Xiaoping’s theory on building socialism with Chi- 
nese characteristics and after summing up practice and 
experiences over the past 14 years, has explicitly pro- 
posed that the objective of China's economic restruc- 
turing is to establish a socialist market economy. It has 
also made systematic expositions and an overall plan. 
We have conscientiously organized cadres and the 
masses throughout the province to study the guidelines 
of the 14th party national congress and held in-depth 
discussions on such major topics as relations between 
planning and the market and linking ideological and 
work realities. These efforts have enabled us to further 
emancipate our minds, which leads to the formation of a 
new consensus in establishing a socialist market 
economy. 


First, we have realized that to practice a socialist market 
economy is an inevitable choice of history. China's 
planned economy system was formed in the early years 
of the People’s Republic. With the development of 
productive forces, the expansion of economic scale, and 
changes in the economic structure, the planned economy 
system has become an obstruction to the development of 
productive forces. Since the Third Plenary Session of the 
1 ith CPC Central Committee, we nave actively explored 
and reformed the economic structure and in particular 
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have done a great deul of work in streamlining adminis- 
tration, delegating powers to lower levels, and giving 
play to market mechanisms. For instance, the Suzhou- 
Wuxi-Changzhou area in this province has over the last 
decade or so relied on market regulation in the supply of 
a large quantity of industrial energy sources, raw and 
semifinished materials, and funds. More than 80 percent 
of products in the area are sold on the market by 
enterprises. As a result, the area has maintained a 
comparatively higher economic growth rate, with its 
gross product growing at an average annual rate of 16.2 
percent between 1978 and 1991. Practice proves that 
economy is vigorous and economic development is fast 
wherever the market plays a good role. Only by con- 
tinuing with the correct choice of a socialist market 
economy can we add vitality to the economy and make 
new progress in developing the economy, improving the 
people's living standards, and enhancing overall national 
strength. 


Next, we have realized that to practice a socialist market 
economy meets the objective needs of economic devel- 
opment. Without doubt our country will develop its 
economy quite rapidly during the 1990's and even in the 
next century. Accelerated economic development 
requires the market to play a greater role. Particularly in 
Jiangsu, we have to look to the outside for both ends of 
the production process. We have a critical shortage of 
industrial energy sources and raw and semifinished 
materials, and rely on the outside to supply 80 percent of 
them. While only about 10 percent of our industrial 
products are sold locally, our major market is also 
outside this province. Concerning our energy and raw 
and semifinished materials supplies and our marketed 
goods, those under state planning account for only a very 
small percentage, and this percentage keeps falling. For 
this reason, Jiangsu must rely mainly on the market to 
achieve new economic development. Let us also consider 
the development of an export-oriented economy. This 
province is opening itself wider and wider to the outside 
world. In 1992, the volume of our import-export trade 
accounted for 20 percent of our gross product. In order 
to march towards the outside world more boldly and 
actively develop an export-oriented economy after 
China restores its GATT signatory status, we must make 
our economic operation mechanism converge with the 
world economy. In order to do so, we must accelerate the 
establishment of a socialist market economy. 


We have also realized that to practice a socialist market 
economy is a long, arduous, and complex process. We 
have made some explorations on how to give play to the 
market role and have created some necessary conditions 
for the establishment of a new economic structure. 
However, both our ideological understanding and our 
practical work still lag far behind the demands set oy the 
14th CPC National Congress. From now on, we still need 
to make long, arduous efforts. We should continue to 
emancipate our minds, change our mindset, and strive to 
know more about market economy—ideologically and 
theoretically. We should also enhance our confidence 
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and our sense of urgency, and strive to make a break- 
through in economic restructuring and build a new 
structure for a socialist market economy soon. 


Leading cadres at all levels in this province discovered 
the important role of the market sooner than others, and 
their knowledge is becoming more and more profound. 
Such a fact has something to do with the improvement in 
the actual situation, the furthering of reform and 
opening up, and the economic development of this 
province. Over the last 14 years, Jiangsu has made a 
series of attempts and explorations in bringing into play 
the role of market mechanisms, and has achieved certain 
success In some respects. 


More and more rural resources are being marketed. 
Since the Third Plenary Session of the 1 1th CPC Central 
Committee, this province has long implemented the 
household contract responsibility system, with remuner- 
ation linked to output. The broad masses of peasants 
who were long subjected to restrictions have become 
commodity producers and dealers with greater business 
autonomy. They now may sell some of their products on 
the market, readjust their production and business oper- 
ations according to market information, and arrange 
rural resources according to market demands. Rural 
productive forces have thus been greatly liberated. While 
upholding the household contract responsibility system 
with remuneration linked to output, we have, in light of 
the reality of rural economic development, established 
and improved the dual management system on a house- 
hold basis that combines household with collective oper- 
ations. At the same time, we have gradually reduced the 
scope of regulation by planning, have completely abol- 
ished mandatory planning for agricultural production, 
have reduced the items under guidance planning from 38 
to 19, have decontrolled the prices of most agricultural 
and sideline products, and have put them on the market. 
In addition, we have actively built and improved a 
socialized agricultural service system and have pro- 
moted the reform of a rural commodity circulation 
system, Now, market regulation plays a dominant role in 
agricultural product circulation. In the 14 years of 
reform and opening up, our total agricultural output 
value increased at an average annual rate of 5.3 percent, 
and the total product of rural society rose at an average 
annual rate of 17.1 percent. The per-capita income of 
peasants was 1,062 yuan in 1992. We have also consid- 
erably raised rural land utility rates, the percentage of 
marketable agricultural products, and the rural labor 
productivity. 


Village and town enterprises which mainly rely on 
market regulation have constituted one half of Jiangsu’s 
industrial economy. The village and town enterprises in 
this province were born and grew up in the market. Since 
the first day of their birth, they have relied on themselves 
to seek energy sources, raw materials, capital funds, and 
technology, and to market their products. They have 
been operating under a market-oriented competitive 
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system characterized by the survival of the fittest. Their 
frontline is the market and everything they have is 
market-oriented. They are seeking survival and develop- 
ment amid intense market competition. Any village or 
town enterprises which have no market will have to be 
closed down, suspend production, be merged into other 
enterprises, or shift to making other products. Village 
and town enterprises have flexible pricing and decision- 
making powers. They basically set the prices of their 
products according to market demands, make decisions 
with respect to production and business, and do not have 
to go through complex examination and approval for- 
malities. Village and town enterprises also have flexible 
personnel hiring practices. In as early as the early 1980's, 
this province summed up and popularized the “one 
contract and three changes” experience of Yanqiao 
Township in Wuxi County; namely, the economic con- 
tract, and the change from permanent workers to con- 
tract workers, the change from the cadre appointment 
system to the cadre hiring system. and the change from 
fixed wages to floating wages. In this way, cadres can 
work at both higher and lower posts. workers can come 
and go, and wages can be higher or lower. The flexible 
production and operations mechanisms have developed 
village and town enterprises rapidly, and the village and 
town enterprises, with their 1992 output value exceeding 
220 billion yuan, have become a major advantage for 
Jiangsu’s economic development. Village and town 
enterprises have made important contributions to 
making peasants rich. developing agriculture, building 
rural areas, serving urban areas, and accelerating mod- 
ernization. They have aiso accumulated experience in 
establishing a socialist market economy. 


Lateral economic associations and economic and tech- 
nological cooperation have begun to show the vitality of 
the market economy. In Jiangsu’s economy, both ends of 
the production process are outside of Jiangsu—planning 
plays a very smali regulatory role in this regard; we must 
rely on economic cooperation between regions, between 
sectors of different ownership, and between departments 
to obtain capital funds. raw materials, and technology 
for economic development. Through such cooperation, 
this province obtained 3.2 billion yuan of capital funds, 
approximately 120 million tonnes of coal, 10 million 
tonnes of rolled steel, and 14 million cubic meters of 
timber during the Seventh Five-Year-Plan period. The 
forms of economic cooperation are diversified, including 
compensatory trade, joint ventures, leases and contracts, 
exchanges of show rooms, partnerships, technical con- 
sultancy services, and the establishment of raw materials 
bases. The province has constantly promoted technolog- 
ical cooperation, both between local organizations and 
between local and outside organizations. Many indus- 
trial enterprises have entered into cooperation with 
colleges and scientific research organizations in joint 
development of new technology or new products. 
Regional economic cooperation has also developed rap- 
idly. Since its inception, the Nanjing regional economic 
coordination council, organized by 18 prefectures and 
cities on the Jiangsu-Anhui-Jiangxi border, has raised 
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more than 10 billion yuan of capital funds, undertaken 
more than 3,000 cooperative projects among enterprises, 
and formed more than 60 enterprise groups, each with its 
own salient features. A regional market network, with 
commodity, materials, monetary, and science and tech- 
nology markets as its major components, has begun to 
take shape. The Huaihai economic zone, with Xuzhou as 
its center, has been set up by relevant prefectures and 
cities on the Jiangsu-Shandong-Henan-Anhui border. It 
promoted its economic development after making a 
breakthrough in commodity circulation, and transporta- 
tion and capital fund supply. 


Having been cultivated over a long period of time, the 
market system provides an important stage for enter- 
prises to put their “talent” to good use. The province 
earlier had carried out, as a major economic develop- 
ment measure, the establishment of a market system 
and, after a few years of hard work, basically formed a 
market network with the rural area as the footing, cities 
as the center, and market towns as the links to greatly 
promote exchanges of commodities, material, qualified 
personnel, technology, and information between urban 
and rural areas and to lay a sound foundation for the 
market economy to grow. Currently there are more than 
7,000 markets of various kinds at all levels in the 
province, including 2.892 multipurpose trade markets 
that handled transactions totaling 17.8 billion yuan, or 
25 percent of the total sales of consumer goods, in 1991. 
After the Wujiang Oriental Silk Market was established, 
Wujiang City’s silk industry has relied on it to sell 70 
percent of its raw materials and 53 percent of its silk 
products. In spite of a two-third’s decline in the number 
of purchasing and sales personnel, the 400-odd silk 
enterprises in the city ha’ > enjoyed rapid production 
growth and are all making profits—without exception. 
Furthermore, market development in the province has 
started to move toward a wider scope and higher level of 
operation since 1992, with transprovincial and transre- 
gional commodity markets and production factors mar- 
kets growing at a very fast pace and introducing the 
mechanism of futures trading. In the past year, the 
province built and expanded some 600 fair-sized mar- 
kets, including 26 newly approved provincial-level 
regional markets of a comparatively high level and with 
a fairly strong effect of economic radialization. Still 
more, we recently established the Nanjing Petroleum 
Exchange futures market which operates in line with 
international practice. 


While strengthening the development of the market 
system, the province also quickened the pace of price 
reform and made enthusiastic explorations into 
reforming the price control system and establishing a 
rational price-forming mechanism. The share of state- 
priced commodities has dropped to 15 percent of the 
present total sales of consumer goods in the province, 
while commodities with market-regulated prices 
increased their proportion to 85 percent. In the capital 
goods market, commodities with market-regulated 
prices have increased their share to about 95 percent. 
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The export-oriented economy was the first to get onto 
the path of a market economy. The export-oriented 
economy's performance hinges entirely on changes in the 
international market, as its business and sales are tar- 
geted at the international market. The province is situ- 
ated by the coast and has a low per capita share of 
resources, a comparatively sound industrial base, and 
fairly good technological strength; therefore, we took the 
development of the export-oriented economy as a stra- 
tegic measure for lifting the Jiangsu economy to a new 
level. Particularly after the nationwide implementation 
of the strategy of developing the economy along the 
coast, the province's export-oriented economy has devel- 
oped with ever-increasing momentum. Over the past few 
years, we firmly grasped favorable opportunities at home 
and abroad to vigorously push the structural reform of 
foreign trade. We began to experimentally grant inde- 
pendent export decisionmaking power to selected enter- 
prises in Suzhou, Wuxi, and Nantong Cities in 1988, and 
then proceeded to popularize the pilot project to all other 
cities. Since 1992, we, upon approval by the Ministry of 
Foreign Economic Relations and Trade, granted import 
and export authority to counties in which the procure- 
ment of export commodities totals more than | billion 
yuan in value, as well as separating the financial affairs 
of all county-level foreign trade companies from those of 
provincial foreign trade to push companies directly into 
the market. On top of that, we also enthusiastically 
encouraged all specialized foreign trade companies at the 
provincial level to diversify and internationalize their 
businesses and ventures into manufacturing, thus 
enabling these companies to improve their business 
strength in the ocean of the market economy. Indepen- 
dent exporters in the province increased their foreign 
exchange earnings at an annual rate of around 20 percent 
in recent years and exported $4.672 billion worth of 
goods in 1992, up 35 percent from the previous year. 
With the continually quickening pace in foreign capital 
utilization, the number of foreign-invested enterprises in 
the province has totalled more than 10,000. Last year the 
province approved the establishment of 8,194 foreign- 
invested enterprises involving foreign investment con- 
tracts worth a total of $7.19 billion, of which $1.42 
billion was actually utilized. Last year also saw the 
signing of new foreign labor service contracts worth a 
total of $217 million, an increase of 2.04 times over the 
previous year, with business turnover topping $146 
million, a growth of 46 percent. In 1992, the provincial 
authorities approved the establishment of a total of 121 
enterprises outside the province. The vigorous develop- 
ment of the export-oriented economy has enabled the 
province to attract a large amount of capital, technology, 
and equipment; to capture a certain international market 
share; to acquire foreign management experience; and to 
vigorously promote the upgrading of the provincial econ- 
omy’s overall quality. 


Ill. The 1990's are a crucial period for China’s 
construction of socialist modernization, and are also a 
critical period for building a socialist market economic 

system. In accordance with the guideline of the 14th 

PC National Congress and in line with the actual 

virements and feasibility of Jiangsu's economic 
development, we have set the goals for our struggle as 
follows: The pees of economic development in Jiangsu 

during the 1990's should be maintained at a speed 
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higher than that of the national average. On the basis of 
raising efficiency and improving economic structure, 
Jiangsu’s GNP should rise in an average of 10 to 12 
percent per annum. By 1994, we should realize the goal 
of quadrupling the GNP [for 1980] ahead of schedule. 
By the 2000, we should realize the goal of 
octupling [fan san fan 3972 0005 3972] the GNP, and 
the per capita GNP of the province should reach 
approximately 6,000 yuan and achieve the goal of 
enabling the people to lead a fairly comfortable life. 
Southern Jiangsu and areas along Chang Jiang with 
good conditions should in the main realize socialist 
modernization. In order to realize the aforementioned 
goals, the most important thing is to continue our efforts 
to accelerate the pace of reform and opening up and 
establish a new socialist market economic system as 
quickly as possible. 


Our proposition is that Jiangsu should strive to establish 
a basic structure and framework for the socialist market 
economy by the end of this century. Specifically 
speaking, we should establish an operational mechanism 
for enterprises suitable for the development of a socialist 
market economy. State-owned enterprises, collective 
enterprises and other enterprises should all enter the 
market and truly become independent production and 
operational entities and form the main body of the 
market. We should establish and perfect laws and regu- 
lations for the market, stress developing markets for the 
means of production, and establish a relatively sound 
market system. Under the condition of basic stability of 
commodity prices, we should fully develop the role of 
market regulation and relax control of prices in the 
procurement and marketing of grains. The ‘dual-price™ 
system for means of production should be gradually 
changed into a single price. We should change the 
functions of the government, which will mainly assume 
the tasks of making overall plans, formulating policies, 
providing information, coordinating the work of various 
units, offering services, and inspecting and supervising 
various work. We should establish and perfect an effi- 
cient and fair new distribution system, and gradually 
form a social security system suitable for the current 
level of production. In short, we should work hard for 
several years and complete in the main the shift from the 
old system to the new system, form a basic framework 
for a socialist market economy, and improve the system 
of a market economy step by step. Therefore, in the next 
few years, this province will stress grasping the following 
key tasks: 


First, we should accelerate the reform of enterprises and 
push enterprises into the market. We should implement 
the “Enterprise Law” and the “Regulations on Changing 
the Operational Mechanism of State-Owned Enter- 
prises” in a solid manner, and ensure that enterprises 
will have decisionmaking power in the 14 categories as 
stipulated in the “regulations”; all departments must not 
interfere with their decisionmaking power. All state-run 
enterprises, city and township collective enterprises, 
village and town enterprises, and all other enterprises 
should further deepen their own reform, speed up the 
change of operational mechanisms, more consciously 
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cater to the needs of the market, and constantly 
strengthen their vitality in market competition. We 
should expand the trial of the joint stock system at 
selected large and medium-sized enterprises in a planned 
and systematic manner. Collective enterprises in cities 
and village and town enterprises should generally pro- 
mote the share cooperative system [gu fen he zuo zhi 
5140 0118 0678 0155 0455]. We should continue to 
organize and establish enterprise groups, and encourage 
the merger of enterprises of different localities, trades, 
and ownerships. As to some small enterprises, especially 
those enterprises which incur economic losses or enter- 
prises which make very small profits, we should use the 
methods of contracting, leasing, or selling to shift their 
property rights to other economic entities with indepen- 
dent decisionmaking power. 


Second, we should accelerate the development and con- 
struction of the market system. We should further 
develop consumer and capital goods markets, particu- 
larly through the vigorous development of wholesale and 
futures markets, in order to make a new breakthrough in 
commodity market development. In the near future, we 
should concentrate our efforts to effectively construct 
large-scale commodity markets in grains, cotton, silk- 
worm cocoons, and coal, as well as to introduce a futures 
trading mechanism for bulk agricultural products and 
raw material markets. We should actively develop the 
essential fund, labor force, technological information, 
and real estate markets, and gradually perfect the market 
system. Through the government's reform of the macro- 
economic control system, we should develop the market 
toward uniformity and integration. We should break 
down barriers between different departments and 
between regions as well as regional protectionism so as to 
quickly establish a transregional and transindustrial 
market system. Meanwhile, we should increase our 
investment in a selected group of well-developed, siz- 
able, and more competitive markets to gradually 
improve their services and expand them into national or 
larger regional markets. The effective development of 
marketing hardware is an important condition for accel- 
erating market development. Therefore, we should 
actively improve market service facilities, and offer 
various supplementary services in information, ware- 
housing, transportation, finance, posts and telecommu- 
nications, consulting, legal matters, security, and 
everyday life. We should establish market reputations, 
enhance market vitality, and expand market trading in 
Jiangsu to attract traders from all localities. We should 
realistically change our critically outdated market laws 
and regulations and accelerate the process of legislation 
governing the market. We should enact and promulgate 
rules and regulations on market control and securities 
and stock exchanges as soon as possible. We should 
standardize market order and improve the market envi- 
ronment to provide reliable and efficient conditions for 
enterprises to enter the market and the government to 
control the market. 


Third, we should change government functions and 
establish a new type of macroeconomc control system 
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that is suited to the demands of market economic 
development. It is of the utmost importance to fully 
exploit the role of market mechanisms, as well as estab- 
lish and continually perfect a highly efficient macroeco- 
nomic control system. We should reform the existing 
administrative and management system on the principle 
of separation between administration and enterprise 
operations; and of streamlining, uniformity, and effi- 
ciency. We should shift the stress of the work of the 
departments in charge of overall economic management 
to macroeconomic control. They should mainly do the 
work of overall planning, understanding current policies, 
providing guidance information, organizing and coordi- 
nating, and providing services; as well as inspection and 
supervision. We should eliminate and combine, 
according to plan, special economic departments with 
overlapping functions or organizations with almost sim- 
ilar functions, and reduce nonpermanent organizations. 
With regard to some special departments and bureaus, 
we should consider turning them into operational enti- 
ties while properly reserving their adminstrative func- 
tions accorded by the government for a certain period. 
Meanwhile, we should reduce the number of office 
personnel and strictly conduct office organization and 
staffing. We are prepared to basically accomplish this 
task within three years in accordance with the state’s 
plan. We should gradually promote the system of public 
service. While guaranteeing the public servants’ material 
and cultural needs, we should subject their conduct to 
strict control and supervision. 


We should accelerate reform in distribution and social 
security systems, further harmonize distribution rela- 
tions, and establish a more rational wage system and a 
regular wage increase mechanism. We should further 
improve the social security system with regard to unem- 
ployment, retirement pensions, and medical care. We 
should accelerate the reform of housing systems for cities 
and towns, and strive to create a great environment 
favorable for establishing a socialist market economic 
system. 


Establishing the socialist market economic system is a 
great pioneering undertaking. Although we have laid 
down the foundation and have gained some experience, 
this is only the beginning, and our tasks are even more 
arduous in the future. We firmly believe that under the 
guidance of Comrade Deng Xiaoping’s theory of 
building socialism with Chinese characteristics and the 
guidelines of the 14th CPC National Congress, we can 
definitely establish a socialist market economic system 
full of vitality through the hard work and active ventures 
of people in the entire province. We will definitely win 
greater victories in socialist modernization! 


Shandong Governor on Local Economic 
Development 


SK0506060993 Jinan Shandong People's Radio 
Network in Mandarin 2300 GMT 31 May 93 


[Text] From 29 to 31 May Zhao Zhihao, deputy secre- 
tary of the provincial party committee and governor of 
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the province, who led the responsible comrades of the 
provincial level departments concerned and was accom- 
panied by (Chen Yuanming), secretary of the Liaocheng 
prefectural party committee, and (Wang Shuguang), 
commissioner of the Liaocheng prefectural administra- 
tive office, carried out investigation and study in 
Liaocheng Prefecture as well as inspected and directed 
the prefecture’s work. Zhao Zhihao successively went 
deep into the cities and counties of Yanggu, Shenxian, 
Guanxian, Linging, and Liaocheng to inspect the growth 
of wheat and cotton crops. He also visited a number of 
farm households, also went deep into the construction 
sites of Jing-Jiu Railroad, made fact-finding tours among 
a number of enterprises, and sponsored on-the-spot 
meetings on building the project of diverting the water of 
the Huang He and on preventing floods. 


During his inspection tours Zhao Zhihao pointed out: 
Units at all levels throughout the province should deeply 
study the spirit of the 14th CPC Congress and the spirit 
of the provincial economic work forum. They should 
also emancipate their minds, seek truth from facts, unite 
as one, do practical deeds, and do a good job in dealing 
with the new problems and difficulties occurring along 
the advancing road. They should adopt every possible 
way and means to maintain and promote the good trend 
of economic development. He said: In accelerating the 
economic development, it is imperative to further eman- 
cipate minds and a good job should be done at present in 
emphatically understanding the following five aspects: 1) 
We should either emancipate our minds or seek truth 
from facts; 2) we should either do our best in work or act 
according to our capability; 3) we should either enhance 
our sense of emergency or refrain from being overanx- 
ious for quick results; 4) we should neither be afraid and 
anxious of difficulties nor be content with the initial or 
small achievements; and 5) we should tap our own 
potential by paying attention to both the higher author- 
ities’ regulations as well as the interests of grass-roots 
levels and the opening up program. 


Zhao Zhihao pointed out: We should unswervingly do a 
good job in grasping agriculture and the rural work. 
Liaocheng Prefecture is an important base of grain and 
cotton production in our province and is better in its 
agricultural foundation. Therefore, it should further 
deepen its reform in rural areas; follow the road of high 
yield, fine quality, low consumption, and high benefits; 
and accelerate its pace in changing the existing agricul- 
tural base into a market situation so as to enable the 
prefectural agricultural development to certainly be a 
vanguard in the province in this regard. 


A good job should be done in grasping the work of 
having science and education make agyiculture pros- 
perous and attaching importance to holding the training 
classes of applied technologies for peasants. We should 
stress scientific methods in the fields of seeds, fertilizer, 
guidance, and farming systems. Efforts should be made 
to continuously readjust and optimize the rural indus- 
trial structure and to follow the road of integration 
among trade, industry, agriculture, planting work, 
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raising work, processing work, transportation, and sales. 
A good job should be done in processing farm and 
sideline products to increase their value and in realizing 
multiple transformations of these products. We should 
increase on a large scale the economic results of agricul- 
ture and adopt every possible way and means to increase 
the peasants’ income. 


While visiting the Liaocheng Coach Plant and the Lin- 
ging Cotton Mill, Zhao Zhihao carefully learned about 
their management and production. He stressed: A good 
job should be done at present in emphatically grasping 
the technical renovations of industrial enterprises, 
upgrading the enterprises’ quality, expanding their prod- 
ucts’ scope, and strengthening their competitive capa- 
bility. Projects that have been enforced must be 
appraised through science and their input and output 
should be stressed. Undeveloped areas should even more 
stress economic results in carrying out their projects and 
do a good job in carrying out market analysis and 
estimation. 


Zhao Zhihao stressed: The Jing-Jiu Railroad has an 
important strategic significance on the economic leap 
forward in the country, the province as a whole, and 
particularly in western Shandong. It is hoped that the 
construction units should vigorously rouse themselves, 
make all-out efforts, and do a good job in building the 
railroad with fine quality and a high speed. The provin- 
cial authorities, prefectures, counties, and county-level 
cities, as well as the masses in the construction areas 
should exert all-out efforts to support the construction of 
the railroad section in Shandong as they did in sup- 
porting the Huang He crossing operation launched by 
the Army commanded by General Liu Bocheng and 
Deng Xiaoping in those years. They should also make 
positive contributions to completing the construction of 
the railroad that links up the north and south of the 
motherland and to putting it into operation as soon as 
possible. 


Shanghai’s Wu Bangguo Meets Hong Kong Press 
Group 


OW0506125993 Shanghai People’s Radio Network in 
Mandarin 2300 GMT 24 May 93 


[From the “Morning News”’] 


[Text] Wu Bangguo, member of the Politica! Bureau of 
the CPC Central Committee and secretary of the 
Shanghai Municipal CPC Committee, met a press dele- 
gation of Hong Kong’s newspapers, radio and television 
stations at Jinjiang Hotel on the evening of 24 May. 


During the meeting, Wu Bangguo briefed friends from 
Hong Kong's press circles on Shanghai's development 
strategy, reform, and opening up. 


Wu Bangguo said: We have advanced the goal of 
increasing Shanghai's gross national product at an 
average annual rate of 10 percent in the remaining years 
of this century. The key to achieving this goal is that we 
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must devote major efforts to readjusting the production 
structure and the internal structure of industry, actively 
cultivate and develop a market for the basic means of 
production, and raise the proportion of tertiary industry 
in the economy. We must devote major attention to 
promoting the commercialization of new and high tech- 
nologies and the upgrading of traditional technologies in 
order to raise Shanghai's industrial structure to a new 
level. We will give full play to Shanghai's strong points in 
technology and trained personnel, pay close attention to 
improving the quality of enterprises and their 
employees, and truly harmonize growth rates and effi- 
ciency through improved quality and a more efficient 
structure so that Shanghai can achieve a better and faster 
economic growth. 


Wu Bangguo pointed out: We will, by way of imple- 
menting the policy of reform and opening up, try to truly 
enliven state-owned large and medium-sized enterprises 
and push them into market competition. Shanghai will 
actively explore the means of macroeconomic regulation 
and control suited to the development of a market 
economy and strive to be the first in establishing an 
operational mechanism of the socialist market economy. 


Wu Bangguo stressed that the deeper the reform and 
opening up, the greater the emphasis will be placed on 
the promotion of the socialist spiritual civilization in 
order to preserve social stability and fine social morals. 


Wu Bangguo warmly welcomed the Hong Kong press 
delegation’s visit to Shanghai and expressed his appreci- 
ation for the important role Hong Kong's media have 
played in covering reform and opening up in China and 
Shanghai and in promoting exchanges with the outside 
world. 


Chen Zhili, deputy secretary of the municipal CPC 
committee, and Jin Binghua, standing committee 
member of the municipal CPC committee and head of 
the propaganda department, were present at the meeting. 


Li Zemin on Helping Poor Areas in Zhejiang 


OW0606 144393 Hangzhou ZHEJIANG RIBAO in 
Chinese 16 May 93 pp 1, 4 


[Report on address by Li Zemin, secretary of the Zhe- 
jiang Provincial CPC Committee, by reporter Pang 
Cheng (1690 2110): “Emancipate the Mind, Change 
Concepts, Accelerate Economic Development, and 
Strive To Enable the People in Impoverished Areas to 
Lead a Fairly Comfortable Life by the End of This 
Century; Li .Zemin Addresses the Provincial Conference 
on Helping Impoverished and Old Revolutionary Areas; 
Yang Zhong, Shen Zulun, and Liu Xirong Attend”) 


[Text] Wenzhou, 14 May—The Zhejiang provincial 
party committee and the provincial government held a 
provincial conference here from 12 through 14 May to 
discuss assistance to impoverished and old revolutionary 
areas. The conference proposed that, during the periods 
of the eighth and ninth five-year plans, impoverished 
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areas’ economic growth should be higher than the pro- 
vincial average, and efforts must be made so that people 
in these areas can have a fairly comfortable life by the 
end of this century. 


Addressing the conference, Li Zemin, secretary of the 
Zhejiang provincial party committee, said: Achieving 
this objective has extremely important economic and 
pol'tical significance for narrowing the gap between 
impoverished areas and developed areas, developing the 
economy in impoverished areas, and achieving common 
prosperity. The most important things for us to do to 
achieve this objective are to emancipate our minds even 
further, seek truth from the facts, proceed from the 
actual conditions, and broaden our way of thinking. 


Li Zemin said: Impoverished areas must, first of all, be 
more aware of their opportunities. An important expe- 
rience gained by economically developed coastal areas 
shows that their success depends on whether they are 
able to take advantage of opportunities. We are now 
facing four big historical opportunities: Greater nation- 
wide efforts in reform and broader opening to the 
outside world; the great trend of establishing a socialist 
market economic system and operating mechanisms; the 
opening and development of the Chang Jiang Delta and 
riparian areas spearheaded by Shanghai's Pudong; and 
the industrial restructuring triggered by the new scien- 
tific and technological revolution in the world. As far as 
impoverished areas are concerned, there is yet another 
very good opportunity: Since the economy of the rela- 
tively developed coastal areas has started to enter a new 
stage of industrial restructuring and upgrading, many 
industries, especially the labor-intensive industries, have 
to be relocated. This provides an opportunity for the 
impoverished areas to achieve common development 
through establishing lateral economic ties with devel- 
oped areas to develop resources and supplement each 
other with their respective resources. For the impover- 
ished areas, all this is an opportunity as well as a 
formidable challenge. Therefore, comrades from the 
impoverished areas should size up the situation and 
firmly seize the current opportunities to bring about fast 
and satisfactory economic development. Impoverished 
areas in Zhejiang have achieved tremendous successes 
after more than 10 years of reform. Their infrastructures 
have been greatly improved, an economic setup with 
market characteristics is gradually taking shape, and 
their workers are of better quality. All these are essential 
for faster economic growth in impoverished areas. 
Meanwhile, impoverished areas can also draw on the 
experience of developed areas to avoid detours. All 
these, coupled with concern and support from party 
committees and governments at all levels and from 
various social communities, are favorable for the impov- 
erished areas to accelerate their economic development. 
We should be full of confidence in this regard. 


Li Zemin said: Impoverished areas must also demon- 
strate a stronger exploratory spirit. They must, first of 
all, further tap their own potential. In respect to eco- 
nomic development, areas where conditions permit must 
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attach importance to developing village and town enter- 
prises while paying attention to agriculture and, in 
particular, while making efforts to promote agricultural 
development, operate “green enterprises” and “projects 
for adequate food and clothing,” and diversify agricul- 
tural production, including farming, forestry, animal 
husbandry, sideline, and fishery operations. We must 
eliminate the previous traditional concept that, in order 
to promote industrial production, efforts should be 
directed to state-operated industries, and that, to pro- 
mote economic development in rural areas, efforts 
should be devoted to agriculture. We must consider 
developing village and town enterprises as a strategic 
priority for all economic projects. We must, through 
expediting the development of village and town enter- 
prises, promote economic development in all impover- 
ished areas, quickly increase peasants’ incomes, achieve 
the objective of wiping out poverty and achieving a fairly 
comfortable life, give agricultural development more 
effective support, and expedite rural areas’ industrializa- 
tion and urbanization. We must make sure that collec- 
tive, independent, private, and joint stock cooperative 
businesses Can operate at the same time. We must open 
up more channels of funds and work actively to bring in 
funds from Overseas Chinese, Taiwan, and foreign coun- 
tries. Cadres in impoverished areas must dare to inno- 
vate and put their new ideas to work. They must be bold 
in trying and initiating whatever reform measures can 
expedite the process of solving basic food and clothing 
problems, increasing economic returns, helping people 
become comfortable, and liberating productive forces. 
Relevant higher authorities must support the masses and 
cadres in impoverished areas to work creatively and 
freely to develop the economy. Secondly, we must make 
great efforts to expand outward and encourage impover- 
ished areas to establish economic partnership and links 
with large and medium-sized cities as well as the devel- 
oped coastal areas. To shake off poverty and become 
affluent as quickly as possible, impoverished areas must 
not confine themselves to where they are now, they must 
really open up their doors wider to the outside, gear their 
operations to the needs in the domestic and foreign 
markets, and realize economic associations and links 
with large and medium-sized cities as well as developed 
coastal areas by developing new products, setting up 
joint ventures, carrying out development projects 
together, training qualified personnel, exporting labor 
services, and establishing small aid-the-poor industrial 
zones while building small cities and towns so as to 
promote their own economic development. Within the 
impoverished counties, economic partnership must also 
be established between rural and urban areas, outlying 
rural areas should be encouraged to set up businesses at 
market towns and 1n small industrial zones, and peasants 
should be encouraged to do business and set up plants at 
market towns so that economic development can be 
expedited as a whole. On the basis of fully respecting the 
will of the masses, some impoverished villagers and 
households in high and remote mountainous areas 
without any room for development should be allowed to 
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move down, or to plains or areas near the mountains. 
This ts also an important way to shake off poverty and 
become affluent. 


Li Zemin said: The awareness of the importance of the 
market economy should be sharpened in poor areas. 
Cadres and people in some areas do not have a strong 
sense of the importance of the market economy. They try 
to be self-supporting and self-sufficient and are content 
with the present situation and lack any high ideals. Some 
outdated ideas such as “waiting for, relying on, and 
asking for help” have restricted, to some extent, the 
development of productive forces. Therefore, we should 
strengthen our awareness of the importance of the 
market economy through study and education. We 
should emancipate ourselves from the traditional 
planned economic system and arrange and organize 
production in accordance with market demands. We 
should be more enlightened and bold in vision. In 
promoting horizontal economic and technological joint 
ventures, we should not be afraid that someone else may 
get the benefit. In terms of economic management, we 
should adapt ourselves to the requirements of the market 
economy by switching our focus to indirect macroeco- 
nomic control and to management based on economic 
and legal means. In terms of leadership methods, leading 
cadres should pay attention to investigations and 
research, to unified planning, and to macroeconomic 
policies. Meanwhile, it 1s imperative to pay great atten- 
tion to establishing and developing the market system to 
invigorate the circulation of commodities. In developing 
the poor areas, we should proceed from reality and 
redouble our efforts to promote tertiary industry by 
focusing on establishing and developing markets. 
Departments concerned should also take it as an impor- 
tant task of supporting the poor areas to nurture markets 
for commodities and production factors. 


Li Zemin said: It is necessary to strengthen the sense of 
seeking truth from facts. We should achieve unity 
between emancipating the mind and seeking truth from 
facts. We should foster a scientific attitude towards work 
and a hard-working spirit. We should take local condi- 
tions into consideration and overcome the tendency of 
unbridled competition and mechanically copying others’ 
practices. We should stress the principle of trying to do 
our best and doing what our strengths allow. In making a 
decision on building construction projects, we should 
consider such factors as needs, abilities, market predic- 
tions, and investment returns. Under the present condi- 
tions, we should pay more attention to priorities among 
the various projects. We should focus on key projects 
and avoid acting blindly in our work. We should fully 
understand that helping the poor is an arduous and 
protracted task. While trying to overcome the fear of 
difficulties and combat the thinking of attempting 
nothing and accomplishing nothing, we should also 
guard against being eager for quick successes and instant 
benefits. Leading cadres at all levels in poor areas should 
equip themselves with a sound mental state and pio- 
neering spirit, work hard and self-reliantly, press forward 
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in the face of difficulties, make unremitting efforts to 
improve themselves, make great efforts to make our 
country strong, serve selflessly, and continue to sum up 
their experiences, to improve their abilities, and to 
progress towards our goal. 


Li Zemin also put forward his requirements in terms of 
correctly understanding current work of helping the 
poor, conscientiously summing up experiences in 
helping the poor, and strengthening the leadership over 
the work of helping people living in poor and old 
revolutionary bases. 


Deputy Head Yang Zhong of the Leading Group for the 
Economic Development of Impoverished Areas, Deputy 
Secretary Shen Zulun, and Vice Governor Liu Xirong 
attended and addressed the meeting. 


North Region 


Tianjin Secretary Addresses Consultative Meeting 


SK0806095293 Tianjin People’s Radio in Mandarin 
2300 GMT 7 Jun 93 


[Text] The Tianjin Municipal CPC Committee spon- 
sored a democratic consultative meeting in the cadres’ 
club on the afternoon of 7 June to make arrangements 
for the candidates of the term-shift election of the 
municipal people's congress, the municipal people’s gov- 
ernment, and the municipal Chinese People’s Political 
Consultative Conference [CPPCC] Committee. 


Among those who were invited to the meeting were 
responsible persons from the municipal level democratic 
parties, the municipal federation of industry and com- 
merce, the municipal federation of returned Overseas 
Chinese, the municipal federation of Taiwan compa- 
triots, the municipal trade union council, the municipal 
Chinese Youth League [CYL] committee, and the 
municipal women’s federation; nonparty personages; 
and the representatives of minority nationalities and 
religious circles. 


Gao Dezhan, secretary of the municipal party com- 
mittee, presided over the meeting that was participated 
in by the municipal leaders, including Nie Bichu, Zhang 
Lichang, Wang Xudong, Li Jianguo, Li Shenglin, Wu 
Zhen, Liu Jinfeng, Yang Jingheng, Fang Fengyou, and 
Luo Yuanpeng; as well as Liu Zengti, director of the 
united front work department under the municipal party 
committee. 


During the meeting, Wang Xudong delivered a report on 
behalf of the municipal party committee to give an 
explanation to the arrangements for the candidates of 
term-shift election of the municipal people's congress, 
the municipal people’s government, the municipal 
CPPCC Committee, the municipal people’s court, and 
the municipal people’s procuratoriate. 
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During the meeting, the participating personages of 
various social circles and the representatives of demo- 
cratic parties enthusiastically voiced their opinions amid 
a democratic and harmonious atmosphere. They agreed 
that the namelists provided by the municipal party 
committee for the candidates of new leading bodies of 
the municipal people's congress, the municipal people's 
government, and the municipal CPPCC Committee; as 
well as the namelist of candidates for the president of the 
municipal people’s court and chief procurator of the 
municipal people's procuratoriate, had been worked out 
based on extensively soliciting opinions from various 
social circles. These namelists represent the outcome of 
developing democracy and pooling the wisdom of the 
masses as well as by carrying out full deliberation and 
conducting consultations with many circles. Much 
thought had gone into the consideration of the candi- 
dates’ namelists. They totally agreed with the namelists 
and also put forward some expectations and suggestions. 


Gao Dezhan delivered a speech at the end of the 
meeting, in which he said: We have further unified our 
thinking through the democratic consultation at the 
meeting and laid a better foundation for the candidates 
of term-shift election. The upcoming two first sessions of 
the 12th municipal people's congress and of the ninth 
municipal CPPCC Committee represent another big 
event in the political life of the people throughout the 
municipality since the sixth municipal party congress. 
He urged the participating comrades to fully play the role 
of participating in government and political affairs and 
discussing the affairs when attending the two first ses- 
sions. He also urged these comrades to offer plans and to 
make contributions to accelerating the municipal pro- 
grams of reform, opening up, and economic construc- 
tion, and to making breakthrough progress in various 
undertakings. Gao Dezhan also pointed out that during 
the term-shift election, some veteran comrades will 
retreat from their leading posts in the municipal people's 
congress, the municipal people’s government, and the 
municipal CPPCC Committee. Of these comrades, some 
are nonparty veteran personnel who have done a great 
deal of effective work and made important contributions 
over the past decades by having long worked together 
and closely cooperated with the CPC in promoting the 
municipal programs of reform. opening up. and eco- 
nomic construction; in developing and reinforcing the 
patriotic united front: and in realizing the peace and 
reunification of the motherland. He on behalf of the 
municipal party committee expressed heartfelt thanks to 
these veteran comrades and urged them to continuously 
show concern for the development of various undertak- 
ings throughout the municipality as they did before and 
to continuously give assistance and support to the work 
of the municipal party committee, the municipal peo- 
ple’s congress, the municipal people’s government, and 
the municipal CPPCC Committee. 


Tianjin Reports Sales of Electric Appliances 
SK0806094993 Tianjin People’s Radio in Mandarin 
2300 GMT 6 Jun 93 


[Text] The markets of household electric appliances, 
which have been slack over the past few years, have 
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become brisk all of a sudden this year. Thus, the great 
mass fervor of purchasing such commodities has arisen. 
Shopping centers in some large and medium-sized cities 
have even been forced to suspend their sales in the 
commodities of imported household electric appliances 
and of nationally noted and fine-quality electric prod- 
ucts. In giving an answer to whether such brisk sales in 
this regard will be continuous, some experts argue that 
the current brisk sales of household electric appliances 
are only provisional. It is impossible for them to go on 
for a very long time. Reasons for this judgment are as 
follows: 1) The possession volume of household electric 
appliances has reached an extent of saturation. 
According to the data provided by the state statistical 
bureau, at the end of 1992 the per 100-urban-household 
possession rate of color television sets reached 75; that of 
washing machine reached 83; that of recorders reached 
74; that of electric fans reached 146; and that of refrig- 
erators reached 75. The rate of possession of these 
commodities has continuously been higher than that of 
others. The market demands of these commodities are 
still provisional because some electric appliances are 
successively entering the period of renewal. It is impos- 
sible for them to show an overly high increase. 2) The 
channels of investments made by residents have 
increased and the diversion of purchasing power has 
been so large. All of this will directly affect the demands 
of household electric commodities. The noncommodity 
expenses of residents have increased on a large scale over 
the past few years because the fund raising activities by 
selling stocks and bonds have escalated and the systems 
of housing affairs, medical, and social security have been 
further reformed. 3) The great mass fervor of purchasing 
such commodities, which has been caused in anticipa- 
tion of the restoration of membership in the GATT, will 
naturally calm down along with the purchasing power 
returning to normal. Meanwhile, as soon as our country 
has restored its membership in the GATT, the prices of 
household electric appliances certainly will maintain a 
level equal to those of international markets. Therefore, 
by judging from the immediate and long-term interests, 
the development of household electric appliances mar- 
kets will foster a trend of fair and stable increase. It is 
impossible for the brisk sales in this regard to be contin- 
uous. 


Northeast Region 


Heilongjiang Punishes Judges for Misadjudication 


SK0806094193 Harbin Heilongjiang People's Radio 
Network in Mandarin 1000 GMT 7 Jun 93 


[Text] Qitaihe city gave yellow cards to the judges who 
had misjudged cases and imposed administrative and 
economic sanctions on them. Beginning in April last 
year, the intermediate court of Qitaihe city became the 
first in the province to institute the system to investigate 
misjudged cases. It clearly defined the scope and the 
standards for the punishment of the 21 kinds of derelic- 
tion of duty and violation of discipline, including 
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infringement on the legal rights and interests of litigants, 
overstepping power in handling cases, overcharges for 
litigation, and rash conclusion of cases without clanfying 
the details of cases. 


Over the past year, it has investigated 20 misjudged cases 
handled by the courts at the two levels of the city and 
punished eight cadres at and above the level of deputy 
head of tribunal and 17 judges and assistant judges by 
giving them disciplinary warnings, records of demerit, 
and fines. This method has enabled the judicial per- 
sonnel of courts to become more self-disciplined and to 
handle cases more accurately. It has been praised by the 
Supreme People’s Court and is being disseminated 
throughout the province. 


Liaoning Urges Private, State Firms To Merge 


HK0706102593 Beijing ZHONGGUO XINWEN SHE 
in English 0759 GMT 7 Jun 93 


[Text] Shenyang, June 7 (CNS)}—The governor of Lia- 
oning Province, Mr. Yue Qifeng, speaking at a seminar 
on the individual and private economy held here 
recently by the provincial government, said he would 
like to see individual businessmen and private entrepre- 
neurs boldly develop their businesses and merge with 
State-owned small- and medium-sized enterprises or buy 
them out. 


Mr. Yue said that Liaoning Province is one of the earliest 
provinces to develop the individual and private 
economy and open up for trade. However, compared 
with developed areas, the province has lagged behiid in 
its speed of development and scale in this sector. In 
1992, the number of privately-run enterprises in the 
country increased by 28.6 percent and their employment 
by 26 percent while those in the province increased by 
only 18.4 percent and 17.5 percent respectively, ranking 
the province seventh last in the country. The average 
employment of each privately-run enterprise in the 
country was 16.7 people and the average capital owned 
by each of them was RMB 159,000 [renminbi] while 
those in the province were 14.5 people and RMB 
111,000. Within the province itself, the economy has 
developed disproportionately with 13 counties having 
only a few private enterprises or none at all and five 
cities without any foreign-funded private enterprises. 
The province is facing the situation of seriously lagging 
behind in the individual and private economy. 


Mr. Yue pointed out that the gross output by the private 
economy in the province makes up only 3.8 percent of 
the province's total. The province, he said, must take 
strong measures to promote the development of this 
economy. According to the governor, among the 44 
counties in the province, 29 rely on financial aid and a 
considerable number of townships are in a state of 
poverty while 50 percent of tax revenue in rich areas is 
levied from the non-publicly-owned economy. 
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Liaoning Commentator Discusses Capital Flow 


SK0806094493 Shenyang Liaoning People’s Radio 
Network in Mandarin 1000 GMT 7 Jun 93 


[Station special commentator’s article: “Try Every Pos- 
sible Means To Enliven Capital”} 


[Text] There is a prominent strain on capital in the 
province's current economic operation. The shortage of 
capital for agricultural capital goods (*that should be 
allocated to lower levels.) and the short supply for 
working funds for industrial production are prominent 
contradictions affecting the province's economic opera- 
tion. The expansion of the economic scale and the 
changes in the relationship between the supply and the 
demand of the capital due to the rapid increase 1n capital 
demands are the objective reasons for causing this situ- 
ation. However, the subjective reasons are the excessive 
occupation of capital, the slow turnover of capita!. and 
the low efficiency in the use of capital. If we do not solve 
the problems relating to the input of capital and the 
inefficient use of capital, it will be difficult for our 
province to gain a new seat in the new round of the 
domestic and international market competitions. The 
ways for relying on state loans and allocations to solve 
the problems relating to capital will not work anymore. 
The only way to solve these problems is to enliven 
capital. 


First of all, we should concentrate our limited capital on 
the projects with possibility to create faster efficiency 
and great economic results so as to ban the blind input of 
capital. Now, the newly added capital should first be 
used to help state-owned enterprises increase the produc- 
tion of the products in short supply. to develop new 
products, to transform the key equipment of old enter- 
prises, and to help the town and township enterprises 
with markets prospects, nongovernmental enterprises, 
and new tertiary industrial production. We should make 
scientific policy decisions to develop. according to our 
capability, such projects that use large amounts of caputal 
and are high risk to attain the predetermined efficiency 
as the development of rea! estate and the construction of 
development zones. The projects without advantages of 
development should be suspended or stopped according 
to actual conditions lest capital should stagnate or be 
wasted. The key to enlivening capital is to enlivening the 
existing funds. Our province has large aimounts of 
existing funds. Only the bank loans surpass 140 billion 
yuan. A considerably large amount of the funds has been 
occupied. As of the end of last February, the enterprises 
with the industrial and commercial bank accounts across 
the province had 34.3 billion yuan of funds tied up by 
finished products, goods shipped in transit, and receiv- 
able and advance payment for goods. If we fail to enliven 
the use of these funds, it will be difficult for us to gain 
new capital sources. To enliven the funds, we should 
speed up the completion of the projects with state loans. 
such as technological transformation projects, and 
enable these projects to create profits as soon as possible 
in an effort to withdraw the capital. What 1s more 
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important is that we should continue to carry out the 
form of [words indistinct] and adopt vanous kinds of 
means for expanding the marketing scale to reduce the 
amounts of finished products kept in stock and to turn 
the stockpiling of products into currency. 


To enliven capital, we should also reform the way for 
distribution of capital fund. Through reform and 
opening up, we should accumulate and attract capital. 
The enterprises in the province have more than 100 
billion yuan of state capital. This is a huge sum of 
money. We should balance the relationship of prop- 
erty mghts and reform the way for distribution of 
capital funds to attract capital and to alleviate the 
State-owned enterprises’ strain on construction funds. 
We have strong ability in assimilating domestic and 
international capital with the existing state capital 
funds. Organizing and establishing enterprises car- 
rying out shareholding systems under the state mac- 
roeconomic guidance, regulation, and control is a new 
way for changing the situation of only relying on state 
loans. Facing the situation where some matters 
cannot be handled by an enterprise, we can encourage 
several legal persons and accumulate stocks to estab- 
lish limited companies. There is also great potential 
for using state-owned fixed assets to invite foreign 
businessmen, conduct cooperation, and attract for- 
eign capital. The best enterprises can be introduced 
and conduct cooperation with foreign countries. 
Simultaneously, large-scale collective enterprises are 
allowed to conduct property cooperation with foreign 
enterprise groups. The practice by some localities 
fully proves that the ways in this regard are very wide. 
If we make achievements in this regard. various kinds 
of capital will come in a steady stream. 


Northwest Region 


Gansu Secretary Inspects Public Security Work 


11K0406152093 Lanzhou Gansu People’s Radio 
Vetwork in Mandarin 2300 GMT 2 Jun 93 


[Excerpts] Delegates to the provincial people's congress 
began inspecting work throughout Gansu yesterday. 


Yesterday morning, the Lanzhou inspection group l1s- 
tened to a work report submitted by leading members of 
Chengguan district on their comprehensive improve- 
ment of public security and their struggles against the 
manufacture and sale of counterfeit and inferior com- 
modities. [passage omitted] 


Delegate Gu Jinchi [provincial party secretary] indi- 
cated: The comprehensive improvement of public secu- 
rity and struggles against counterfeit goods are two jobs 
closely related to the immediate interests of the masses. 
Success or failure in fulfilling these two jobs has an 
important bearing on whether or not we can create a 
sound environment for Gansu's economic development. 
We should not at any time slacken our efforts in keeping 
a tight rein on public security. To judge the public 


FBIS-CHI-93-108 
8 June 1993 


security situation, we should set our eyes not only on 
reducing the total number of cases, but also on [passage 
indistinct] of the vast number of the masses. Judicial. 
supervisory, and public secunty organs at al! levels 
should step up their efforts in studying and analyzing 
cases to find out the real causes, take the initiative in 
launching offensives, and deal severe blows at offenders 
of various crimes. 


Delegate Lu Kejian said: We should focus our efforts on 
key issues in the course of comprehensively improving 
public security. Drugs are the root of all evil. We should 
stop up all sources of drugs and carry out an antidrug 
campaign with concentrated efforts. [passage omitted] 


Shaanxi Secretary Outlines Invigoration Program 
11K0506064093 Xian SHAANXI RIBAO in Chinese 13 
May 93 p 2 


{“Excerpts” of the Shaanxi Provincial CPC Commitice 
Report delivered before the eighth provincial party con- 
gress by provincial party Secretary Zhang Boxing on |2 
May 1993] 


[Text] Gratifying Achievements and Arduous Tasks 


Since the Seventh Provincial CPC Congress, which was 
held in 1988, under the correct leadership of the part» 
Central Committee and with Comrade Deng Xiaoping’s 
theory of building socialism with Chinese characteristics 
as the guide, party organizations at all levels of the 
province have organized and led the broad masses of 
people in unswervingly implementing the party's basic 
line, firmly centering on economic construction, working 
hard in unity, and thus smoothly fulfilled the province's 
Seventh Five-Year Plan for Economic and Social Devel- 
opment and attained ahead of schedule the first-step 
Strategic objective of quadrupling the gross national 
product. According to the report of the State Statistics 
Bureau on a survey of the appraisal in 1991 of interre- 
gional social and economic comprehensive development 
levels, the province's social and economic development 
basically reached the nation’s average level. The prov- 
ince ranked | Sth in the country in terms of average value 
and was one of the three provinces which had undergone 
a marked change in the position of general indexes and 
also one of the three provinces (municipalities) which 
had scored a general rise in the indexes of 10 fields of 
endeavor. In the last five years, the broad masses of party 
members, cadres, and people throughout the province 
continually emancipated their minds and upgraded their 
concepts, energetically carried reform forward and 
advanced with big stndes toward a socialist market 
economic structure and further liberalized social produc- 
tive forces, persisted in integrating the principles and 
policies of the central authorities with realities in the 
province, worked hard to probe a path of economic 
construction commensurate with the province's real con- 
ditions, developed the economy in a sustained way at 
relatively high speed, constantly improved the people's 
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living standards, further strengthened party building, 
and made relatively great successes in the building of 
spiritual civilization. 


In the years to come, our main targets of endeavor are 
that we must make sure that the province's gross 
national product [GNP] will on the average increase by 
10 to 11 percent a year and reach 106.5 billion yuan 
(calculated in 1990 comparable proces; the same is true 
in the figures below) in the year 2000, and 74.2 to 77.8 
billion yuan in 1997, thus achieving the second quadru- 
pling of the GNP, its total industrial output value will 
increase on average by 14 percent a year and total 
agncultural output value by 5 percent; its average per- 
capita GNP will amount to 2,864 yuan in the year of 
2000 and 2,067 to 2,153 yuan in 1997; its city dwellers” 
average per-capita income for living expenses will 
amount to 3,000 yuan in the year of 2000 and 2,455 yuan 
in 1997: and its peasants’ average per-capita net income 
will be 1.100 yuan in the year of 2000 and 900 yuan in 
1997. The natural population growth rate will be kept 
under |!2 per 1000. 


Attach Great Importance to Agriculture and Invigorate 
the Rural Economy 


In the effort to achieve the second-step strategic objec- 
tive. agriculture 1s the foundation and rural areas are the 
key. We must persist in putting agriculture in the first 
place and invigorate the rural economy in a comprehen- 
sive way. We must continue to stabilize and improve the 
party's basic policy im rural areas and stabilize the 
responsibility system, the main form of which is the 
household contract that links remuneration to output, 
and the system of unified management combined with 
independent management for a long time as a basic 
system of the rural collective economic organizations 
and continually substantiate and improve them. We 
must always lead the peasants in getting mch and striving 
for “a well-to-do standard of living,” and ensure that a 
relatively rapid increase in real peasant incomes is taken 
as the priority of invigorating the rural economy. We 
must direct agriculture and rural work with the idea of 
agriculture in a broader sense and the idea of the market 
economy, strive for a new breakthrough in rural reform, 
raise Our comprehensive agricultural productive force to 
a new level, bring about a new change in the face of the 
rural areas, and significantly improve the peasants’ 
material and cultural life. 


Striving for a new breakthrough in township and town 
enterprises 1s the strategic priority of uplifting the prov- 
ince’s national economy to a new level and achieving a 
“well-to-do standard of living.” While continuing to 
encourage all sectors of society to expand the number of 
township and town enterprises and to develop them in a 
comprehensive way, we should pay attention to 
improving product quality to meet the needs of domestic 
and overseas markets, expand scale, and enhance oper- 
atyonal ability. We should actively develop shareholding 
cooperative enterprises and energetically develop large 
and medium-sized enterprises, enterprises processing 
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agricultural products, enterprises able to earn foreign 
exchange through exports, and labor-intensive enter- 
prises. Large and medium-sized state-owned enterprises 
in Shaanxi must energetically support the development 
of township and town enterprises. Township and town 
enterprises throughout the province must maintain an 
average yearly growth rate of 20 percent or more and 
achieve the goal of 104.4 billion yuan in total output 
value in the year 2000. 


Uphold the Policy of “Invigorating Shaanxi by Applying 
Science and Technology™ and Energetically Develop 
Science and Technology Industries 


We should uphold the policy of “invigorating Shaanxi by 
applying scrence and technology,” establish and improve 
a new mechanism to combine science and technology 
with the economy, gear it to the needs of the market, 
carry out structural readjustments, promote a rational 
flow of talents, and vigorously develop science and 
technology industries. By the end of the Eighth Five- 
Year Plan, the rate of transforming scientific and tech- 
nological research achievements into productive forces 
should have amounted to 45 percent «r more, and the 
proportion of the application of scientific and technolog- 
ical progress in the total growth of industnal and agri- 
cultural output value should have reached 45 percent or 
more. Great importance should be attached to increasing 
investment in scrence and technology and expediting the 
transformation of scientific and technological research 
achievements into real productive forces. A good job 
should be done in the construction of the permanent 
comprehensive technology trading market in Xian and 
the agricultural science and technology market in Yan- 

gling. We should work hard to train a contingent of 
entrepreneurs specializing in science and technology and 
who are technically well trained and good at operation 
and management, and of science and technology brokers. 
We should devote major efforts to developing nongov- 
ernmental scence and technology businesses and ener- 
gctically carry out activities such as trading technological 
research achievements, calling for bids for difficult tech- 
nical hurdles, auctioning technological research achieve- 
ments, exchanging talents, sponsoring sales exhibitions 
of new high technology products, brand names, and new 
special products, and holding information briefings. We 
should continue to carry out the “production, learning, 
and research” joint development project and activities to 
make “agriculture, science, and education” an integral 
whole, establish and improve a restraining mechanism 
under which risks are jointly borne and inicrests are 
equally shared, and bring the enthusiasm of all sides 
concerned into play. We should implement the policy on 
new and high technologies in a comprehensive way, 
make full use of the new and high technological research 
achievements, and accelerate the development of new 
and high technology imdustries. The Xian new high 
technology industnal development zone and the Guan- 
vhong new high technology industrial development belt 
must do research and develop new products and new 
technologies, develop a batch of new industries, expand 
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domestic and overseas markets, and promote the prov- 
ince’s economic development in accordance with the 
principle of “giving prominence to characteristics with 
different stresses, offering specific guidance, accelerating 
development, and stressing practical results.” 


We must implement the party's policy toward intellec- 
tuals in a comprehensive way and further create an 
atmosphere of respect for learning and for professionally 
trained people, gradually improve the working, studying, 
and living conditions of intellectuals, and create more 
opportunities for them to use their abilities. 


Restructure the Economy and Improve Economic 


The general principle governing economic restructuring 
iS tO Improve primary industry, transform and optimize 
secondary industry, and accelerate development of ter- 
tuary industry, with stress on developing economic sec- 
tors other than the state-owned economy and high tech- 
nology industries, genuinely to shift economic 
construction to the orbit of reliance on scientific and 
technological advances and better quality of laborers, 
and to improve economic efficiency in a comprehensive 
way. 


To readjust the production structure and the product 
mix, first of all we should strengthen construction of the 
infrastructure and basic industries, energetically develop 
industries such as energy, transportation, telecommuni- 
cations, and raw and semifinished materials; and strive 
to alleviate “bottleneck” problems hamstringing devel- 
opment of the national economy. For this purpose, the 
provincial party congress which was held last year 
decided to undertake “20 projects designed to invigorate 
Shaanxi,” including 68 construction projects of various 
types, which required a total investment of 77.7 billion 
yuan. After completion, the projects will be of particu- 
larly great significance in optimizing the province's 
economic structure and improving its investment envi- 
ronment. People throughout the province must unite as 
one, overcome difficulties, and translate major moves 
into reality. The problem of funds 1s a crucial one which 
has an impact on smooth progress of the “20 projects 
designed to invigorate Shaanxi” and even the province's 
economic development. This being the case, we must try 
what we can to raise funds through many channels. 
Financial departments at all levels must persist in deep- 
ening internal reform, establish an investment risk 
mechanism, foster the idea of serving enterprises and 
grass-roots units, and devote a lot of time and energy to 
raising funds, managing and using funds well, and 
improving the efficiency of use of funds. Second, we 
should bring the province's superiority in processing 
industries into full play, speed up the pace of technolog- 
ical transformation, actively absorb foreign capital, and 
carry out the “grafting” [jia jie 1268 2234)" and reform 
of large and medium-sized enterprises so that traditional 
industries will become more efficient and export- 
onrented and technology-intensive. At the same time, we 
should continue to attach importance to giving play to 
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the role of the province's military industrial enterprises 
and speed up the pace of shifting some military factories 
to production of civilian goods to invigorate the enter- 
prises. Third, we should expedite the development of the 
tertiary industry and strive to make new advances in this 
regard. Through the efforts from various sectors, we 
should make the tertiary industry grow faster than the 
GNP every year in the 1990's, with its proportion in the 
GNP amounting to about 40 percent by the end of this 
century. 


Constantly Increase the Intensity of Reform 


Running enterprises, in particular large and medium- 
sized state-owned enterprises, well is the central link of 
the reform of the economic structure. We must start with 
the reform of enterprise internal mechanisms and the 
optimization of the external environment and accelerate 
change in how enterprises operate so that they will 
become genuine market players. The key to bringing into 
play the role of large and medium-sized enterprises as 
the main force in the national economy lies in the 
thorough implementation of the “Regulations” [on 
Changing the Way State-Owned Industrial Enterprise 
Operate] and the “Detailed Rules and Regulations for 
Implementation.” We must continue to carry out reform 
in enterprise property rights, and in labor, personnel, 
and distribution systems, on the basis of experiments 
actively implement a shareholding system among enter- 
prises; encourage enterprises to enter joint operations 
and mergers and develop themselves into groups in the 
course of competition, vigorously develop enterprise 
groups combining industry and trade and high tech- 
nology industrial groups and allow them to carry out 
interregional, interprofessional, and international oper- 
ations; and improve the rate of economic returns. Enter- 
prises which have been mismanaged for a long time and 
have shown no prospects for making up deficits should 
be resolutely subject to closure, suspension of produc- 
tion, mergers, and switchovers, and their inventory 
assets should be checked. At the same time, we must 
deepen reform in small enterprises and encourage small 
state-owned ones to boldly introduce the way township 
and town enterprises operate. 


Strive To Achieve “Four Breakthroughs” 


There must be a new breakthrough in the development 
of the tourism industry. We must be determined to 
considerably improve tourist scenic spots and all sorts of 
service facilities, markedly improve the sightseeing and 
shopping environment, and offer better services. We 
must better combine the tourism industry with economic 
relations and trade as well as the province's economic 
development as a whole, offer more special travel 
options, and make our province more appealing to 
domestic and overseas tourists, In 1997, the number of 
tourist arrivals 1s expected to be 800,000 and the amount 
of foreign exchange after being converted into renminbi 
1s expected to be 800 million yuan. 
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There must be a new breakthrough in the utilization of 
foreign capital and the development of foreign-invested 
enterprises. We musi use foreign funds mainly in devel- 
oping basic and technology-intensive industries and 
accelerating construction of exploration projects im agri- 
culture and the infrastructure. We must energetically 
open up more avenues for importation of advanced 
foreign technology and equipment, expedite technolog- 
ical progress in enterprises, develop newly rising indus- 
tries, and make the province's industrial structure more 
rational. By 1997, the province should have used $2.5 
billion in foreign capital. 


There must be a new breakthrough in the export sector of 
foreign trade. We must accelerate the implementation of 
the strategy of expanding the market through better 
quality and diversifying the market, set up more trade 
institutions overseas, vigorously develop mayor, high- 
quality, and brand-name export products, and form a 
new export pattern with Shaanxi's own characteristics as 
soon as possible. We must expedite reform of the foreign 
trade structure, delegate more powers to enterprises, 
continually increase the number of enterprises doing 
export business through their own channels, and accel- 
erate the province's development of an export-oriented 
economy. By 1997, the value of exports in the province's 
foreign trade should total $1.3 billion, an average yearly 
increase of 13.3 percent. 


There must be a new breakthrough in economic and 
technological cooperation with other countries and the 
export of labor services. We must mobilize the enthu- 
siasm of governments at all levels and various demo- 
cratic parties, social organizations, and institutions, to 
bring their own strong points into play, and further 
expand the province's economic and technological coop- 
eration and exchange with other countries. We will 
actively encourage prospecting and designing units and 
construction companies which have conditions to get the 
power to sign contracts directly with overseas counter- 
parts and, while undertaking overseas contracts and 
Carryig out international operations, export equipment, 
materials, and labor services, and actively open new 
commercial and trade channels. We will support coun- 
ties, cities, and relevant departments in offering labor 
services to the rest of the country and other countries in 
an organized way and encourage nongovernmental orga- 
nizations and individuals to seck ways for exporting 
services so that more people will work outside the 
province and the country. 


Adhere to Doing Two Types of Work Simultancously 
and Effecti rengthen the Building of Socialist 
Spiritual Civilization 


It needs not only a strong material guarantee but also the 
support of a tremendous spiritual and intellectual 
dynamic force to invigorate Shaanxi and achieve the 
second-step strategic objective. Therefore, in the course 
of achieving this objective, it is necessary to always 
persist in “doing two types of work simultancously, 
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attaching equal importance to both” and make sure that 
the two civilizations are developed in a simultaneous 
and coordinated way. 


In a period of time to come, the main task of the 
province's building of spiritual civilization 1s to closely 
link the building of spiritual civilization with economic 
construction and the drive of reform and opening up to 
the outside world, persist in educating people. unifying 
people's thinking and understanding. and guiding peoplic 
in further emancipating their minds, upgrading their 
concepts, and improving their quality as a whole with 
Mao Zedong Thought and Comrade Deng Xiaoping’s 
theory of building socialism with Chinese characteris- 
tics. We must develop the interpersonal relationship of 
unity as one, mutual aid and fraternal love, and dedica- 
tion; carry forward the Yanan Spirit of hard struggle and 
plain living, create a good social order and social prac- 
tice; and ensure the smooth progress of reform and 
opening up and economic construction as well. We 
should give prority to the “eight major projects.” 
including four “software projects” and four “hardware 
projects.” The four “software projects include: |) the 
“double base projyect™ in education. that 1s, by 1997, the 
province will have basically implemented the six-year 
compulsory primary education and by the turn of this 
century, it will have basically wiped out illiteracy among 
young people and provided most of the newly added 
laborers with professional education or training in 
varying degrees; 2) the “five ones proyect™ in literature 
and art, theory, and publication, that 1s, a good book, a 
good drama, a good movie or television play (film), one 
or several good articles which have original ideas and are 
very convincing should be created ever year, 3) the 
“hundred, thousand, and ten-thousand project” 
designed to promote mass activities to build spiritual 
civilization throughout the province, that 1s, within three 
to five years the province will build 100 civilized small 
towns and districts, construct 1,.000-h of civilized roads 
(including the Xian-Tongguan, Xian-Baoji, and Xian- 
Yulin roads, and the Mengyuan-Baoj: railway) and 
16,000 civilized demonstration houscholds, and 4) the 
“social environment cleansing project’, that 1s, the prov- 
ince will severely crack down on various kinds 0° onim- 
inal activities, effectively rectify social order, and strive 
for a marked turn for the better in social order within 
three to five years. The four “hardware projects” 
include: 1) the “Emperor Huang 1D: tomb repair and 
maintenunce project,” which ts armed at carrying for- 
ward the national spirit, 2) the “Shaanxi library recon- 
struction project.” which is aimed at cxpanding the 
collection of documents, bettering service means, and 
meeting social needs: 3) the “Shaanxi culture city 
project,” which combines fine art, calligraphy, photog- 
raphy, folk arts, sale exhibition, shows, and recreation 
and is aimed at bringing Shaanxi'’s strong points into 
play and carrying forward outstanding national culture, 
and 4) the “radio and television serial facilities sup- 
porting project,” which is aimed at expanding the 
number of radio listeners and television viewers. These 
cight projects are the “dragon's head projects” of the 
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province’s building of spintual civilization. Therefore, 
we must take effective and powerful measures to carry 
them out im real earnest and work hard to achieve real 
and good results as with the 20 projects designed to 
invigorate Shaanxi and to upi:ft ms economy to a new 
level. 


Leading Cadres Must lake the Lead in Combating 
Corruption 


Party organizations at all levels must fully understand 
the gravity and harmfulness of the rssuc of corruption, 
and the urgency, long duration, and arduousness of the 
Struggle against corruption. In the whole process of 
reform and opening up to the outside world, we must 
always uphold the principle of “domg two types of work 
simultaneously, attaching equal importance to both,” 
take more effective measures. and work hard with 
greater determination to achieve good results im cor- 
recting the party's style of work and strengthening the 
building of clean government. Leading cadres at all 
levels must be strict with themselves, sct an cxample, 
willingly maintain incorruptubility, and take the lead in 
combating corruption. We must investigate and handle 
major and important cases well, strictly enforce laws and 
discipline to the corrupt elements endangering the inter- 
ests of the party and the people, severely punish them, 
and on no account must we appease them, no matter 
what they are. We must make great cflorts to continue to 
check unhealthy practices in trades and gradually estab- 
lish a complete set of effective supervisory and 
restraining mechanisms in line with the requirements of 
the socialist market economy. 


Xinjiang Commentary on Ideological Work 
OW 0806124493 Urumq XINJIANG RIBAO in Chinese 
12 May 93 pl 


[XINJIANG RIBAO commentary: “It Is Necessary To 
Strengthen Even Further Ideological and Political Work 
With Greater Reform and Wider Opening Up”) 


[Text] XINJIANG RIBAO today carried two reports on 
Hotan Prefecture’s campaign to emulate Wang Wei's 
spirit and Emin County's drive to select the 10 top model 
workers from 10 trades and professions, which publi- 
cized good experiences and effective measures in 
strengthening ideological and political work under the 
new situation. This practice has testified that with 
greater reform and wider opening up. it 1s necessary to 
strengthen even further ideological and political work 
and to develop the great pronecering spirit of selfless 
devotion and assiduous struggle. 


Establishing a socialist market economy means pene- 
trating social change. To effect this change, it 1s not only 
necessary for people to update their ideas and concepts, 
mental state, moral standards, and cultural quality, but 
also to display a great pionecring spirit of assiduous 
struggle. Working hard 1s the Chinese nation’s tradi- 
tional virtue, while ensuring a good job in ideological 
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and political work in order to inspire all people's pio- 
neering spirit in striving to realize the great objective of 
reform is our party's fine tradition and political advan- 
tage. 


In more than a decade of reform, China has liberated 
and expanded its productive forces enormously and 
scored world-acclaimed economic achievements. Need- 
less to say, we are very proud of our successes. However, 
the improvement in the people’s material lives cannot 
automatically enrich their spintual world; they still need 
powerful, effective, lively ideological and political work 
as a pillar of support. Reality shows that in some 
localities ideological and political work has not kept up 
with the development situation. Money worship and 
competition in extravangance have become the pre- 
vailing trends with some people, while the spirit of 
sacrifice and hard work is being neglected. People would 
defy party discipline and state law in seeking selfish gains 
at the public’s expense; they accept bribes and bend the 
law for ihe benefit of relatives or friends, thus causing a 
pernicious influence in society and disrupting the 
smooth progress of socialist modernization. We must 
resolutely oppose and overcome such trends. 


In establishing a socialist market economy, 1s it not 
necessary to stress efficiency, profit, and consumption? 
Sure. However, we must not forget that our ultimate goal 
is to continually build up our overall national strength 
and realize common prosperity. We value individual 
interests, but they must be realized through developing 
national and social interests; we emphasize efficiency 
and profit, but not to the detriment of the interests of the 
state, collective, and other individuals; and we advocate 
reasonable consumption, but strongly oppose people 
competing with each other for extravangance. In view of 
our country’s meager per capita resources, we cannot 
afford to squander money without restraint. China ts not 
well off, the people have barely enough to eat and wear 
and some are still poverty-stricken. We have no reason to 
engage in extravagance and waste, and not to work hard 
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with a pioneering spirit. At the First Session of the 
Eighth National People’s Congress, Comrade Jiang 
Zemin called on people throughout the country to foster 
a great pioneering spirit, which he summarized in 64 
characters: ““Emancipate the mind, seek truth from the 
facts, actively explore new methods, dare to innovate, 
work hard, press forward in the face of difficulties, learn 
from foreign countries, constantly improve ourselves, be 
modest and prudent, guard against arrogance and impa- 
tience, work together as one, have national interests in 
mind, be diligent and frugal, be upright and honest, work 
vigorously to make the country prosperous, and serve 
selflessly.” We should take these 64 characters as our 
guide in striving to strengthen and improve ideological 
and political work in the new era so that the great 
pioneering spirit can take root in the hearts of the people 
and become a powerful spiritual motive force for 
ensuring a good job in economic construction and the 
work of other fields. 


Production Figures for Cainan Oilfield 


OV 0606062293 Beijing XINHUA in English 0551 
GMT 6 Jun 93 


{Text] Urumqi, June 6 (XINHUA)}—The Cainan oil- 
field, one of China's key development projects in the 
Xinjiang Uygur Autonomous Region, sank over 80 wells 
in the first five months of this year, turning out 2,050 
tons of oil a day. 


With a 57-square kilometer oil-bearing area, the oilfield 
was discovered in the depth of the Gurbantunggut 
Desert of the Junggar Basin in 1991. 


After test sinking last September, the oilfield began an 
overall construction and development. 


So far, the oilfield has sunk 125 wells producing a total of 
200,000 tons of crude oil. 


A local official noted that the oilfield is expected to form 
a production capacity of one million tons by the end of 
this year producing 3,000 tons of oil every day. 
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Minister Visits U.S.; Discusses UN Seat 
OW 0806085 193 Taipei CNA in English 0742 GMT 8 
Jun 93 


[Text] Washington, June 7 (CNA}—Minuster of State 
Chiu Hungdah Monday [7 June] told a group of profes- 
sors of the University of Maryland that Taipei has 
decided to seek to rejoin the United Nations because 
Beijing cannot represent the people on Taiwan. 


Chiu said that the United Nations’ decision to seat 
Beijing in 1971 as the sole representative of China was 
unfair to the people on Taiwan whose gross national 
product now is almost half as much as that of the 1.1 
billion people on the China Mainland. While Taiwan's 
per capita income is more than US$10,000. Chiu said, 
that of the mainland remains an anemic US$600. 


Because of the deficiency in the issue of representative- 
ness, he said. Taipei wants to seek to send its own 
representative to the world body even though 1t knows 
full well that it would be an uphill struggle given Beijing's 
permanent seat in the UN Secunty Council. 


Chiu, a University of Maryland professor currently on 
leave to serve in Taipei, spoke to members of the 
university's China Committee and East Asian Studies 
Committee in his private capacity. 


He emphasized that despite last mouth’s talks in Singa- 
pore between intermediary organizations from both 
sides of the Taiwan Straits, no progress has been made in 
relations between the two sides. 


If Beijing wants to improve its ties with Taipei, he said, 
it must respond positively to the latter's goodwill gesture 
of ending the state of war between the two sides by 
treating Taiwan as a political entity on an equal basis, 
renouncing the threat to use force against the island, and 
ending efforts to isolate Taipei in the international 
community. 


Chiu also donated books, including collections of 
speeches by President Li Teng-hui. to the university's 
Center for East Asian Studies on behalf of the govern- 
ment of the Republic of China [ROC]. They were 
accepted by Dr. Joanne Harrar, director of the libraries. 


MAC Chief Meets Officials in Washington 


OW 0806082093 Taipei CHUNG YANG JIH PAO in 
Chinese 27 May 93 p 1 


[Excerpts] Washington—In his speech at a forum on 24 
May. sponsored by the Atlantic Council, a well-known 
think tank in the United States, Chairman Huang Kun- 
hui of the Executive Yuan's Mainland Affairs Commis- 
sion [MAC] explained the Republic of China's [ROC] 
mainland policy, the Ku-Wang talks, and future pros- 
pects in relations between the two sides of the Taiwan 
Strait. He also answered questions on related issues. 


Huang Kun-hui stressed: Taiwan will continue to adhere 
to the three-phase process of the national unification 
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guidelines and use these guidelines as the basis for 
contact between the two sides. At present when the 
Chinese Communists’ hostility towards Taiwan remains 
unchanged, there is no chance that the government will 
move forward prematurely to the second phase in rela- 
tions between the two sides. Huang Kun-hun also denied 
that the Ku-Wang talks were designed to speed up the 
pace of “unification” between the two sides of the 
Taiwan Strait. 


The forum was chaired by Wen Hou [named as pub- 
lished], vice chairman of the Atlantic Council. [passage 
omitted] 


Huang Kun-hui, who studied in the United States, 
conversed with American scholars in fluent English. 
Someone asked: The ROC Government on Taiwan has 
made unification its goal, instead of seeking Taiwan's 
independence. However, it has tried to join international 
organizations—and even the United Nations. Does this 
not signify a further departure from the goal of unifica- 
tion? In response, Mr. Huang said that joining interna- 
tional organizations and the United Nations will not 
hamper unification. He pointed out that both East and 
West Germans were UN members before their unifica- 
tion and that the two Koreas, which were admitied 
recently to the United Nations, will also be able to 
achieve unification in the future. Scholars and reporters 
from Korea and the Chinese Mainland, who were among 
the audience, also raised questions on the pace of unifi- 
cation and Taiwan's admission to the United Nations. 


On a separate occasion, AIT’s Bellocchi invited officials 
of relevant U.S. Government departments and former 
government officials to meet with Huang Kun-hui. [pas- 
sage omitted] 


Huang Kun-hui and Li Ching-ping. deputy secretary 
general of the Strait Exchange Foundation [SEF], as well 
as other members of his party ended their visit in 
Washington and left for New York on the afternoon of 
24 May. 


Mainlander Offers Formal Exchange of Offices 


OW 0706144793 Taipei CNA in English 1389 GMT 7 
Jun 93 


[Text] Taipei, June 7 (CNA)—A Mainland Chinese 
official said Sunday [6 June] in Ottawa, Canada that 
under a one-China principle, Taiwan could “share status 
and dignity with China in the international arena.” 


Tang Shubei, vice president of the Beijing-based Associ- 
ation for Relations Across the Taiwan Straits (ARATS), 
currently on a visit to Canada with ARATS President 
Wang Daohan, also said in a reception at the Chinese 
Embassy that Beijing would “give serious consideration” 
to exchanging formal offices between the two sides of the 
Taiwan straits “if Taiwan raised the issue.” 
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Tang added that for Taiwan to share international status 
with China, it would require the two sides to work out 
concrete measures through mutual negotiations. 


The ARATS official asserted that Beijing proposed the 
feasibility of such an arrangement in 1991, but the 
proposal “fell on deaf ears on the Taiwan side. 


Lien Chan Agrees To Economic Stimulus Package 


OW 0706145293 Taipei CNA in English 1415 GMT 7 
Jun 93 


[Text] Taipei, June 7 (CNA)—Premier Lien Chan 
Monday agreed in principle to a three-year economic 
stimulus package worked out by the Council for Eco- 
nomic Planning and Development (CEPD). 


Giving his approval to the plan at a supramuinisterial 
meeting, the premier instructed the CEPD to forge a 
consensus with related government agencies within one 
week so that all the measures could be put into force by 
the end of June. 


CEPD Chairman Hsiao Wan-chang said that the package 
aims to prop up investments by the private sector and to 
enhance economic vitality in Taiwan. 


In the next three years, he elaborated, annual growth of 
private investments is set in the range between 10 
percent and 15 percent, while the economy should 
expand at an annual rate of 6 to 7 percent. 


Stressing that the economy-revival plan is absolutely not 
a panacea, Hsiao expressed his hope that the package 
will clear all the stumbling blocks in the way of making 
investments, particularly in the manufacturing industry 
by the private sector. 


Ten countermeasures listed under the stimulus package 
are fair land policy, personnel planning and employ- 
ment, tax incentives, loans to the manufacturing 
industry, emphasis on environmental protection, the 
strengthening of research and development, the promo- 
tion of public construction, regulations of trade ties 
between Taiwan and the mainland, and the uplifting of 
executive efficiency. 


Ground Broken for Satellite Surveillance System 


OW 0706150193 Taipei CNA in English 1404 GMT 7 
Jun 93 


[Text] Taipei, June 7 (CNA)}—Interior Minister Wu 
Poh-hsiung presided Monday over a ground-breaking 
ceremony at the site of a surveillance satellite station to 
be situated in Yangmingshan Hills overlooking Taipei. 
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This will de first in a series of surveillance satellite 
Stations to be set up in the Republic of China [ROC]. 


The installations of the surveillance satellites in Yang- 
mingshan, Fenglin, Kenting and Kinmen marked the 
formal participation of the Republic of China in the 
Global Positioning System (GPS) efforts in the interna- 
tional community. 


The GPS is a satellite network developed by the US 
Department of Defense on the need of international 
satellite navigation, though ts also used in high precision 
surveyings, landholding surveyings, national defense, 
and navigation control. 


The Ministry of the Interior (MOI) has decided to 
earmark NT [new Taiwan dollars] $300 million to imple- 
ment the nation’s GPS in Taiwan. More surveillance 
satellite stations will be erected in Taichung, Matsu, 
Green Island, and the Pratas Islands in the future. 


MOI officials indicated that the installation in Yang- 
mingshan also highlighted a major breakthrough in the 
ROC’s progress and development in the above- 
mentioned fields. 


According to Wang Hsing-chuan, director of the MOTs 
land administration, Beijing has also initiated efforts in 
developing its own GPS technology, and has revealed its 
willingness to cooperate with Taiwan in the high-tech 
science. 


It is understood that the United States used the GPS 
during the Gulf war as a military navigation guidance 
system. 


Council Declares Disaster Area After Flood Hits 


OW 0706143393 Taipei CNA in English 1356 GMT 7 
Jun 93 


[Text] Taipei, June 7 (CNA)}—Agricultural losses caused 
by torrential rains over the past several days were so 
heavy that Miaoli County in central Taiwan was pro- 
nounced a disaster area by the Council of Agriculture 
(COA) Monday, qualifying county farmers for emer- 
gency relief aid. 


The government will provide NT$10 million in cash aid 
or low-interest loans to farmers in the affected areas of 
Miaoli, a COA official said. 


It was estimated that flood damage to farmland, forests 
and fisheries may total more than NT$560 million 
(US$21 million). 


Unrelenting downpours have hit almost the entire island 
of Taiwan in the past week with Miaoli suffering the 
heaviest losses, the official commented. 


Hong Kong 


XINHUA Offficial on UK's ‘Little Tricks’ 
HK0806082193 Hong Kong T.4 KUNG PAO in Chinese 
8 Jun 93 p ll 


{Unattributed report: “Zhang Junsheng Urges British 
Side to Stop Playing Little Tricks and Conduct Con- 
sultations in Accordance With the ‘Three- 
Conformities’ Principle™’} 


[Text] Yesterday, Zhang Junsheng, deputy director of 
the XINHUA News Agency Hong Kong Branch, reiter- 
ated that because China and the UK are conducting 
consultations in accordance with the “‘three- 
conformities” principle, the British side should not play 
little tricks to sour the atmosphere of the talks. 


Yesterday morning. after attending the opening cere- 
mony of the “Symposium on the Real Estate Develop- 
ment Tendency in China and the Asia-Pacific Region,” 
Zhang Junsheng was asked by reporters to comment on 
the Legislative Council [Legco] Constitutional Panel 
discussing the 1994 and 1995 election arrangements. 
Zhang Junsheng stressed that China and the UK are now 
holding consultations in accordance with the “three 
conformities” principle; thus representatives of the two 
sides should be allowed to discuss the issue properly. A 
good atmosphere for the talks must be maintained, and 
the British side should not play any more little tricks. 


HONG KONG & MACAO 
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In response to some people who criticized the Chinese 
side for not understanding Legco operations Zhang Jun- 
sheng said: “As we have said many times, the Legco was 
set up according to the Letters Patent and Royal Instruc- 
tions and it 1s a consultative organ for the governor in the 
aspects of legislation. Some people still do not recognize 
this status of the Legco.” 


He said: “If the discussion by the Legco Constitutional 
Panel is absolutely insignificant, then why should such 
discussion be held?” He added: The Constitutional 
Panel is not “City Forum” [weekly event in which Legco 
members, in a variety of locations throughout the 
colony, debate topical issues and answer questions from 
the general public] nor is it a free forum. So this is not a 
matter related to freedom of speech. It 1s the Legco 
Constitutional Panel but it has now downgraded itself to 
a free forum and thus lowered its own status. 


On being asked whether the Chinese side listened to 
the opinions of Hong Kong people. Zhang Junsheng 
said: In the course of formulating the Basic Law, it 
took four years and eight months to listen to the 
opinions of people in all walks of life and revise the 
draft many times. After that, Hong Kong people in all! 
walks of life continued to express many opinions on 
the 1994 and 1995 election arrangements, and the 
Chinese side also listened seriously to them. 


He reiterated: As everybody knows, the current talks are 
held to discuss the 1994 and 1995 election arrangements 
in accordance with the Sino-British Joint Declaration, 
the principle of converging with the Basic Law, and the 
agreements and understandings reached by China and 
the UK. This ts a plain fact. 
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